
Viacom favourite 
to win battle 
for Paramount 

Viacom, OS cable television group, remains the 
favourite on Wall Street to win the JlQbn battle 
for control of Paramount Communications, which 
formally comes to a close tonight. With rival 
bidder QVC continuing to hint that it might 
improve the terms of its offer, it was unclear 
at the weekend if Viacom would be able to declare 
outright victory. Page 13 

Threat to EU enlargement: A Spanish Haim 
for extra money from applicant countries could 
sidetrack the European Union's drive to complete 
enlargement negotiations with Sweden, F inland, 
Austria and Norway this month. Page 12; EU 
finance ministers’ meeting, Page 3 

Export credit losses hit record: The German 
government’s export credit insurance programme, 
Hermes, last year suffered Its worst deficit - 
DM5 -lbn ($5L9bn) - mainly because of losses on 
business with the former Soviet Union. Plage 12 

EC ‘traffic bond 1 plan: The European 
Commission is considering launching bonds tied 
to the volume of road traffic to help develop 
Europe's transport network. Page 12 

American wins Olympic downhill title 

-r American Tommy 
Moe, left, won the 


Moe, left, won the 
downhill vVKng title 
on the first day of 
■* s * competition at the 
^ Winter Olympics at 
Lillehammer, Norway. 
Moe, 23. unheralded 
before the race, won 
by four-hundredths 
of a second ahead of 
Kjetil Andre Aamodt 
of Norway - the narrow- 
est marg i n of victory In Olympic Alpine history. 
Canada's Ed Podivinsky took the bronze medal 

Lloyd’s, the London insurance market, does 
not expect to reach an out-of-court settlement 
to legal action involving more than 17,000 of its 
investors. The deadline for Investors to accept 
the £900m <$1.3bn) deal is today. Page 12; Win 
they take the money and ran? Page 11 

OECD tackles brib e ry : jjtmin r nfRrials frran 
the Organisation for Economic Co-operation and 
Development’s member countries meet in Paris 
today and tomorrow to seek common guidelines 
for clamping down tin bribery and corruption. ; - • - 
Pages 

Lottery Httrty tricks 1 claim: GTechaf the 
US, the world’s biggest lottery company, claimed 
it was the victim of a dirty tricks campaig n 
designed to harm its chances of winning a role 
in the UK's National Lottery. Page 6 

Japanese equities win support: UK 

institutions are showing renewed e nthusi asm 
for commercial property and a greater appetite 
for Japanese shares, according to a survey carried 
out for Smith New Court UK securities house. 

Page 14 

European Monetary System: The D-Mark 
made up ground within the EMS grid last week, 
but still remained in fourth place behind the 
Belgian franc. The relative strength of the D-Mark 
reflected the market view that the Bundesbank 
council is unlik ely to ease monetary policy when 
it meets on Thursday. The Irish punt l ost gro und 
but remained the strongest currency. Currencies, 
Page 25 
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The chart shows the member currencies of 
the exchange rale mechanism measured against 
the weakest currency in tiie system. Most of the 
currencies are permitted to fluctuate wilhxn 15 
per cent of agreed central rates against the other 
members of the mechanism. The exceptions ore 
the D-Mark and the guilder which morse m a zzs 
per cent band. 

Rogers’ $2bn bid could face resfatance: 

The board of Maclean Hunter, Canadian publishing 
and broadcasting group, is unlikely to give jmquan- 
fied approval this week to the takeover bid worth 
at least C&Sbn (J2.Ibn) from Kogars Communica- 
tions of Toronto. Page 13 
Arabs die In Two Arabs suspected of 

aiding Israel were killed by Palestinians m the 
Gaza Strip. In the West Bank three Israelis were 
wounded by Islamic militants. 

SSmuSdi £ 

based banks to apply fbr licences 
subsidiaries. Citibank is the only foreign bant 
now operating in Mexico. Page 15 

Burmese boat deaths tear^b Abo^O 
Burmese, many of them women and dukjren, 
were feared dead after a boat 
capsized off the southern Thai province of Ranong. 

First on Time: Time magazine named B^rgaret 
Carison, a former White House njortjas the 
first female columnist in its 70-year history- 


Russia faces population crisis as death rate soars 


By John Lloyd in Moscow 

Russia is facing a double population 
crisis - a dramatic rise in death rates 
and a sharp fall in the birth rate, accord- 
ing to official figures which have largely 
been kept hidden from public debate. 

In the past year alone, the death rate 
jumped 20 per cent, or 360,000 deaths 
more than in 1992. Researchers now 
believe that the average age for male 
mortality in Russia has sunk to 59 - far 
below the average in the industrialised 
world and the lowest in Russia since the 
early 1960s. 


Hie results, which have been a matter 
of close concern at the level of Russia's 
National Security Council, are only now 
trickling out. Some were given at a con- 
ference last week at the New York Har- 
riman Institute by Ms Natalia Rimashev- 
skaya, head of the Institute for 
Socio-Economic Studies oT the Popula- 
tion, while further research into the fig- 
ures has been done by Ms Judith Shap- 
iro. a British academic working with the 
macroeconomic and finance unit which 
was attached to the Russian finance 
minis try until last month. 

Ms Rimashevskaya’s findings showed. 


she said, an “unprecedented" rise in the 
death rate, with much of the increase 
due to “killings, suicides and conflicts". 
However, infant mortality had also gone 
up sharply, from 17.4 in 1,000 in 1990 to 
19.1 in 1,000 last year. 

The average age of death (for men and 
women) was now, she said, “at 66 or 
lower" - the same level as in the early 
to mid 1960s and four or five years below 
the figure that had been achieved more 
recently. In 1993, 1.4m people were born 
and 2.2m died - although inward migra- 
tion of Russians from former Soviet 
republics compensated to some extent. 


bringing the net fall in population to 
500,000 last year. 

Ms Shapiro's finding s based like Ms 
Rimashevskaya’s on figures from the 
state statistical committee Goskomstat. 
which have had very limited availabil- 
ity, show men to be the main victims of 
earlier deaths. The average death rate 
has been brought down to 59. she says, 
largely through two causes - a higher 
rate of coronary disease and strokes, and 
more violent deaths. 

Of the total of 360,000 extra deaths in 
1993, nearly 50 per cent were from heart 
and circulatory failure and more than 25 


US looks at 
sanctions as 
way to open 
Japan trade 


By Jurek Martin in Washington 
aid Wiliam Dawkins in Tokyo 

Hie US will today begin a review 
of trade and economic measures 
that might be used against Japan 
in the wake of the failure of Fri- 
day’s bilateral summit to resolve 
deep differences over the bait 
means to secure greater US 
access to Japanese markets. 

After a farewell breakfast with 
President Bill Clinton on Satur- 
day. Mr Morihiro Hosokawa, the 
Japanese prime minister, warned 
. the US not to impose trade sanc- 
tions. ffls aides hinted that Japan 
would take action against the US 
under the General Agree mnent 
on Tariffs and Trade or take 
retaliatory measures of its own in 
the event of excessive US action. 

US officials, taking heed of Mr 
Clinton’s call for "a period of 
reflection", did not identify 
which Japanese goods might be 
targeted or how or when. But one 
warned that the administration 
would be “clobbered" in Congress, 
and by business if it did not 
respond. Mr Mickey Kaotor, the 
US trade representative, will 
undertake the initial review. 

The first concrete US response 
may come tomorrow when Mr 
Kantor’s office is scheduled to 
pass judgment on a complaint 
from Motorola that Japan has not 
lived up to the terms of the 1989 
agreement granting the US com- 
pany greater access for its cellu- 
lar phones in the main urban cor- 
ridor from Tokyo to Osaka. 

Other options under consider- 
ation include Mr Clinton invok- 


■ Plaudits pie up at home for 

hardline Hosokawa Page 4 

■ Backing fbr Clinton Page 4 

■ Lax Page 12 

ing, by executive order, the 
“Super 301" provisions of US 
trade law. Under Super 301, coun- 
tries deemed systematically to 
discriminate against US goods 
and services are identified by 
name, setting in motion a process 
that can lead to sanctions. 

Hie US is also especiedrto keep 
the pressure on Japan to farther 
stimulate its economy. It may 
also seek to drive the yen 
upwards, thus reducing the com- 
petitiveness of Japanese exports. 
On Friday Mr Clinton had 
included the exchange rate ad 
one of the “objective criteria" the 
US wanted applied in measuring 
progress to more open Japanese 
markets. 

However, both leaders stressed 
on Saturday that in matters 
other than trade the relationship 
was in good shape. Mr Hoso- 
kawa’s reference to disagree- 
ments being normal among 
“grown-ups" was echoed by US 
officials who believe in a more 
“mature" relationship than has 
necessarily been the case since 
the second world war. 

Yet both leaders won domestic 
political plaudits from Friday's 
failure. Mr Hosokawa returned 
home yesterday to general sup- 
port for his tough line against 

Continued on Page 12 


Tnkatha joins with rightwing 
whites to boycott elections 



per cent were from violent causes. 

Ms Shapiro says that simple poverty, 
and the state or the post-Soviet health 
service, are probably minor causes ul‘ 
the phenomenon. More significant ts 
what she calls a "psycho-social crisis" in 
which greatly rising insecurity and 
worry about crime, hardship and change 
play a large part 

Ms Riniashevskaya says the decime of 
births is partly due to a simple shortage 
of women - but more because women u[ 
child-bearing ago postpone having chil- 
dren or decide not to give birth “Ijecausr 
of the poor situation in the society". 


Russia 
softens 
stance on 
air strikes 


By John Lloyd in Moscow and 
Jurek Martm in Washington 

Russia has significantly softened 
its opposition to air strikes on 
Serb positions in Bosnia a week 
before the United Nations dead- 
line for the withdrawal of their 
artillery from around Sarajevo 
expires. 

Mr Andrei Kozyrev, the Rus- 
sian foreign minister, said at the 
weekend that Russia would 
agree to air strikes - but only 
“as a last resort". He said they 
would have to be called fbr by 
UN forces on the ground and 
cleared through the security 
council by Mr Boutros Boutros 
Ghali, the UN secretary -general. 

Mr Kozyrev’s remarks came 
after a telephone conversation 
between President Boris Yeltsin 
and President Bill Clinton on 
Friday night, at which - accord- 
ing to the Russian president’s 
press spokesman - the two had 
agreed to "step up work" with 
the opposing groups on whom 
they had most influence. Mr 
Kozyrev himself talked by tele- 
phone on Saturday to Mr Warren 
Christopher, the US secretary of 
state. 

Mr Kozyrev, wbo had earlier 
refused to countenance air 
strikes under any conditions, 
said on Saturday that he now 
viewed them as "conceivable and 
possible - though not welcome". 

Senior US officials yesterday 
emphasised what Mr William 
Perry, the defence secretary, 
described as the “new energy” 
being devoted to diplomatic 


Continued on Page 12 



By PaftB Waktmeir 
in Johannesburg 

The Zulu-based Inkatha Freedom 
party said at the weekend it had 
made a final decision to join 
white rightwing parties in oppos- 
ing South Africa’s April elec- 
tions. The decision increases the 
threat of election- related violence 
and raises doubts about whether 
a poll can be conducted nation- 
wide. 

friicwth* called on its support- 
ers to boycott the poll and _ to 
ffatwpaig n with the conservative 
Afrikaner Volksfront (Afrikaner 
People's Front) to ensure it is 
cancelled. Both Tnkatha and the 
AVF were careful to avoid an 
overt call to violent resistance - 
Twimthfl said it would use only 
legal methods to oppose the poll 
and the AVF said it would “give 
priority to peaceful means". But 
Chief Mangosuthu Buthelezi, 
Tnicatha leader, warned that the 
boycott could bring death and 
bloodshed 

“It is Impossible for me to lie to 
you and reassure you that the 
IFF opposition to fighting the 
elections under the present con- 


stitution will not bring casualties 
and even death," the Zulu leader 
told about 10,000 supporters. He 
called an them to set up self-de- 
fence units. 

“If we do not defend our peo- 
ple. no one else wall. We must 
defend our communities with all 
our Tni ghL We must defend and 
fight back. We must resist the 
African National Congress and 
their communist surrogates,” he 
said 

The three groups in the right- 
wing Freedom Alliance - 
Inkatha, the AVF and the black 
homeland of Bophuthatswana 
-allowed a weekend deadline to 
pass without registering to par- 
ticipate in the election, to be held 
on April 26-28. They reject the 
1993 constitution which provides 
for strong central government 
rather than the devolved govern- 
ment which the right demands. 

Both the government and the 
ANC said parties could register 
even after the deadline, but only 
if progress is made in constitu- 
tional negotiations. 

Meanwhile Mr Kobie Coetsee, 
defence minister, said South 
Africa’s defence force was taking 
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measures to meet a threat from 
the white right. “The defence 
force has tightened up security at 
its bases and taken measures to 
safeguard its armaments” he 
said, adding that the force had 
withdrawn weapons issued to 
white part-time soldiers who had 
“abused" them. 

Inkatha said it remained com- 
mitted to negotiation and called 
for international mediation to 
break the deadlock. But Tnkatha 
officials marie clear that the Kwa- 
Zulu government, which Chief 
Buthelezi heads, would not allow 
polling booths to be set up in the 
homeland. This puts KwaZulu on 
a collision course with the cen- 
tral government, which said it 
would use “physical force" to 
ensure the poll takes place. 

South Africa's worst nightmare 
would be joint resistance by the 
white and black right, with 
whites providing commanders, 
training, strategy and perhaps 
heavy weaponry from defence 
force armouries, and Inkatha 
large numbers of fighters. 

Things threaten to fall apart. 
Page 10 
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The Rothschild Tattersalis Consortium 
will today apply for the Licence to operare 
The National Lottery 


The Consortium acknowledges the support of the following 
organisations which have contributed to the application: 


Hoare Covert 
Maclay Murray & Spens 
Ernst & Young 
BMP DDB Needham 
Knight Frank & Rudcy 
Countrywide Communications 
Heidrick & Struggles 
Anvil Consultancy 
Lexecon 


Smich New Court 
Lovell White Durranr 
Cardew &. Co 
BMRB International 
lan Greer Associates 
CPM Field Marketing 
HMS Personnel Services 
PLC Consultancy 
DMR Group 


New Court, Sr Swithin’s Lane, London 1.C4F 4DU 

14th February 1994 
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Presence of Washington negotiators may revive Geneva peace process, diplomats say 


US move 

brings new 
hope for 
Bosnia talks 


By Judy Dempsey in Geneva 

Talks in Sarajevo this week 
could change the pace and 
direction of efforts for a settle- 
ment in Bosnia, when US diplo- 
mats put into effect Washing- 
ton’s decision to play a greater 
role In seeking a negotiated 
settlement for Bosnia. 

Nato officials said this week- 
end that the presence of a team 
of US negotiators in Sarajevo 
could change the nature of the 
Geneva peace process, now 
that Washington - belatedly - 
has become actively involved 
and has thrown its weight 
behind Nato air strikes on Serb 
artillery batteries around the 
Bosnian capital. 

“The problem with the 
Geneva negotiations is that 
they failed to motivate all 
three sides sufficiently to make 
them all sign up to a peace 
agreement." another Nato dip- 
lomat said. 

“The threat of the use of 
force, which is real for once, 
and other elements on the 
ground could really move 
along these talks." 

The current peace plan, 
drawn up by Lord Owen and 
Mr Thorvald S to! ten berg, 
envisages dividing Bosnia into 
three ethnic states, nominally 
within a republic of Bosnia. In 
practice, it would link Sarb- 
and Croat-controlled areas 
with their respective patron 
republics, leaving the Bosnian. 
Moslem statelet vulnerable and 
sandwiched between two hos- 
tile states. 

US officials, however, are 
unwilling to reveal what plan 
they will put on the table in 
Geneva when the talks recon- 
vene at the end of this month. 

“This process (in Geneva] 
has made a lot of progress. But 
it has not been able to bring it 
to a close, even though the 
negotiators keep saying the dif- 
ferences are very narrow. 

“If so, why the delay? The 
Americans will try to stimulate 
the process in a different way 
that could get us to the end of 
the road,” a Nato diplomat 
said. 

In becoming more engaged at 
Geneva, the US wants to estab- 
lish “what Is the Bosnian gov- 


ernment's bottom line” for 
accepting peace; work out how 
to cement, or at least improve 
relations between Croatia and 
Bosnia, particularly in western 
Hercegovina; and establish at 
what price President Slobodan 
Milosevic of Serbia would 
make more concessions in 
order to have sanctions lilted. 

Nato diplomats believe the 
Bosnians could accept peace if 
they knew that the territory 
they will control will be ethni- 
cally homogenous, will have 
access to the sea, and. will be 
backed by an economic recon- 
struction programme. “Let's be 
clear. If the Bosnians are 
forced to sign, there will be no 
lasting peace. Also, the US win 
not twist their aim to accept 
the present plan. That will not 
bring a lasting peace.” a Nato 
diplomat said. 

The Croatians, who before 
the war in Bosnia supported 
Serbia in its carve-up of the 
republic between Belgrade and 
Zagreb, are slowly shifting 
their ground. In Geneva last 
week, Croats and Bosnians dis- 
cussed securing stability in 
western Hercegovina, espe- 
cially in Mostar, the regional 
capital 

The city, which never 
received the attention that 
Sarajevo did, is almost rubble 
in the wake of Croat shelling, 
while in central Bosnia, also 
off the main headlines, scores 
of people are killed each day in 
clashes between Bosnian and 
Croat forces. 

“The Croats know we are 
approaching the end-game, but 
this time from the western 
angle not the Serbian side. We 
are prepared to slap sanctions 
on them. They have gotten 
away with too much,” the Nato 
official said. He added that 
President Franjo Tudjman of 
Croatia, an ally of Mr Milos- 
evic, is now supporting the 
Nato strikes. 

“The Croats are fickle. They 
back the winning side. They 
know the US could push for 
sanctions,” he added. 

Yet the US knows it Is Mr 
Milosevic who can, with the 
crucial support of some hard- 
liners on the ground in Sara- 
jevo, hold the key to peace. 



Slovak 
premier 
calls for 
early poll 

By Patrick Sum In Vienna 

Mr Vladimir Meciar, 
Slovakia’s prime minister, has 
called for early elections and 
the resignation of two senior 
government members in a 
weekend offensive against Us 


Nato aircraft 


us j 

Aviano prr 

' 2 

Z r ~-':Z ■ j 
‘ C -• T 

: zZ-'c ’. zZ-":'. •: : 

- AZ-’il • . ' : • r. : 

?ioa ard Sigor.e'i 
' I '■‘.■'-Z'. • •-'-■7 '7 

Saratoga - I-.-. 

'Z - ' : C v - : - 

•: --ZZ :■ 


UK 

Glola Del Colie 

3 F -2 Tovi'iSdo 
S Jsqaar awzck re- art 
Malpensa 
K1 ~ r :ar;-:irs 
Ark Royal < -’-cj'r-st:-: So.-! 
S So 5 I'isr :.:n; ro'c 


r NJ T.-X ; ! France i | 

in ixr i Cervia ... | 

i '.'j ;0 ' l Oi 'tfcf'i. ! 

| Istrana 

j 5 Mi - no* I 7 1 racer. nuissari"* iiVs-ir 
i i J?.g\: 2 r ar^cZ -r.'.'-r.-f: 

‘ Trapini .S ••'•!■';: 

. 1 C-1S5 ‘2nko r 
; ; E'-’F AFvV 

i Ciemenceau Sea- 

j Sk.per ElendJifC : carrt‘ir% 


UK: S. SCS ToTiisISvcrad. 

Sp!o. Gc-'nj; VaU-.:f and Zc-nica 
Franco: S.2G0 Sarajevo 2 nd E::o-.c 
Spain: 1 , - 00 oadianca anc 
MedagorrjO' 

Ukraine: 620 Sorsjc-vo -*:vd Zeoa 

Egypt; SCO Sarajevo 

Canada: SSO Visov.o sr.o Srobionica 

Nordic: 770 Lids 

Malaysia: Kc-njic ard Jabiamca 


The Netherlands 

Villafranca 

■; p.viA i 


Spain 

Vicenza 

‘ C k.2 2 2’; s u r: p 2 r. *. 

Turkey 

Ghodi 

: j r-'i C ; v::r! 7 '-: 


pp 


Western efforts to secure the withdrawal of Bosnian Serb forces from around the besieged Bosnian capital of Sarajevo, before the Nato deadline next Sunday, were 
progressing in fits and starts, Judy Dempsey writes. 

For most of the day, Serb forces stopped handing over their heavy artillery pieces to United Nations military personnel General Manopo Mflovanovic, chief of staff 
of the Bosnian Serb army, said the process had come to a halt The UN forces had failed to take corresponding measures against the Bosnian forces, he added. 

But, late yesterday afternoon, UN officials said Serbian co-operation had restarted and they reported that five artillery pieces had been handed over. This is a 
trickle, however. Hundreds of long-range weapons remain to be surrendered if the 22-month siege of Sarajevo is to be lifted peacefully. 

As a measure of what UN negotiators in and around Sarajevo might have to face in the next few days, Gen Mflovanovic said the UN was failing to disarm, or 
neutralise the Bosnian (Moslem) infantry, which he said outnumbered Serb forces. The Bosnian infantry Is lightly armed but increasingly organised. It has succeeded 
in defending the city, as well as in making territorial gains in central Bosnia. 

Gen Mflo van ov ic told reporter s at Pale, the Bosnian Serb headquarters: “The UN was unable to secure control of the Moslem infantry. Therefore, I did not allow the 
withdrawal or control of the Serbian artiHay." The UN had asked the Serb forces to hand in about 20 heavy artillery pieces. 

The general had earlier told Folitika, the Belgrade daily, that his forces would be able to shoot down some Nato aircraft “Gun crews are to fall combat readiness as 
if air strikes were about to begin now.” 

UN officials to Sarajevo are concerned that Bosnian forces might provoke the Serbs into breaking the ceasefire, and thus prevent the delivery of heavy weapons to 
UN control Admiral Jeffrey Boorda, Nato’s southern European commander, insisted that all heavy weapons should be withdrawn, from around Sarajevo, adding that 
the Nato ultimatum was not directly exclusively at the Sabs. 

At the same time. General Michael Bose, UN commanding officer to Sarajevo, said Bosnian government forces had broken the ceasefire at the weekend. He said the 
Bosnians were trying to provoke the Serbs, implying that the forces loyal to the Bosnian government wanted to precipitate air strikes. 

Yesterday, Hina, Croatia’s state-run news agency, reported heavy clashes between Bosnian and Croat forces around Vltez, to central Bosnia. 


“Milosevic wants those sanc- 
tions lifted. The US is here now 
to motivate all the sides. We 
don’t have a timetable. But one 
thing is sure. This war cannot 
be won militarily. .. it has got 
to take advantage of what Nato 
has done. But to order to stop 


the suffering, all of them are 
going to have to find a negoti- 
ated political solution. That’s 
the US message,” the diplomat 
said. 

But Nato diplomats admit 
that even if the threat of the 
Nato ultimatum can put pres- 


sure on the Geneva talks to 
reach an eventual settlement, 
it will be difficult for the three 
sides to trust one another, 
either at the negotiating table 
or on the ground. 

“Each side has become so 
radicahEed, and the Bosnians 


often feel they were being 
treated the same, as if they 
woe equally to blame for the 
war at Geneva,” a Nato diplo- 
mat said. He added that the US 
would “try to promote trust” 
amo ng the Bosnian delegatio n, 
and also among the other two 


sides. “It won’t be easy," be 
continued. "But by having hav- 
ing the US an heard, all three 
sides will realise that behind 
that presence is Nato. That 
could well speed up the negoti- 
ations. But nobody lays hos- 
tage to fortune to these talks.” 


Three weeks on, the super dinar is still working 


By Kerin Hope in Belgrade 

Quails' eggs, Italian ice cream 
and kiwi fruit have appeared 
again in Belgrade supermar- 
kets since the “super dinar” 
was launched three weeks ago 
as the beleaguered Yugoslav 
government's cure for hyper- 
inflation. 

But the return of these tasty 
luxuries to the streets of the 
Serbian capital is a cruel illu- 
sion. Only Belgrade’s new rich, 
the profiteers who smuggle 
petrol and other goods in defi- 
ance of UN sanctions against 
the rump Yugoslavia, can 
afford them. 


Despite the relief induced by 
a few weeks without inflation, 
tile government's chances of 
maintaining monetary stabil- 
ity, let alone implementing 
measures that will revive the 
economy, appear slim. 

The new dinar, folly convert- 
ible and equivalent to DMl, 
was introduced after several 
mouths during which It was 
possible to measure Yugoslav 
inflation by the hour and the 
D-Mark had come close to 
replacing the national cur- 
rency. 

Although the super-currency 
is backed up by only $150m 
( £102.7 m) in hard currency 


reserves, according to the cen- 
tral bank, prices of meat, milk 
and other staples plunged as 
goads hoarded by producers 
and wholesalers flooded back 
into shops. 

Old dinars are still circulat- 
ing, but at just over 12m for 
one new dinar, are so inconve- 
nient to handle they are fast 
disap pearing. 

However, lower food prices 
have been offset by sharp 
increases in telephone and 
electricity tariffs, while new 
taxes are making life difficult 
for small businesses. Analysts 
warn that without curbs on 
public spending, including a 


military budget which absorbs 
7.6 per cent of outlays, the gov- 
ernment's attempts to increase 
revenues will have little 
impact on a widening deficit, 
forecast to reach as much as 35 
per cent of gross domestic 
product 

Prof Tomlslav Pqpovic of the 
Institute of Economic Sciences 
believes Belgrade's tenuous 
monetary stability will collapse 
in the nest two months. 

“Rising costs will be 
passed on to consumers and 
the government will have to 
choose between feeing social 
unrest, or printing more 
money and resuming the infla- 


tionary cycle, ” he says. 

The first hint of trouble 
came last week when the Serb- 
led government announced 
that the country's l-3m pen- 
sioners would receive free food 
packages this month but only 
57 per cent of their normal pen- 
sion payment With the aver- 
age monthly salary now DM50 
(£19.40), while pensions aver- 
age DM34 a month, most Yugo- 
slav families must dig into 
their savings to survive. 

Tha cynical view is that the 
government is Intent on 
absorbing most of an estimated 
DMl-Sbn still held by private 
savers in Serbia and Montene- 


gro to boost its hard currency 
reserves. 

The central bank says for- 
eign exchange reserves have 
risen by DM79m in the past 
three weeks as foreign cur- 
rency holdings have bam con- 
verted into dinars under the 
new system. 

This is relatively slow prog- 
ress, and the feet is that UN 
sanctions, together with the 
war in Bosnia and the break- 
down of tightly integrated 
trade relations among the for- 
ma* Yugoslav republics, have 
brought the official economy 
close to collapse. 

Some 750,000 workers - 25 


per cent of the workforce - are 
registered as unemployed and 
L2m more are on paid leave. 
Gross domestic product, now 
only a third of the 1990 level is 
forecast to decline by at least 
15 per cent this year. After a 40 
pa cent drop in industrial out- 
put last year, agriculture now 
accounts, officially, for more 
than 50 per cent of GDP. 

However, the official figures 
may underestimate the *<»> of 
the economy. Prof Popovic esti- 
mates that the black economy, 
based on sanctions-breaking 
«nd tax evasion by small busi- 
nessmen. is equivalent to 33 
pa cent of GDP. 


Fighting off opposition calls 
for his own resignation and 
the appointment of a transi- 
tional government, Mr Hedar 
said a general election More 
the summer would be “the 
most honest solution” to the 
crisis dividing his government 
The last general election was 
in June 1992 and the next one 
is not due until 1996. 

Legislation, including an 
important new blU on privati- 
sation, is blocked by parlia- 
raent, where the ruling coali- 
tion fe in a minority following 
successive defections. 

Speaking after a special 
meeting of his HZDS party 
national board on Saturday, 
Mr Meciar called for the resig- 
nation of Mr Roman Kovac 
and Mi* Jozef Moravdk, respec- 
tively deputy prime minister 
and foreign affairs minister, 
following their support for 
moves to replace the govern- 
ment by a broad coalition 
including non-partisan 
expe rts. Both ministers are 
HZDS members. Mr Moravdk 
said he would not resign. 

The meeting was prompted 
by the creation last week of an 
Alternative of Political Real- 
ism faction by 10 HZDS depu- 
ties opposed to Mr Meciar. 

The prospect of an early gen- 
eral election was welcome by 
tiie left-wing Party of the Dem- 
ocratic Left (SDL), successor to 
tike former Communist party, 
which is level with the HZDS 
in opinion polls. 


Referendum 
for Crimea 

Newly elected Crimean Presi- 
dent Yurt Meshkov said yester- 
day he would press ahead with 
plans to hold a referendum on 
Crimean independence, Reuter 
reports from Crimea. Mr Mesh- 
kov told the Commonwealth of 
Independent States’ televirion 
channel that voters would be 
asked tiie question: “Are you 
in favour of an independent 
Republic of Crimea In union 
with other states?” 
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AIRUAIMKA 

7/5s a taste oj Paradise 

FINANCING OF AIRBUS AIRCRAFT 
EXPRESSION OF INTEREST 

Air Lanka Limited, the flog carrier ot'SriLankj is due to cake delivery of two Airbus A 340- 300 aircraft in September 
1994 and a third Airbus A5-40-300 aircraft in February 1995. 

These j ire aft are replacements for Air Lanka's L-I011 aircraft and are to operate on European and Far Eastern routes. 

Reputed financial institutions or their accredited agents who ore interested in submitting proposals for financing 
(he procurement of these aircraft together with a package of spares all valued at US$283 million are hereby invited to express 
rheir interest in writing. 

The following information should be submitted by those expressing interest, 
a) The proposers background and stores in relation to sources of finance. 

b» Corporate information relating to prospective providers of finance including bankers reference where necessary, 
cl Past experience of the prospective providers of finance in financing of aircraft procurement. 

Tlwr "Financial Advisory Committee" will evaluate the responses received and invite those selected tosuhmit detailed 
financing proposals. 

All expressions of interest must be addressed to che Chairman. “Financial Advisory Committee" ar the following 
address, to be received by him on or before Monday, 28 February 1994. 

Financial Advisory Committee 
cJo Chairman/Man aging Director 
Air Lanka Limited 

J7 York Street, Colombo l, Sti Lanka 
Fuc 94 1 73 5 1 1 1 Telex: 21401 LANKAIR CE 

All parties who have expressed interest to date as well as those who may have already sent in fttupciog proposals, are 
kindly requested to respond to this advertisement in the manner stated above. 
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REPORT provides 
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authoritative monthly 
coverage of changes in 
financial accounting 
worldwide. 

Jt reports and analyses: 
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responsibilities within tbe 
profession. 
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policies of the main national and 
international accounting 
committees and regulatory 
bodies - including the IASC, 
FEE, IFAC. OECD and UN. 
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standards and practice from tbe 
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industry. 
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Racial Thomas 
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Tel: 1+44 7 873 3000 
Fix.: (+44 7 1 ) R73 3935 







ils for " 


rh 


* I'li,:., 


Pot 


M ,?V 

.... rw 


■”'i\ 


‘ n V 


v/’^- Vt- 
. . ‘ 

"• "I'.im,- 


•« <i, 


K'4- , 

Ns. 

u 

' "3 K 
” ’•••d b. 




•" r '.h 




• ,'.' ,,r ! 2 ‘r 

ilZDu 

■■ ;c "C 

.. v ®*Dt 
:: 

11 ■ ?naif g. 

-fl-nr- ^ 
•••<!: ^ 

• " ’.hfp. 
" " r,> J2 frj 

M- ^ 
" : i-l ‘Me 

• .V. *a 3S 

•• ■ »*:»<£ 


»:;;>■ 
i r - 


■•. ajK. 
; •■■r'irr 

‘ -■•r. 
r V- 
• r -' 


*!cT0 

r ( rina 




Tax on 
felling 
forests 
urged 

By Bromran Maddox 

and David Lasoefles 


The European Union shouli 
introduce a tax on timber fa 
reflect the environmental cos 
of cutting; down forests 
according to Mr IoanxUs Palec 
krassas, environment comm is 
sioner. 

“Timber is a resource wi 
could price more correctly,” iu 
said- “If we carry on as we are 
forests will be decimated.” 

A timber tax would b< 
graded according to the origli 
of the timber, he said in Lon 
don last week, limber fnn 
old, native forests would b« 
taxed more heavily than that 
from replanted forests. 

The tax would apply both to 
imports and to wood from 
Europe. 

He denied it would conflict 
with the General Agreement 
on Tariffs and Trade. 

His comments drew a sharp 
response from Brazilian tim- 
ber exporters. Mr Claes HaQ, 
European spokesman for Bra- 
zil's Cellulose Exporters’ Asso- 
ciation (Abecel), said: “We 
grow timber in plantations 
like a crop - any tax should 
recognise the difference 
between this and wood from 
native forests, and plantation 
timber or products made from 
it should not be taxed.” 

Finland’s ministry of exter- 
nal economic relations said 
such a tax could affect timber 
exports, though Finland 
believed that it managed its 
forest better than many other 
countries. 

Finland, one of the larges 
timber exporters in Europe, i 
negotiating EU membership. 

However, Mr paleokrassas' 
plan is an at an embryonl 
stage. He has yet to decide i 
timetable for turning the tre 
tax idea into a formal pro 
posaL 

Even if be were to table tht 
plan it would have to navigah 
obstacles which have stallec 
other proposed European “eco 
taxes”, notably a tax on 
energy and its carbon content 
Member countries have com- 
plained that such taxes are a 
handicap to industrial compet- 
itiveness. m, y 
The Commission, which has 
been criticised by member 
countries for failing to enforce 
its extensive environmental 
regulations and directives, has 
said recently that it prefers to 
use “financial instruments” 
such as taxes to pursue envi 
ronmental aims. 


Decision-making now too complex for ordinary citizens to understand 

Call to open up European maze 



Growth and 
jobs dominate 


By Lionel Barber in Brussels 

Decision-making in the 
European Union has become so 
complex that It is impossible 
for the ordinary citizen to 
understand, acco rdin g to the 
ElTs senior lawyer in Brussels. 

Mr Jean-Claude Piris, head of 
the European Council’s leg al 
service, says the Maastricht 
treaty is partly to blame. New 
procedures and rules have 
turned the EU into a “veritable 
labyrinth". 

According to a paper circu- 
lating in Brussels, Mr Piris 
argues that reforms under 
way, though useful, do not go 
far enough. 

“In order to be genuinely 
accepted and properly under- 
stood, the system ought to be 
profoundly reformed one day, 
so as to move toward more 
transparency," he says. 

Mr Piris was involved in 
drafting the Maastricht treaty. 
He also devised the formula 
which allowed the Danish gov- 
ernment to argue that it bad 
won legally binding opt-outs, 
from Maastricht, securing a 
decisive win in a second refer- 
endum last year. 

Mr Piris concedes that 
reform of decision-making will 
be difficult because it implies a 
choice between those favour- 
ing deeper integration and 
those, such as the UK. prefer- 
ing looser inter governmental 
co-operation. 

The complex, opaque nature 
of decision-making in Brussels 
results from the need to com- 
promise between these forces, 
not because of anonymous 
“diplomats and technocrats” 
who took part in the Maas- 


tricht negotiations, he says. 

Mr Piris suggests several 
reforms: 

• A “single, shorter, more 
readable treaty” which would 
consolidate such as the 
Treaty of Rome, the Single 
European Act, Maastricht and 
others governing operation of 
the EU. 

• Clearer dflmaiyatim of the 
areas of responsibility for the 

fTmmril, the Gntiwnlariftn and 

the Parliament, as well as 


between the Union and the 
member states. 

• Modification of decision- 
making processes. Ministers 
involved in decision-making 
must at present follow at least 
20 different procedures wi thin 
Maastricht's framework. 

• Str eamlining the way in 
which the EU acts and is repre- 
sented abroad. This could 
mean a seat for the EU at Gen- 
eral Agreement on Tariffs and 
Trade talks in Geneva rather 


than separate national seats. 

In his paper, Mr Piris argues 
strongly that the EU has done 
more to improve efficiency, 
transparency, and democracy 
than first realised. 

He points to new powers 
gained by the European Parlia- 
ment for scrutinising the Euro- 
pean Commission; the creation 
of a European Ombudsman; 
publication of the Commis- 
sion's legislative programme in 
the Official Journal in Brus- 


sels; and improved access to 
the public for official docu- 
ments. 

Mr Piris also dismisses as 
myth the suggestion that more 
majority voting would stream- 
line decision-making. 

He argues that forcing 
the pace on sensitive questions 
requiring unanimity could pro- 
voke a backlash in member 
states which would slow 
down implementation of Legis- 
lation. 


finance 


By Lionel Barber 

Rising unemployment and poor 
short-term prospects for eco- 
nomic growth in Europe will 
dominate the agenda when 
European Union finance minis- 
ters meet in Brussels today. 

Talks will focus on how to 
carry out prescriptions in tbe 
Delors White Paper on employ- 
ment and growth, which were 
approved at the Brussels sum- 
mit last December. 

Greece, which Is to chair the 
talks today, has pledged to 
make the White Paper the cen- 
trepiece of its six-month EU 
presidency. 

But its efforts will be compli- 
cated by the ideological 
foul t line within the EU over 
how best to generate growth 
and improve competitiveness. 

Mr Kenneth Clarke. UK 
chancellor of the exchequer, is 
expected to urge his partners 
to follow the British model and 
improve labour market flexibil- 
ity. As he did in a recent 
speech in Paris, Mr Clarke will 
reject accusations that such 
steps have undermined the UK 
welfare state. 

But other member states 
remain wary of moves which 
could provoke labour unrest at 
home. France, which has seen 
violent protests by fishermen, 
formers and airline workers in 
recent months, will point to its 
policy of encouraging public 
and consumer spending to spur 
its faltering recovery. 

The opening debate among 


talks 


ministers is to be televised. 

Diplomats are watching for 
coded calls to the Bundesbank 
to bring forward the interest 
rate cuts which market observ- 
ers believe is the best hope for 
an early recovery. 

Ministers will also consider a 
revised Portuguese ■■conver- 
gence" plan which includes 
commitments to curb budget 
deficits and attack inflation, so 
as to prepare for the planned 
creation of a .single European 
currency by the end of the 
decade. 

The Portuguese plan will be 
the first of several revised pro- 
grammes from other member 
states, following monetary tur- 
bulence last year. 

As a separate item. Mr 
Clarke will raise concerns that 
an earlier political cum lini- 
ment by heads of government, 
to protect farmers from the 
effects of currency turmoil, 
could open tbe door to a flood 
of fresh spending. 

The commitment to take 
“appropriate steps" to compen- 
sate farmers for big swings in 
currencies was made at the 
December 1992 summit iu Edin- 
burgh. ns part of the seven- 
year budget agreement. 

According to legal advisers 
in Brussels, the commitment 
could allow member states to 
use a qualified majority to trig- 
ger extra spending if that were 
incorporated in legal form, 
overriding the traditional need 
for unanimity on spending 
matters. 


Revival of exit 
visas in France 


France has decreed that 
nationals of 13 countries will 
need exit visas to leave the 
country, reviving a measure 
adopted in the mid-1980s to 
combat terrorism, AP reports 
from Paris. 

The countries include 
Afghanistan. Armenia, Azer- 
baijan. Georgia, North Korea, 
Lebanon, Libya. Iran, Iraq, Jor- 
dan, Syria. Sudan and Yemen. 
Palestinians will also need 
visas. 

The decree signed by Mr 
Charles Pasqua, interior minis- 
ter, was published at the week- 
end in the Official Journal, 
meaning that it took effect as 


law. Interior ministry officials 
refused to comment on why 
the order was adopted. It mir- 
rored a measure covering most 
other countries adopted in 1986 
as a weapon in the battle 
against terrorism. 

• Store owners in ports 
along France's Brittany coast 
closed their doors on Saturday 
afternoon in sympathy with 
striking fishermen who are 
pressing the government for 
more aid to offset low prices. 
Reuter reports from Rennes. 

Authorities said several 
thousand people marched in 
silence in the port of Le GuIM- 
nec. where the strike began. 


Italian parties jockey for poll positions 


By Haig Staonlm in lOan 

Italy's political parties are entering a 
decisive week to select ramti dates and 
refine their affiances before parliament 
winds up for the general election on 
March 27. 

The need to allocate parliamentary 
seats will concentrate minds among 
party leaders, who have so for focused 
on broad alliances and not yet grappled 
with the details of the election 

cam paig n. . • 

The jockeying for position among par- 
ties comes against the background of 
growing controversy over the role of 
the judges leading investigations of 
political corruption. 

Politicians from the Northern League, 
which is expected to perform well in the 
polls, have accused magistrates of polit- 
ical bias, or “stop-watch justice”, in 
deliberately timing recent arrests to 


cause embarrassment to some parties. 

Mr Silvio Berlusconi, the media 
magnate-turned-politician who this 
month la unche d his Forza I talia politi- 
cal movement, took pains on Saturday 
not to attack the Milan magistrates 
who, on Friday, had ordered the arrest 
of his brother Paolo for alleged corrup- 
tion. 

Speaking at Ancona, however, on the 
first step of a national tour to popular- 
ise Forza Italia, Mr Berlusconi ques- 
tioned the need for Ids brother’s formal 
arrest in that the latter had already 
indicated his readiness to testify. 

The message was amplified by com- 
mentators on Mr Berlusconi’s three Fin- 
lnvest television channels, who implied 
at the weekend that the arrest may 
have been politically motivated by 
left wing magistrates see king to embar- 
rass Forza Italia and its leader. 

The right of the judiciary to investi- 


gate corruption, in spite of increasing 
political sensitivity ahead of the elec- 
tion, was underlined by Mr Giovanni 
Cooso, the justice minister. However, 
he also warned judges to be “scrupu- 
lous" and avoid tbe impression of politi- 
cal interference. 

Support for the judiciary was echoed 
by Mr Giovanni Gailoni. the deputy 
bead of the magistrates' self-regulating 
counciL He said; “It is up to every poli- 
tician and party to see that candidates 
under investigation should await the 
conclusion of their cases before seeking 
reflection.” 

The issue of reelection has focused 
on Mr Ciriaco De Mita, a Christian 
Democratic former prime minister, who 
has been urged to stand again by con- 
stituents in his political power base in 
the Aveffino district, near Naples. 

In a separate development, indicating 
rising tension before the polls. Mr Bet- 


tine Craxi, a former Socialist leader, 
filed charges with Rome magistrates on 
Saturday against members or the Demo- 
cratic Party of the Left, the former 
Co mmunis ts, for alleged corruption. 

Mr Crash’s accusations came as Mr 
Sergio Cusani. the Milan financier on 
trial for alleged handling of political 
bribes for the Ferruzzi-Montedison 
industrial group, repeated allegations 
that it had paid Lltm (£400,000) to the 
former Communists to win support for 
- special tax breaks for the company; 

In his first television interview, Mr 
Cusani also said he would arrange 
today to hand over L2Gbn of the L35bn 
in alleged covert Ferruzzi funds he con- 
trolled. The money, alleged to have 
been allocated for bribes to politicians, 
is part of the LlSObn which magistrates 
believe was put aside by Ferruzzi to pay 
political bribes during the dissolution of 
tbe Enimont chemicals joint venture. 
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Please send me your full-colour Gwent information pack. 
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Plaudits pile up at home for hardline Hosokawa 

.. .... w 5 *i •«- — T_'£ 1 nnnlnuaw' (bvIam 


In the face of domestic recession, the sight of a Japan 
that can say No is a new and welcome one in Tokyo 


By William Dawkins in Tokyo 

The impasse between Japan 
and the US is unlikely to harm 
prime minister Morihiro Hoso- 
ka wa s domestic political pros- 
pects. U might even improve 
them. 

Mr Hosokawa 's clear denial 
of US demands and his refusal 
to cover up this disagreement 
with an ambiguous communi- 
que marks a clear break with 
Japan's previous attitude to its 
most important relationship. 

This reflects the consensus 
that Japan should stand up to 
the US. a view shared among 
his seven-party coalition and 
by the leadership of the opposi- 
tion Liberal Democratic party. 
As Mr Hosokawa said in Wash- 
ington: “Until now we 
refrained from speaking can- 
didly and saying what was dif- 


ficult to say. In the past Japan 
settled for ambiguous agree- 
ments with the United States 
that later became a source of 
misunderstanding and gener- 
ated pressure from overseas. . . 
Now the bilateral relationship 
h as turned Into a mature rela- 
tionship, one among grown- 
ups. and I*m very gratified to 
achieve that” he said. 

With Japan deep In recession 
and the US well into a recov- 
ery, Mr Hosokawa 's supporters 
would have found complete 
surrender to US trade demands 
all the harder to understand. 
He won full support from Mr 
Hiroshi Kumagai, trade and 
industry minister and a mem- 
ber of the Japan Renewal 
party, the main influence on 
the coalition's economic policy. 
"Japan and the US have 
entered a stage to create a new 


relationship where one side is 
no longer subordinate to the 
other," said Mr Kumagai. 

Even the LDP congratulated 
Mr Hosokawa for not caving in 
to US demands for numerical 
targeted rises in import market 
share. “To accept such targets 
would mean abandoning the 
free trade principle and would 
go against the drive for deregu- 
lation." said Mr Yohei Kono. 
the LDP president Mr Kono's 
support is less striking than its 
sounds, given Mr Hosokawa 's 
increasing habit of seeking 
joint positions with former 
LDP colleagues on vital mat- 
ters. as a buttress against the 
fragility of his own coalition. 

As the reaction from Japan's 
business community over the 
weekend made clear, nobody 
bad in any case expected a US- 
Japan trade deaL 


The failure to reach agree- 
ment was “unavoidable”, 
because Japan had “stuck to 
its policy of rejecting the US 
managed-trade-like approach”, 
said Mr Gaishi Hiraiwa, chair- 
man of the powerful Keidanren 
business federation. The Japan 
Automobile Manufacturers’ 
Association praised govern- 
ment negotiators for not 
accepting numerical targets. 

Japanese business and poli- 
tics are however, worried 
about the possible costs of 
Japan's new toughness, possi- 
ble US trade sanctions and 
another rise in the yen. 

Accordingly, Mr Masayoshi 
Takemura, the chief cabinet 
secretary and one of Mr Hoso- 
kawa ‘s closest allies, called 
yesterday for further steps to 
“open up our market and 
increase domestic demand”. 



Hosokawa and Clinton during their talks; both won support at home for their strategy 


without, of course, targets. 

President Clinton’s veiled 
threat to use the yen-dollar 
gmhang w rate as a numerical 


target has already sent a wor- 
rying tremor through Japanese 
business, in the shape of the 
Japanese currency’s rise' to a 


three-month high against the 
dollar in New York on Friday. 

An anxious Mr Takeshi 
Nagano, president of the Nlk- 


keiren employers’ federation, 
said at the weekend the trade 
tnllra must continue. US trade 
sanctions and talking up the 
yen “would merely Increase 
mutual distrust”, be warned. 

The risk that Mr Clinton 
might succumb to pressure for 
trade sanctions against Japan 
might also help Mr Hosokawa 
persuade entrenched bureau- 
cratic and Industrial interests 
to drop their opposition to bis 
drive to reduce the more than 
10,000 government regulations 
that choke economic activity. 
As so many times in the past, 
US pressure still moves Japa- 
nese governments. 

"Japan, which. . . for the first 
time said No to what it cannot 
do, must implement what it 
can do as quickly as it can," 
the Yomiuri Shimbtm, Japan's 
biggest circulation daily news- 
paper, advised Mr Hosokawa 
yesterday. The prime minister 
must now “take the initiative 
in resisting those forces that 
resist reform”, said the Yomi- 

irH'n orirtnrifl! 


NEWS IN BRIEF 


Breakthrough 
hopes for 
malaria vaccine 

Scientists yesterday reported significant 
promise in the century-long straggle to develop 
a vaccine against malaria, Reuter reports from 
Washington. 

Malaria kills up to lm children each year in 
Africa, and there are up to 500m cases of tbe 
disease each year globally. Moreover, the dis- 
ease is showing resistance to drugs tradition- 
ally used to treat it. 

Scientists working for a special tropical dis- 
ease programme jointly sponsored by the UN 
Development Programme, the World Bank and 
the World Health Organisation said a vaccine 
known as SPf66 has shown promising results in 
the first phases of human trials in a region of 
Africa with rampant malaria. 

A final phase of human tests of the vaccine, 
under way in Tanzania, Gambia, Colombia and 
Thailand, will determine whether SPfG6 actu- 
ally reduces the number of malaria attacks. If 
those tests are successful, a vaccine could be 
available for widespread use by 1998. 

Sixty die in clan battles 
in Somali port 

About 60 people were killed and more than’ 
5,000 driven out of Somalia's southern port city 
of Kismayu in battles between rival dans. Reu- 
ter reports from Nairobi. 

The Somali Salvation Alliance, a group of 12 
factious aligned to Ati Mahdi Mohamed, blamed 
the clashes on Mr Mahdi’s rival, south Moga- 
dishu warlord Mohamed Farah Aideed.' Gen 
Aideed's spokesman denied the charges and 
said he had condemned the latest violence.- ‘ 

Gunmen yesterday ambushed a UN convoy in 
Mogadishu and killed an Egyptian soldier. . 
Other gunmen kidnapped two Italian aid work- 
ers in central Somalia. 

Red Cross warns of 
Kabul aid ‘disaster’ 

A senior Red Cross official yesterday said 
Kabul would face a disaster if food did not 
reach people who had been displaced by 


factional fighting, Reuter reports from Kabul 

Forces loyal to Afghanistan President Bnr- 
banud dln Rabhani and bis opponents held their 
fire for the third consecutive day bnt it was not 
clear whether there would be a formal ceasefire 
during tbe fasting month of Ramadan, which 
began on Friday. 

“If food cannot reach Kabul and the sur- 
rounding areas that will be a major disaster.” 
Mr Peter Stocker, delegation head of the Inter- 
national Committee of the Red Cross, said. 

California quake money 
unspent since 1989 

Nearly $3bn (£2bn) in bonds and tax money 
raised since the 1989 earthquake to make Calif- 
ornia safer is still unspent, AP reports from San 
Francisco. 

The San Francisco Examiner found that 
$2.8 bn of the 95bn raised by tbe public in the 
aftermath or the 1989 quake remained unspent 

At the same tune, some 1,000 projects to 
strengthen buildings, bridges and roads have 
been stalled by paperwork, engineering obsta- 
cles or political controversy. It reported. 

US to renew threat of 
Indonesia sanctions 

The US will this week tell Indonesia it will 
carry out a threat to impose sanctions. AP 
reports from Jakarta. 

Washington warned last year that trade prfv- 
.fleges might-stop unless the rights of Indones- 
ia's -76m. workers were recognised. President 
Suharto’s government told Washington of its 
progress last month, but the US Treasury secre- 
tary, Mr Lloyd. Bentsen, said during a recent 
visit to Jakarta that more must be done. 

Rafsanjani’s brother 
loses top media job 

Iran yesterday appointed a new bead of radio 
and televiskm -in place of tbe brother of Presi- 
dent AkW Hasbem) Rafsanjani, in a move 
widely seen as a concession to conservative 
Moslem clerics, Reuter reports from Nicosia. 

The Iranian news agency ERNA said supreme 
leader Ali Khamenei named Ati Larfjani as the 
TV and radio chief to replace Mohammad Hash- 
enri, the president’s younger brother, who ran 
the broadcast organisation for 13 years. Mr 
Larljani is a relative hardliner wbo had been 
minister of Islamic culture and guidance. 


The Best News for 
Groups Since 
Paul McCartney 
Picked Up a 
Violin Bass 
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Clinton wins support from economists 



By Nancy Dunne 
in Washington 

Prominent economists, 
academics and business lead- 
ers have lent their support to 
President BUI Clinton's strat- 
egy for opening the Japanese 
market. A letter backing Mr 
Clinton's approach swiftly 
gathered more than 110 names 
last week, symbolising the con- 
sensus - embracing even many 
traditional free traders - that 
the US can no longer five with 
the US-Japan trade imbalance 
or sign pacts that do not yield 
progress. 

“There is a lot more resolve, 
unity and specificity.'* said a 
senior US official. “Look at 
those figures. . . $60bn [trade 
deficit for 19931. Plus we’ve 
learned a lot. . . Yon spend 
all those years on. , . talks, 
and you don't have anything. 
That's why we are insisting on 
a specific results-oriented 
approach.” 

Past pacts have generated 
some gains, but they have 
often been limited. Seven years 
after it was signed, a 1978 deal 
produced liberalisation of 
Japan's government procure- 
ment computer market Other 
talks led to greater Japanese 
imports of tobacco, fish, beef 
and citrus fruits. In 1985, 
Tokyo cut leather tariffs. 

In 1986, a semiconductor 
agreement set 20 per cent as a 
minimum goal for the opening 
of Japan’s semiconductor mar- 
ket; thus far. however, this tar- 


get has been reached only 
once. 

According to the Economic 
Strategy Institute, the impact 
of Japanese policies is felt well 
beyond the US. Its surplus 
depresses world GDP “by 
upwards of $400bn [£274bn)” 
and destroys foreign jobs at a 
time when unemployment is a 
severe problem. Japan's “mini- 
mal” imports of high val- 
ue-added manufactured goods 
skew the composition of global 
economic activity and threaten 


trade frictions everywhere. 

While the US refused to 
agree to an empty arrange- 
ment for the sake of a success- 
ful summit, its own proposals 
were vague. US officials said 
they wanted - and Japan at 
the Tokyo summit agreed to - 
“qualitative or quantitative 
Indicators” which would be 
used to measure progress in 
market opening. There are no 
market share targets, and 
there would he no enforcement 
mechanism in the agreement 


A senior trade official 
explained: “A qualitative indi- 
cator is not numerical ’Quanti- 
tative’ may and may not he 
numerical although it is hard 
to have a quantitative that 
doesn’t have a number some- 
where buried in it by implica- 
tion or direction." 

Japanese officials said what 
they rejected was “numerical 
targets” and “managed trade". 

US business representatives, 
who advised the trade officials, 
said they also rejected man- 


aged trade. Ms Debra Wag- 
goner, director of international 
trade for the American Elec- 
tronics Association, said the 
group sought indicators com- 
paring import penetration in 
Japan with third country mar- 
kets, where the US and Japan 
compete head to head. The 
AEA would measure growth of 
the exports, the size of the 
markets and the competitive- 
ness of the products. 

“You set up benchmarks to 
see if you are making prog- 
ress,” said Ms Waggoner. “You 
want to see if something Is 
amiss and if it is, you want to 
take the necessary steps to get 
on track.” 

A spokesman for the US car 
industry said: "We are not ask- 
ing for guaranteed sales. Just 
give us the ability to sell" 

Whatever was meant, the US 
and Japan are on a collision 
course. Mr Clinton’s desired 
“period of reflection" could end 
as early as tomorrow, when a 
review of Japan's cellular tele- 
phone market is due. Mr 
Mickey Kantor, the US trade 
representative, is said to have 
already requested a list of 
potential targets for sanctions. 

Beyond that are numerous 
trade cases to be filed or resur- 
rected and unsatisfactory 
agreements to be reviewed. Mr 
Kantor has stressed the impor- 
tance of trade pact enforce- 
ment to the credibility of tbe 
administration; he will now 
have the opportunity to make 
good on his words. 


UK move to open US telecoms market 


By Andrew Adonis fn London 

Opening the US telecommunications 
market to British operators will test US 
regulatory authorities in the coming 
weeks, and the outcome is likely to 
have significant lm plications for access 
to the US market by other overseas 
Operators. 

Cable & Wireless, the UK telecommu- 
nications group, is seeking a waiver 
from a restriction on foreign operators 
owning more than 25 per cent of a com- 
pany holding a radio-based licence in 
the US. 

The waiver application, to the Federal 
C ommuni cations Commission, the US 
telecoms regulator, is prompted by the 


prospect of Licences being granted 
nationwide for personal communica- 
tions services (PCS), a new cellular 
mobile technology. 

More than 400 licences will be 
granted for franchise areas across the 
US. The contest for licences will be 
fought fiercely among US telecoms 
operators: more than ¥l0tm (£6£bn) Is 
expected to be raised by the govern- 
ment in fees. 

The FCC has discretion to Issue a 
waiver and will Judge the C&W applica- 
tion an its merits. The terms af its 
ruling are that the UK has placed no 
bar on foreign ownership of licences for 
personal communications networks, the 
UK equivalent of PCS. One network 


was launched last year, in which US 
West, US regional Bell company, has a 
50 per cent stake, with C&W its partner. 

A second PCN network is set to be 
launched In the UK in April by Hutchi- 
son Whampoa, the Hang Kong conglom- 
erate. 

Mr Keith Bernard, CAW’S director of 
regulatory affairs In Washington, said: 
“We want the freedom to do what US 
companies are allowed to do in the UK, 
so that we can integrate PCS into our 
existing networks in the US.” 

The 25 per cent ceiling dates back to 
the first world war. It was imposed for 
security reasons, but is now generally 
viewed as a protectionist device. 

The FCC Is likely to be guided by 


political considerations. Although seme 
on Capitol H21 have a record of hostil- 
ity to overseas operators entering the 
US, analysts believe the evidence of 
openness in the UK could lead to a 
change of policy with regard to tbe UK. 

The derision has wider ramifications. 
British Telecommunications is cur- 
rently seeking a licence to operate in 
the US in its own right, as is AT&T in 
the UK. 

US regulators also have soon to 
decide whether to allow UK operators 
to offer “international simple resale” 
services to the UK which would allow 
companies to resell lines switched into 
the public network on both sides of tbe 
Atlantic. 


INTERNATIONAL PRESS REVIEW: BOSNIA 



If the Bosnian Serb forces 
surrounding Sarajevo needed 
any back- stiffening as the Nato 
deadline to begin bombing 
them ticks away, their cousins 
rn neighbouring Serbia appear 
to be happy to oblige. After 
ail, no one is, yet, threatening 
to bomb Belgrade. 

Thus Pofitika, the largest 
circulation Belgrade daffy, 
which is close to the Socialist 
party of President Slobodan 
Milosevic, said in a column 
caHed The 14th Threat “If 
we're counting correctly, this 
is the 14th threat to bomb the 
Serbs. It's hard to believe that 
any action will atari, erven if 

those responsible for taking 
such a decision can reach full 
agreement." 

Someone in the hills around 
the Bosnian capital must have 
read this before deriding 
temporarily to stop Serbian 
guns being handed over to 
the UN peacekeepers at the 
weekend. 

“Nato has imposed this rusty 
institution of an ultimatum, 
overtaking the UN and the 
dock has started ticking. What 
will happen after February 217" 
asked the newspaper. “Even 
toe Nato planners have no 
vision of what they’ll do after 
the first decisive step.” 

Borba. the independent 
Belgrade daily, scuffled around 
for more neutral territory, 
though it was careful not to 
alienate its more chauvinistic 
Serb readers. 

“It Is naive to imagine that 
Nato's military machine cannot 
be stopped. At the same time, 


it is unwise to think that this 
is merely a verbal explosion,” 
an editorial said. “If belligerent 
nationalists react noisily, the 
risk of air strikes being 
implemented Increases. 

“We must praise the 
readiness of the leaders of the 
Bosnian Serbs to make 
conciliatory arrangements 
quickly towards lifting the 
siege of Sarajevo.” 


Fortunately for Serb morale, 
the big French daily, Le 
Figaro, takes an age to get 
to Sarajevo. In Parte the Nato 
ultimatum has been greeted 
as ending months of mounting 
frustration for France's UN 
blue helmets at their 
powerlessness to atop the 

killing in Sarajevo, while 
reflecting satisfaction at the 
central French role In 
orchestrating the military and 
diplomatic moves. 

i_e Figaro noted with evident 
pleasure that “for the first time 
for a long time, it is France 
that has led the game. With 
President Mitterrand and Prime. 
Minister Balladur on the same 
wavelength, toe foreign 
minster [Mr Alain Juppdl was 
able to convince some, 
intimidate others, make 
alliances and above all make 
a united stand with toe US.” 

But a writer on Liberation 
probably better reflected the 
cautious mood In the rest of 
the continent Just why was 
it that the west suddenly 
changed tack after the mortar 
attack on toe Sarajevo market? 


“Why did we react to the TV 
images of this attack more 
than to others? Because they 
were better filmed? Bloodier? 
Because the presenter of ABC 
Newe was - at last! - In 
Sarajevo to present it live? Or 
was It for a more sordid and 
arithmetical reason? Because 
our stomachs could not 
swallow (n one go 66 deaths 
and nearly 200 wounded, even 
If over the past two years they 
have had no trouble digesting 
nearly 10,000 victims in 
Sarajevo alone, but in smaller 
mouthfuls?” 


Italian commentators have 
applauded Nato’s resolve. But 
since Italy houses toe principal 
bases from which air strikes 
will be mounted, they atoo 
worry that possible Serb 


reactions could indude air 
raids and sabotage. 

Mr Indro Montaneili, toe 
doyen of Italian journalists, 
warned in Corrlera defla Sera 
the new policy contained two 
dangers. "One is that 
intervention occurs and leads 
to nothing, thus worsening toe 
situation. Alternatively there 
is no intervention and tote 
inaction plays Into the hands 
of those who blame the west 
for being indifferent to toe 
Bosnian tragedy." 

Mr Montaneili came down 
firmly against military 
intervention since ft would 
resolve none of toe bitter 
ethnic problems that have tom 
apart ex-Yugoslavia. 


For the German press, toe 
events of toe past week in 


Bosnia Brussels and beyond 
raise more questions then 
answers. 

"Can Nato bomb its way 
back to peace?" the left-wing 
Der Spiegel magazine was 
asking yesterday. 

“The west hopes to be able 
to bring toe Serbs back to 
political reason, without itself 
having any overall strategy for 
toe new ethnic and political 
order in Bosnia. 

“If this risky game doesn't 
have an effect after the first 
ah' attacks, then Europe wD) 
have to lift Its arms embargo 
against die Moslems in order 
to enable at least a marginal 
improvement fe toe arms 
balance.” 

The other leading question 
was; who is most powerless 
in the entire sorry story, toe 
western allies, the UN, Russia, 
or the German government? 
Unsurprisingly, Germany wins 
the prize from its own news 
media for the least effective 
role. 

"Just as on the eve of toe 
Gtif war, Bonn is simply 
hoping that nothing happens 
next week, and that the Serbs 
take the threats of the west 
earnestly,* said the 
conservative Pie Weft on 
Saturday. 

Much of which makes the 
truculent scepticism at Pollute 
In Belgrade sound quite 
reasonable. 

From Kerin Hope in Belgrade, 
David Buchan in Paris, Robert 
Graham in Rome and Quentin 
Peel in Bonn 
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OECD meets 
in effort to 
fight bribery 


By George Graham 
bi Washington 

Senior officials from the 24 
member countries of the 
Organisation for Economic 
Cooperation and Development 
are to meet in Paris today and 
tomorrow to seek common 
g ui de lin es for clamping down 
on bribery and corruption. 

The industrialised OECD 
countries agree on the impor- 
tance of stopping bribery, as a 
way to improve governance in 
developing nations, but they 
rem ain Ear apart on how bind- 
ing a set of rules to adopt 

An. OECD working group on 
illicit payments has produced a 
report containing a list of pos- 
sible anti-corruption measures. 
But the US and other countries 
are at odds over the extent to 
which the OECD's recommen- 
dations should be a fixed menu 
which members should adopt 
or a list from which they may 
select measures. 

The US will make another 
effort at the meeting this week 
for the recommendation to be 
as binding as possible, requir- 
ing OECD members to make 
bribery of another country's 
officials a c riminal offence, and 
for it to ensure that companies 
be not allowed to treat bribes 
paid abroad as tax-deductible. 

US officials are also 
seeking to establish a re- 
view mechanism to monitor 
each country's implementation 


Stagnation seen 
for Venezuela 


By Joseph Mann in Caracas 

The Venezuelan government 
does not expect the economy to 
grow this year, but is laying 
the groundwork for annual 
GDP growth of 4 to 5 per cent 
from 1995, according to Mr 
Enzo del Bfifalo, economic 

p lanning minis ter. 

The government of President 
.Rafael Caldera, wfuch began a 
five-year term on February 2, 
inherited a recession, high 
inflation and a large fiscal defi- 
cit The government views 1994 
as “a year of stabilisation”, 
during which it will curb gov- 
ernment spending, introduce 
tax reforms, revive a privatisa- 
tion programme and stream- 
line bureaucracy. 

Mr Caldera has proposed a 
series of “strategic” economic 
measures, including “a battle 
against inflation”, austerity in 
government spending, opening 
the economy and greater com- 
petitiveness, efforts to control 
waste and corruption, and a 
tax reform package. But the 
government has been short on 
specifics, saying only that it 


will raise tbe minimum 
monthly wage from the current 
level equivalent to $81 (£55) 
and drop an unpopular 
value-added tax. 

The government also plans 
to re-start the country’s priva- 
tisation programme, stalled 
since two Called military coups 
in 1992 plunged Venezuela into 
political instability. The first 
step In reviving the pro- 
gramme is the sale of a state- 
owned airline, Aeropostal, due 
in late March. 

Venezuela’s GDP last year 
showed a 1 per cent dechne 
after three years of strong 
growth. Inflation in 1993 
reached 46 per cent and was 43 
per cent last month. 

• The leftist party, Radical 
Cause, has reiterated its call 
for the dissolution of Venezue- 
la's new Congress and the 
installa tion of a constituent 
assembly. Congressman Pablo 
Medina of the party called the 
Congress “illegitimate” and 
“fraudulent”, claiming there 
was widespread cheating in 
counting Congressional votes 
after elections in December. 


A Stronger Heartbeat 


MAPPIN &WEBB 



A new solid sterling silver 
heart shaped paperweight 
weighing approx lloz - U85 
Baby silver hearts - £70 

Available from all branches 
of Mappin Webb 
or telephone 0000 289 275 


Riding to the future on a Hong Kong Harley 

Simon Holberton meets a motor-cyclist from Harvard nicely placed in preparing a colonial transition 

D avid Chu was 
warming to his sub- 
ject. Looking down 


of the recommendations. 

The Foreign Corrupt Prac- 
tices Act of 1977 makes the US 
the only country so far to have 
criminalised bribery of annthpr 
country's officials. Mr Warren 
Christopher. US secretary of 
state, has complained that US 
companies are losing vast 
sums because their competi- 
tors can win contracts by 
bribery. 

Other OECD countries, how- 
ever, have legal and constitu- 
tional concerns about extend- 
ing their criminal laws to 
offences in another country. 

US officials point out that 
the UK, for example, had no 
such qualms in the 19th cen- 
tury about making it a crime 
for any British citizen to 
engage in the slave trade. In 
modem times, Germany has 
moved against its citizens' 
involvement in child pornogra- 
phy in Sri Tanka 

Some other countries, how- 
ever, see a closer parallel in 
the controversial US efforts to 
extend the reach of its environ- 
mental laws, for example by its 
ban on the import of tuna 
caught in drift nets. The ban 
was condemned by a panel of i 
the General Agreement on Tar- , 
iffs and Trade. 

If agreement can be reached : 
this week, an OECD recom- 
mendation could be adopted 
this spring; if not, the argu- 
ment may spin into the OECD 
minigtAriai meeting in June. 


D avid Chu was 
warming to his sub- 
ject. Looking down 
from the coffee shop of the 
sumptuous American Club, 
atop the 49th floor of Exchange 
Square in Central, he said: 
"See that red car parked there 
- it’s just to the left of it." 

He was identifying bis cus- 
tom-made Harley Davidson 
motor-cycle, for which he had 
paid nearly USS30.000 (£20,000) 
last year. *1 have three Har- 
leys,” said Mr Chu, who 
describes himself as a “small 
property developer”. He was 
bom in Shanghai, educated at 
Harvard and is a US citizen. He 
is also one of the most impor- 
tant people in Hong Kong. 
With 29 other residents of the 
colony and 27 mainland offi- 
cials, Mr Chu is a member of 
the Preliminary Working Com- 
mittee (PWQ. an elite group 
appointed last summer by Bei- 
jing to prepare for the Chinese 
takeover of Hong Kong in 1997. 

“What the PWC is doing will 
have profound implications for 
the government of Hong Kong 
after 1997," said Mr Chu. “Any- 
one interested in Hong Kong's 
future should take a look at 
the PWC." 

He has a point The only for- 
mal structure China had 
designed to manage the last 
days of British rule is the Pre- 
paratory Committee, not due to 
come into existence until 1996. 



DEMOCRATISER; Governor Chris Fatten favours first-past-the-post elections 


Picture AiNoy iWtanod 


Its main purpose is to select 
Hong Kong’s chief executive, 
the governor, and decide who 
will occupy to the top jobs in 
the colony’s civil service. 

With the collapse in UK- 
Chinese co-operation over 
Hong Kong, Mr Chu says Bei- 
jing has been forced to bring 
forward preparation for the 
takeover. This was signalled by 
the formation of the PWC last 
summer. With the satisfaction 
of a man who knows he is in 
the right place at the right 
time, Mr Chu said: “We are 
providing the ‘advice’ for the 
Preparatory Committee.” 


The committee’s sub-groups 
now meet virtually every 
month in Beijing, while the 
Hong Kong cohort meets at 
least as often in the colony. It 
has divided itself into five sub- 
groups: political structure, eco- 
nomics, security and social 
welfare, culture, and law. 

When Mr U Peng, China’s 
prime minis ter, meets Hong 
Kong advisers at the beginning 
of next month, another cohort 
of PWC members might be 
announced. Its membership is 
expected to grow, partly to 
counter the accusation that the 
current Hong Kong group is 


made up of plutocrats currying 
favour with the colony's future 
landlord, and partly to share 
the increasing workload. 

The strategy of the UK's gov- 
ernor, Mr Chris Patten, over 
the committee has been to 
question its legitimacy as a 
body representative of Hong 
Kong opinion, and to deny its 
members access to the govern- 
ment and official information. 

Mr Chu a dmit ted that, with- 
out the co-operation of the 
Hong Kong government, the 
work of the PWC will be more 
difficult He likened the enter- 
prise to flying a Boeing 747 


without a pilot: "We've got to 
borrow old manuals and inter- 
view retired pilots. But I am 
fully confident that the 747 will 
take off without problems.” 

By contrast, while the colo- 
ny's Legislative Council wrings 
its collective hands over how 
to deal with Mr Patten's 
democracy legislation, the 
PWC works on its alternative 
for Hong Kong post-Patten. 
This includes “advice” on 
Hong Kong citizens’ travel doc- 
uments, on the books their 
children will read in school 
and on how they will elect rep- 
resentatives to LegCo. 

LegCo will vote on the first 
stage of Mr Patten's democracy 
proposals this month, probably 
February 23, and is expected to 
pass them unamended. Mr Pat- 
ten will then lob his second bill 
into the unsure hands of the 
colony’s legislators the follow- 
ing month. 

Meanwhile, the PWC pro- 
ceeds towards its July deadline 
for producing an outline of 
Hong Kong’s post-colonial 
political structure. On tins 
issue, it is fairly clear where 
the committee is heading. 

It favours “proportional" rep- 
resentation for the 20 LegCo 
seats meant to be popularly 
elected, and small groups of 
voters for the 30 “functional" 
constituencies which are to 
represent business and profes- 
sional interests. 


Mr Patten, though, advocates 
first-past-the-post elections for 
the popular poll, and large 
groups of voters far the func- 
tional constituencies. 

Mr Chu says proportional 
representation is the "Durest" 
way to elect politicians as it 

would give the “fullest partici- 
pation in the colony's politic; 
to individuals and parties”. Mr 
Patten demurs. Before lie left 
for Australia last week, he said 
proportional voting was meant 
to dilute the strength or pro- 
democracy groups ui LegCo. 

Mr Chu says the aim of the 
committee is to stay close to 
the LegCo system which 
existed before Mr Patten 
arrived in niid-1992. Prodemoc- 
racy advocates such as Mr 
Martin Lee awl Miss Emily 
Imi fail to understand that, in 
opposing China, they will 
achieve nothing, Mr Chu says* 
"1 believe that, by acting with 
finesse, we will get a better 
deal than by opposing Beijing." 

He is dismissive of sugges- 
tions that the PWC Is an exer- 
cise in "united front" tactics by 
the Chinese Communist party, 
in spite of the deputy director 
of the united front department 
of the party being a mainland 
member of the PWC. “Whether 
Chinn is using united front tac- 
tics on me 1 don’t ixire. I'm 
concentrating on influencing 
China so that it does good 
things for Hong Kong.” 



Build your 
corporate network 
with France 
Telecom Network 
Services 


The performance of your information system 
depends on a data transmission 
network that is both powerful and fully adapted to your 
company's specific requirements. 

Tbe France Telecom Network Services 
offer operates on the 
Transpac data transmission network. 

We offer you a comprehensive range of access facilities 
going up to 2 Mbps through 
the ISDN, the telephone network and dedicated links. 

Not to mention reduced response time, 
multiple connection protocols, customized network 
management and round-the-clock supervision. 

And all this in conditions of optimum security. 

This global offer is available in the U.K. 
through France Telecom Network Services, 
part of our European service 
range based on Transpac s integrated 
data transmission network, 
ft is complemented via fnfonet in more than 
80 countries worldwide. 

We guarantee you the quality and development potential 
only a major operator can offer. 

Your commercial contact 

Tel: {071) 379 47 47 - Fax: (071) 379 14 04 
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Dirty tricks campaign claimed by lottery company 


By Motako Rich 

GTech, the world’s biggest 
lottery company, claimed over 
the weekend that it is the vie* 
tim of a dirty tricks campaign 
designed to harm its chances 
of winning’ a role in the UK’s 
National Lottery. 

Bids for the licence to oper- 
ate the lottery close today. 
GTech. which has 22.5 per cent 
of the Camelot bidding consor- 


tium, said that it had evidence 
of a dirty tricks campaign 
which has been running for 
two years in the US and it 
is concerned that it is now fac- 
ing a similar campaign in the 
UK. 

Mir Craig Watson, a GTech 
vice-president, said that anony- 
mously sent packages of poten- 
tially damaging material about 
it had been received by news- 
papers in the UK and US. 


Material in the packages 
alleges that GTech uses ques- 
tionable techniques to influ- 
ence lottery officials who 
award contracts in the US and 
the politicians who shape US 
lottery legislation. GTech vig- 
orously contests the allega- 
tions and said none had ever 
been proved. 

Its main US competitor. 
Automated Wagering Interna- 
tional, Is openly critical of 


GTech’s shrewd lobbying tac- 
tics. 

However, AWI denied it was 
operating a smear campaign. 
Mr Dan Bower, AWTs chair- 
man, said: "I am not aware of 
any -smear campaign that is 
being run anywhere." 

AWI, whose parent company 
Video Lottery Technologies 
was recently refused a lottery 
licence in Quebec, Canada, fol- 
lowing allegations that its for- 


mer chairman did business 
with convicted cri mi na ls , is 
not part of any of the bidding 
consortia. 

However, it has agreements 
to supply computer hardware 
to three of the bidding consor- 
tia - Bank Organisation, The 
Great British Lottery Company 
and Games for Good Causes. 

GTech’s preparation for the 
UK lottery bid included mak- 
ing two submissions to the 


government between 1988 and 
1991 on how any UK lottery 
should be operated. One of its 
nan-executive directors is the 
former cabinet minister Mr 
John Moore, now Lord Moore, 
although GTech said he was 
not involved in lobbying. 

In the US, Lt employs lobby- 
ists and political advisers from 
24 consulting firms. 

There are eight declared bidr 
ders for the UK licence. 


N Ireland peace hopes are dashed 



The coffin of former Irish National Liberation Army chief Dominic McGUnchey, shot on Thursday, is 
carried by his brother Sean McGlinchey (centre) and Stan Fein official Martin McGnmness (right) 


By Michael Cassell in Belfast 

Mr Gerry Adams, the president 
of Sinn Fein, yesterday 
accused Britain of “squander- 
ing a unique opportunity for 
peace", adding to growing Brit- 
ish government pessimism that 
the IRA and Sinn Fein will not 
accept tbe Downing Street dec- 
laration. 

In remarks which dashed 
expectations of an early deci- 
sion by the republican move- 
ment on accepting the declara- 
tion as a basis for peace in 
Northern Ireland, Mr Adams 
demanded changes in the gov- 
ernment's position. 

He said that although Dublin 
had provided some clarifica- 
tion of the declaration, 
London had “stalled, delayed 
and refused'* to further ex- 
plain a document which be 
described a “masterpiece of 
ambiguity". 

He claimed it would be 
impossible for Sinn Fein to pro- 
vide a definitive response with- 
out more information. 

Both London and Dublin 
have repeatedly insisted that 
the IRA must end violence 
before Sinn Fein can. join talks 
on the future of Northern 
Ireland. 

When they meet next week- 
end. Mr John Major, the Brit- 


ish prime minister, and Mr 
Albert Reynolds, the Irish pre- 
mier. will be expected to 
declare their determination to 
push on with the broad talks 
process. 

Giving no sign of any soften- 
ing in Sinn Fdin’s stance. Mr 
Adams rejected what he 
described as the unionist veto 
on constitutional changes in 
Northern Ireland and insisted 
London would have to join the 
“persuaders" in seeking to con- 
vince unionists that their 
future lay “with the rest of the 
Irish people". 

Interviewed on ITVs Walden 
programme, in which Mr 
A dams * statements were read 
by an actor, he called on minis- 
ters to go the extra mile for 
peace: “Unless the British gov- 
ernment says to the unionists 
your future rests with the 
rest of the Irish people, unless 
it makes that small step for- 
ward, then tbat government 
cannot say it is interested in 
peace." 

He said republicans recog- 
nised that they needed to have 
the consent and foil participa- 
tion of unionists in tbe process 
but tbat they did not want the 
British government “sitting on 
its hands and blaming and 
using the unionists as an 
excuse for inertia". 


Mr Adams added: “Let us not 
squander the opportunity for 
peace on the rock of either a 
veto or on the British refusing 
to join the persuaders." 

Mr Adams said that if the 


British government believed 
the joint declaration was a 
basis for a political settlement, 
then it should he prepared for 
further discussion. 

He said that for the govern- 


ment to talk to Sinn F6m for 
almost three years when it 
claimed there were no grounds 
for a settlement but to refuse 
to do so now was “absolutely 
bizarre and bad faith". 


British Gas 

customers 

are 

targeted 

By James Buxton, 

Scottish Correspondent 

Caledonian Gas, the gas sub- 
sidiary of Scottish Power, is 
attempting to become gas sup- 
plier to many of the 80,000 
households all over the UK 
which are entitled to choose a 
supplier other than British 
Gas. 

It is launching a mailing 
campaign to target British Gas 
customers who take 2,500 
therms or more of gas a year, 
equivalent to an annual bill 
from British Gas of £1,120. It 
will offer them discounts 
which will more than nullify 
the 8 per emit value added tax 
on gas hills which begins on 
April 1. 

A customer paying £1.120 a 
year to British Gas is promised 
savings of about £100. 

Since British Gas refuses to 
disclose the names of its cus- 
tomers to the independent gas 
suppliers. Caledonian Gas is 
trying to locate them through 
a focused mailshot campaign. 

The company believes it is 
the first independent gas sup- 
plier to target large domestic 
users in addition to the com- 
mercial and industrial custom- 
ers who are the independent 
gas suppliers' main market It 
already has a handful of 
domestic customers in Scot- 
land. 

It believes the campaign, 
covering the whole of Britain, 
should give it a bead start for 
when the entire domestic mar- 
ket with its 18m customers is 
opened, up to competition from 
April 1996. 


Tories resist widening of Malaysian dam probe 


By Kevin Brown, 

Political Correspondent 

Senior members of the House of 
Commons foreign affairs committee are 
resisting attempts to widen inquiries 
into links between arms sales and Brit- 
ish aid for a Malaysian dam project. 

The committee is investigating allega- 
tions that aid for the Pergau dam was 


illegally tied to Malaysian purchases of 
British arms. 

Conservative members of the commit- 
tee agreed to an Inquiry after It 
emerged that aid was linked to defence 
sales during initial discussions of the 
dam project in Malaysia. However, 
some Conservatives are unhappy about 
Labour attempts to extend the inquiry 
to include similar allegations relating 


to projects in Indonesia, Thailand and 
elsewhere. 

"I am sure that the opposition would 
like to extract political mileage from it, 
but I don't think that is going to be the 
wish of the committee," said a Conser- 
vative member of the committee. 

The committee has agreed to accept 
evidence at its next meeting on Wednes- 
day from tiie World Development Move- 


ment, a third world pressure group 
which claims to have identified a rela- 
tionship between the aid programme 
and arms sales. The movement has 
made repeated allegations about the 
sale of Hawk training aircraft to Indon- 
esia, which are alleged to have been 
used to attack civilians in Bast Timor, a 
former Portuguese colony controlled 
from Jakarta. 


Britain in brief 



Lloyd’s offer 
to Names 
‘likely to fail’ 


Lloyd’s of London is resigned 
to almost certain failure today 
in its efforts to reach mi out- 
of-court settlement to legal 
action involving more than 
17,000 Names, the individuals 
whose assets have tradition- 
ally s up po r ted the insurance 
market 

This afternoon is the dead- 
line for loss-making Names to 
accept a £900m offer. 

Mr Peter Middleton, Lloyd’s 
chief executive, acknowledged 
yesterday: "Unless something 
very dramatic happens on 
Monday well be short of the 
value take-up which wtU 
enable us to go unconditional 
with the offer.’’ 

Lloyd's has said that at least 
70 per cent of the value of the 
offer will have to be taken up 
by Names If the deal is to be 
implemented. It is also 
unlikely that Lloyd’s will 
decide to extend the deadline 
to give Names more time to 
accept the deal, despite an 
Increase in the nnmber of 
acceptances in the past few 
days, Mr Middleton said. 

If the offer fails, legal 
actions are likely to begin, 
starting with one by 3,000 
Goode Walker Names tbat is 
scheduled to come to court in 
AprlL 

Mr Middleton is hopeful that 
negotiations about a possible 
out-of-court settlement will 
eventually be resumed, 
although he em phflriMd that 
this was unlikely to happen 
before September or October. 


Rise in demand 
for floorspace 

A sharp rise in demand from 
industrial companies has re- 
duced the amount of empty in- 
dustrial floorspace in the UK 
for the first time since May 
1989. 

A survey by King Sturge. 
chartered surveyors, shows 
that the amount of available 
industrial space. fell. by .1 per 
cent to 180.5m sq ft in the last 


four months of 1993. It records 
a 8) per cent rise in inquiries 
from potential tenants and 
buyers in 1993 compared with 
1992. 

The amount of available 
space has fluctuated sharply 
over the past 10 years. The eco- 
nomic upturn in the 1980s 
reduced supply from its 1963 
peak of 177.6am sq ft to a low 
of 73.17m sq ft in May 1989. It 
then rose rapidly to peak at 
162.17m sq ft last September. 


Companies report 
better outlook 

Business confidence among 
medium-sized private compa- 
nies is rising steadily, accord- 
ing to a survey conducted by 
3i, the venture capital group. 

The 3i Enterprise Barome- 
ter. which Is based on 1,000 
companies in the 31 portfolio, 
has risen over each of the last 
four quarters to stand at its 
highest level since the survey 
started in January 1988. 

The balance of respondents 
believing tbat the business 
and political dimate is more 
favourable to starting a busi- 
ness than it was a year ago 
has increased to 52 percentage 
points. This was a sharp rise 
on the 35 points recorded four 
months ago and is tbe highest 
balance since the snrve; 
started. 

The increased confidence is 
shared by companies operat- 
ing throughout the country, 
although those in the south 
are more positive. 


Drug fines may 
be increased 

Mr Michael Howard, home sec- 
retary, will decide this week 
whether to impose the first 
increase for 17 years in penal- 
ties for possession of a broad 
range of illegal drugs. 

Mr Howard is considering 
Home Office proposals to raise 
the maximum foie for posses- 
sion of class B drugs from £500 
to £2,500. Tbe main drugs 
affected would be cannabis, 
barbiturates and amphet- 
amines. There are no plans to 
increase penalties for posse- 
sion of class A drugs such as 
heroin and cocaine. 


Scotch exports 

Sales of Scotch malt whisky to 
the US rose by 22 per cent last ^ 
yearv Customs and Excise offi- ” 
rials say. 
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Company 
to act over 
modem 


Skills shortage threatens 
Welsh inward investment 


imports 

By Aten Cane 

A UK-baaed electronics 
manufacturer is taking radical 
action to persuade the govern- 
ment to speed legislation to 
outlaw foreign made, nan-ap- 
proved computer communica- 
tion equipment 

Dataflex Design, a leading 
UK modem manufacturer, said 
yesterday that it would begin 
importing and selling “grey", 
or n on-approved, modems on 
March 1 unless the govern- 
ment took immediate action. 

Modems are devices which 
convert computer messages 
into a form in which they can 
be transmitted down a tele- 
phone line. It is not illegal to 
sell grey modems, but attach- 
ing non-appro ved equipment to 
the telephone network is a 
breach of the Telecommunica- 
tions Act 

Sales of non-approved 
modems from the US and Asia, 
which cost much less than 
products put through exhaus- 
tive UK testing procedures, 
have risen sharply recently 
leading UK manufacturers last 
year to form a defensive lobby, 
the Modem Approvals Group. 

The government responded 
by agreeing that over a num- 
ber of years, legislation would 
be introduced outlawing nan- 
approved modems. 


By Roland Adburgham, Wales 
and West Correspondent 

The success of Wales In 
winning inward investment is 
taring threatened not only by 
greater competition but by its 
lack of labour skills. 

This Is tbe finding of a report 
by the Centre for Advanced 
Studies at the University of 
Wales, Cardiff which describes 
the vocational education and 
t raining system in Wales, as 
elsewhere in the UK, as “woe- 
fully inadequate". 

It says the skills deficit is 
most acute in. tbe craft and 
technician category. “While 
the UK has been adept at prod- 
ucing an educational elite, it 
has manifestly failed to equip 
generations of young people 
with the vocational skills 
which are necessary to sustain 
a modern manufacturing sec- 
tor. “ 

Wales, with under s per cent 
of the UK's population, 
attracted more than 14 per cent 
of UK Inward investment 
between 1979 and 1991, which 
helped its manufacturing sec- 
tor to grow while in the UK as 
a whole it declined. But the 
report warns that inward 
investment is likely to 
decline sharply during the 
1990s. 

“Strengthened competition 
from Other regions within 
Europe, as wen as from low- 
cast locations in eastern 
Europe and Latin America, 


coupled with the loss of 
assisted area status, will make 
Wales relatively less attrac- 
tive." 

A further handicap is tbe 
quality of labour and suppliers. 

Alfred Teves, a Gemma auto- 
motive components company 
at Ebbw Vale, is quoted as 
describing the calibre of elec- 
tricians and engineers as 
“absolutely poor”. 

Robert Bosch, the German 
components and power tools 
group at Miskin, near Cardiff 
regards its workforce as highly 
motivated and finds labour 
costs much lower than, in 
Germany. But managers claim 
the labour market in Wales, 
as in Britain, is like a sand- 
wich. 

At a higher level, they say. 
the calibre of personnel is on a 
par with anywhere in the 
world, as is the case with semi- 
skilled or unskilled workers 
who they consider very adapt- 
able. But they find grave 
problems at the middle level 
of manufacturing supervisors. 

The report says Sony, the 
Japanese consumer electronics 
group at Bridgend. Mid Gla- 
morgan, has been unable to 
met its apprentice targets in 
recent years because of the 
deteriorating quality of appli- 
cants. 

Sony attributes this to an 
anti-engineering bias in 
schools and the wider environ- 
ment. and because pupils are 
being encouraged to stay on at 


school even when unsoited to 
an academic route. 

Sony and Bosch have formed 
training partnerships with fur- 
ther education colleges and, 
the study says, other initia- 
tives have been launched to 
Improve vocational skills pro- 
vision, particularly in engi- 
neering. But quality levels 
among suppliers also need to 
improve. 

“With exceptions, there are 
simply insufficient firms capa- 
ble of meeting the exacting 
requirements of a Bosch, Valeo 
or Sony,” it states. Alfred 
Teves found Spanish suppliers 
to be much more enterprising 
than UK suppliers. French- 
owned Valeo Wiper Systems at 
Hengoed, Mid Glamorgan, 
largely failed to find acceptable 
suppliers wi thin Wales. 

Welsh authorities, the study 
comments, had done little to 
redress the vocational skill def- 
icit when content to live with 
the status of a branch-plant 
economy. “Goaded into action 
by the demands of the more 
sophisticated foreign firms in 
Wales, and anxious to secure 
more high value Inward invest- 
ment, they have now set a high 
premium on vocational skills 
provision.” 

The Welsh Renaissance: 
Inward Investment and Indus- 
trial Innovation, Centre for 
Advanced Studies, University of 
Wales. College of Cardiff. 33 
Corbett Road, Cardiff CF1 3EB. 
£30. 
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Report of the Commission on 
Management Research 

The ESRC established the Commission on Management Research in late 
1992 to review the quality and relevance of research into management 
and business issues. The Commission, chaired by Professor Ceoroe Bain 
has now produced its report. This sets out how academic quality might 
be sustained and improved, and how relevance might be strengthened 

Copies of the Report are available from the address below. The ESRC 
would welcome comments on the Report, which should be sent bv 
25 March 1994. 

Wendy Hewlett, Economic and Social Research 
Council, Polaris House, North Star Avenue 
Swindon $N21U}. 
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Uicy Kell away on how companies are approaching the 1 

— Qrn y issue of revamping their executive share options j^fl^OPnoNj 
* PROFITS I 


B ritish Aerospace has imde- 
luably done well for its 
shareholders in the last 
two years. But whether 
jonn Lahill, the chairman, really 
deserves a mm profit on his exec- 
utive share options for his role 
in the recovery is another 
matter. 

Institutional investors have long 
felt that something is rotten in the 
way most option schemes are 
designed, and are preparing for a 
battle over the need to link them 
more closely to performance. The 
very size of the C ahill profit is fur- 
ther grist to the mill for those who 
believe executive share options 
have more to do with roulette than 
rationality. 

This year shareholders are far^y 
with a chance to address the prob- 
lem. Most of the existing 10-year 
schemes were introduced in lse* to 
take advantage of tax breaks, and 
now have to be renewed. 

The occasion is the cause of great 
controversy. Options matter to 
shareholders for two reasons. The 


A fairer slice 
of the pie 


I n just seven years the resonant 
tones of Big Ben that start News 
at Ten have tolled for half the 
jobs at ITN, the independent 
television network's flagship news 
organisation. Behind the headlines 
there has been a quiet and 
sometimes painful revolution in 
the way that its news gatherers 
work. 

The role of Mike Morris, its 
departing director of personnel 
and industrial relations, has been 
central to the achievement of often 
radical changes without industrial 
action. When he took over the job 
in October 1987, ITN had 1.200 
specialist staff, many earning City 
dealing room salaries. While the 
pressures of change were building 
up, ITN was protected by statute 
fit>m competition and seemed to 
enjoy a secure position within the 
ITV network. 

Now, as Morris starts a new 
career as director of personnel at 
the Royal Opera, he leaves a 
network broadcasting more - but 
not necessarily better r-news- 
coverage from fewer than 600 staff 


Erst is that they are the only part of 
a manager's overall pay on which 
investors have tire rhanr-p vote; 
they therefore become the focus for 
all concerns on the excesses of exec- 
utive remuneration. Second, they 
ran be worth a lot of money. Some- 
times - as in Cahill’s case - they 
are the largest part of the total, but 
even in less headline-grabbin g cases 
they can still be si gnificant 

A survey published today by 
Incomes Data Services, the pay ana- 
lysts, shows the average value of 
154 options cashed in recently was 
nearly £55,000, with the range 
stretching from £2,000 to 
Elm. 

Nearly all shareholders agree that 
existing schemes are flawed. Typi- 
cally, a handful of senior executives 
are entitled to buy shares (worth up 
to four times their salary! at today's 
price fn three years’ time. If the 
share price rises, they stand to &*** 
no matter how poor the company's 
relative performance has been. 

Yet there is still disagreement on 
the best way to go forward. The two 


main investor bodies, the Associa- 
tion of British Insurers and the 
National Association of Pension 
Funds, agree that schemes should 
he tied to a performance yardstick, 
but have spent months debating 
which measure was best The ABI 
pushed for earnings per share while 
the NAFF argued for share price 
performance relative to the dock 
market. The compromise reached 
last summer is that each company 
should choose the measure that 
suits it best Any company which 
fails to comply runs the risk erf hav- 
ing its scheme voted down by share- 
holders. 

E ven tins solution is not 
accepted by everyone. M &G, 
the unit trust group (ironi- 
cally itself a big institutional inves- 
tor in other companies), has ruffled 
feathers recently with its own new 
scheme which does not include any 
performance measure at alL Paddy 
Linaker, managing director of 
M&G. justifies tiie move by argu- 
ing that it is hard to find an appro- 
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priate benchmark; earnings per 
share can be distorted by account- 
ing changes, and share prices can 
be skewed by a number of factors 
including takeovers. Worse, be 
fears, a benchmark could make the 
behaviour of mangers short term, 
could fail to reward companies that 
have done well in difficult circum- 
stances, or could encourage manag- 
ers to be reckless in the hope of 
meeting targets. 

Some companies agree with him 
but cannot follow suit as unlike 
M&G they do not have loyal con- 
trolling shareholders to vote such a 
scheme through “Most companies 
seem prepared to comply with the 
guidelines, but without any enthusi- 
asm,” says Mark Anderson of New 
Bridge Street Consultants. 




Richard Regan of the ABI denies 
that companies are reluctant “Most 
managements have said Amen to 
this, because they want their execu- 
tives to perform." According to 
Nlcki Demby of Arthur Andersen 
the range in schemes being intro- 
duced is enormous. Grand Metropol- 
itan was one of the first to bring in 
a relative share price yardstick, 
with options that can only be exer- 
cised if the shares outperform the 
FT-SE 100. BP. meanwhile, has 
decided to measure itself against 
the rest of the ofl sector. Trafalgar 
House is leaving it vague, saying 
that the relevant board committee 
will decide on the best performance 
measure closer to the time. The 
Daily Mail's options scheme is 
dependent on its earnings growth 


exceeding inflation. 

The most radical plan announced 
so far is from Reuters, which has 
decided to scrap its options scheme 
altogether and replace it with a 
restricted share scheme. This enti- 
tles directors to receive regular 
instalments of shares so long as the 
company is performing. The better 
the company does, the more shares 
the directors will get. Reuters has 
chosen to measure its performance 
against total shareholder returns 
(share price plus dividend) of the 
top 100 companies. 

"1 am trying to make Reuters look 
at itself in the same way as inves- 
tors do," says Sir Christopher Hogg, 
chairman of Reuters. So far the 
company’s plan has been greeted 
with guarded interest both by other 


Hard news behind the headlines 

ITN has revolutionised its staffing policies without industrial action, writes Richard Donkin 


with a broad range of skiils- 

Demarcation lines are fading 
as journalists learn twp.hnteai airing 
and tprhninnnc learn journalism. 
Neutral job titles such as “news 
assistants" and “joumo-techs” have 
been introduced to promote 
multi-skilling, gnf i the numbers 
and influence of technicians and 
engineers have dwindled. 
Traditi onal pay bar gaining has 
barely survived - last month a 
number of staff agreed to a pay 
cut in a ground-breaking deal which 
saved further redundancies. 

Hie company’s pay and 
staff-cutting polices have reduced 
TIN'S annual pay bill from £42m 
in 1991 to £26m today. “That doesn’t 
happen by accident The potential 
for getting it wrong in a highly - 
unionised atmosphere with a 


perishable product is pretty high,” 
says Morris. 

Achieving the transformation 
without the confro n ta ti o n 
accompanied innovation in the 
newspaper industry relied on a 
combination of shrewd 
management good fortune, 
technological chang e and new 
labour laws. 

Morris looked first at new ways 
of making - prog rammes in the DS 
and Beat Asia before confr onting 

technicians with multi-skilling, 
a term then unknown in the 
industry. The trade unions oaHari 
it “cross-jobbing”. “It was not an 
the agenda as far as they were 
concerned,” says Moms. 

Today, technological innovations, 
such as lighter, automated cameras 
mean that the normal crew can 


be just two - (me with editorial 
background and one with tarhninal , 
Joumalists know how to operate 
cameras and technicians learn 
editing and writing skills. 

Managpmpnt plans in 1988 to 
change terms and conditions 
coincided with a TV-am dispute 
when tafthnirians walked out on 
a one-day strike and were never 
allowed back. It was a sobering 
lesson for the unions at ITN. 
National agreements bad already 
been abandoned by the ITV 
network. “We started with a blank 
sheet of paper and tried by careful 
preparation to draw the trade 
unions info a dialogue with us. 

By the end of the negotiations they 
felt as much owners of the plan 
as we were,” said Morris. 

The “total pay plan” negotiated 


that year abolished overtime, perks 
and old working practices and 
introduced annualised hours into 
employment contracts. Negotiators 
had no scope to buy off the old 
terms, but they did have the 
advantage of dealing with people 
who could not get the same terms 
and conditions anywhere else. 

Until his appointment, Morris 
says. ITN management had believed 
programmes could not be broadcast 
without union cooperation. There 
was also concern that a 
confrontation could escalate across 
the network. During the 
negotiations ITN made no secret 
of contingency plans to maintain 
the service in the event of a strike, 
which it also made dear would 
lead to a TV-am-style lockout 

The proposals were only narrowly 


sold to the three main unions. 
“What they were voting for was 
a reduction in terms and conditions. 
There was no disguising this. They 
recognised we were very 
determined.” said Morris. 

The total pay plan has not gone 
completely smoothly. The problem 
of staff finishing their work 
allocations well before the year 
end has sometimes needed 
imaginativ e reward idnas 

The impetus of change was 
maintaine d by the Broadcasting 
Act of 1990 which introduced 
greater competition to the industry. 
Under a new form of ownership, 
ITN changed from a cost centre 
to a profit centre exposed to the 
threat of competition. 

As the pressure on costs’ 
continued, an across the board pay 


companies and shareholders. There 
are few precedents for it in the UK 
and, while in the US restricted 
shares are commonplace, not many 
have this sort of performance mea- 
sure attached to them. 

Even Sir Christopher is a little 
uncertain as to how it will work. 
"It's suck it and see," he says. He 
points out that if directors find 
themselves getting too many or too 
few shares, the remuneration com- 
mittee will simply change the rules. 

The Reuters scheme is one of the 
few likely to meet with the grudg- 
ing approval of one shareholder 
group, the Pensions and Investment 
Research Consultants. Last week 
PIRC wrote to its pension fund cli- 
ents advising them to vote against 
all new options schemes unless they 
were radically altered. 

Anne Simpson, a PIRC director, 
argues that share options are a poor 
motivator as executives can only 
gain but not lose money, and that 
they do not encourage share owner- 
ship as executives tend to cash in 
their gains at once. 

Moreover, she complains that 
executive options are inequitable as 
they are only open to a minute pro- 
portion of the workforce - while the 
real credit for success should be 
spread more widely. 

PIRC’s recommendation that all 
schemes be voted duwn unless they 
are open to all employees is unreal- 
istic. Indeed it would mean that 
only a tiny handful of companies 
u-ou/d he given the go-ahead. How- 
ever, says Simpson, the aim of the 
recommendation is not to overturn 
all schemes now but to keep up the 
pressure on boards to bear such 
things in mind as integrity and 
equity when it comes to setting pay. 



Mike Morris: made radical changes 

freeze was imposed in 1991- This 
year there has been scope for some 
discretionary pay rises. 

While overheads have been pared 
to the bone, the business Is 
be ginning to grow, with additional 
services such as provision of news 
coverage for Channel 4's Big 
Breakfast and the negotiation of 
a contract with NBC SuperchanneL 


A concrete example of 
how LTCB turns 
conventional ideas upside down 
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The unique shape of our 
new headquarters in Tokyo 
tells you a lot about the 
innovative approach we 
bring to banking. And this is 
just the visible part of our 
global banking services. 

Because this intelligent building is the hub 
of a network that coordinates and supports 
the work of our offices worldwide. So the 
expertise of every one of our specialists is 
always available to you, no matter which of 
our offices you talk to. Thanks to this pool 
or talent, you can rely on us for creative, high 
quality solutions, tailored to meet your 
specific financial requirements. When you 
need an innovative, independent industrial 
financier that combines global banking power 
with long-term vision, there's only one 
name you really need to know. LTCB — 
The Long-Term Credit Bank of Japan. 


^PIXCB 

The Long-Term Credit Bank of Japan, Limited 
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authoritative business Journals, ^ news 
5oun^ ^ke|.K^rti} ami specialist 
publications; users connect to the database 
from their office lisii^.a stajKjard PC and 
telephone line. . " \.\ 

Telephone: +44 (0)932 761444 

O CD-ROMs 

Titles include: the Financial Times, The 
Independent, The Daily Telegraph, the 
Economist and McCarthy Information. 
Telephone: +44(0)932761444 

O FT Analysis 

Summary reports on UK and European 
quoted companies in IS countries. 
Telephone: +44 (0)932 761444 

O FT Graphite 

PC-based equity research and charting 
system designed for fund managers, 
stockbrokers and investment analysts. 
Telephone: +44(0)932761444 

OFINSTAT 

Electronic access to statistical data from the 
FT for financial professionals. 

Telephone: +44 (0)71.573 461.3 . ... 


■ OFTNewsfax ... 

;; Tomorrow’s headlines tonight - brief 
summaries of the top twenty business, 
economic and political stories faxed at 9pm 
Monday to Fridays' ... 

Telephone; +44(0)71 8734871 - 

I OFT Cityfax.: . 

A comprehensive company briefing 
document available by fax and post 
Telephone: +44(0)985 217446 


^rty|icauseiiiiisiiiess is never black and white. 
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CONCERTS u . 

SchauspieiWaua Torawrow, Wed 
Donald Runmdes conducts Benin 


7 enters the world of modem art to 

m Peter Handks's wordless theatre help her husband's social petition 
niece. Die Stunde da wtr rrichts (City Center, 131 West 55th St, 

^onetaander wussten, is dracted between Sbdh and Seventh 


except Mon till Feb 27, with matinee 
and evening performances on Sat 
and Sun. Darcey Bussed appears 
as guest soloist in Balanchine's 


of Bob Wilson’s production of Die 
Zauberflfite. The Strauss, conducted 
by Myung-Whun Chung and 
directed by Andrd Engel, has a cast 


and Stravinsky’s Oedipus Rex, with 
Jard van Nes, David Randall, John 
Mark Ainsley and other soloists 
(4581 0630) 
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A duty to the public good - 
and a strong balance sheet 
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Leng: a rare species for Gatt 


T he word -hostile" 
makes Sir David Lees 
flinch. The ultra-polite 
executive chairman of 
GKN does not like to hear his 
bid For West] and talked about 
like that. 

Images of battle might seem 
fitting for the unfriendly take' 
over of a defence company, 
especially as the last time 
Westland changed hands two 
cabinet ministers and their 
jobs parted company and the 
government nearly fell in the 
process. 

But Sir David presents his 
attempt to buy the infamous 
helicopter company rather dif- 
ferently. Watching him as he 
sips tea out of a fine china cup 
in his elegant office very near 
the Queen Mother's London 
residence, it is clear that 
aggression and unpleasantness 
are just not his style. 

GKN. as he tells the story, 
has been a loyal and support- 
ive shareholder in Westland 
for five years. Last week it 
bought the shares of another 
long-standing shareholder, and 
as required by stock exchange 
rules, it dashed out a bid for 
the rest of the company. The 
fit is good, the intentions hon- 
ourable; there is nothing hos- 
tile about it. he says. 

Yet the fact remains that 
Westland is fighting hard for a 
higher offer, and is protesting 
loudly that GKN does not love 
it for itself alone, bat for its 
tax advantages. 

Sir David deals calmly with 
the allegation of opportunism. 
His account stretches back 
through a decade or more, 
charting CRN's steady, cau- 
tious expansion into defence. 
He talks about tax and about 
greater stability of earnings, 
but also underlines some simi- 
larities between helicopters 
and CRN's armoured vehicles. 

But, a reasonable man, he is 
careful not to push the point 
too far. “I can't pretend that a 
Warrior can fly or that helicop- 
ters can race along the 
ground." 

Some might say that his bid 
is opportunist but none could 
say it was hasty. Sir David is 
an accountant by training and 
does not like to rush into 
things. In the years he has held 
the Westland stake, he has 
done a lot of pensive sitting, 
and quiet listening. "He takes 
a long time to make up his 
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mind. But once he makes a 
decision he's very determined.’* 
says a close colleague. 

These careful characteristics 
have stood Sir David, now 57. 
in good stead so far. In his six 
years as chairman, and five 
before that as finance director, 
he has built up a financially 
strong company involved in 
three sectors; motors, indus- 
trial services and defence. 

He has been a master at cut- 
ting costs, and at getting rid of 
all those loss-making busi- 
nesses that in the old days 
made Guest, Keen & Nettle- 
folds great In all, it has been a 
defensive operation, turnover 
has not grown in real terms, 
but the quality of the busi- 
nesses is for better, and the 
balance sheet stronger. 

“I’ve taken the group 
through a difficult time, 
cleaned It up. We’ve main- 
tained the dividend for share- 
holders, and the balance sheet 
is as strong as it's ever been. 


I'm proud of that" he says. 

Sir David has a tidy mind, 
and wants to stick to the dis- 
cussion in hand. For instance, 
last summer he was in a car 
crash in which he broke six 
rite and punctured a lung, but 
he will not be side-tracked into 
discussing that and persists in 
telling me how well GKN is 
doing in Japan. 

This vision of a civil, cau- 
tious man, who is good with 
numbers, does not capture the 
whole of him. "Really quite 
jolly.” is how one colleague 
describes him. He is also a 
good family man, the sort of 
bloke who is quite happy kick- 
ing a ball about on the lawn of 
his Shropshire home after Sun- 
day lunch. 

More than that, he is public 
spirited. If you read the list of 
the external positions he has 
held (which run to two pages 
on Iris cv) and hear the 
high-minded talk about it you 
might think him a bit of a prig. 


The risk of going 
that extra mile 

Daniel Green on what might happen if all air 
passengers tried to cash in their offers at once 

F ree airline seats are a 
perk For the Frequent 
air traveller. But 
visions of aircraft full 


F ree airline seats are a 
perk For the Frequent 
air traveller. But 
visions of aircraft full 
of passengers flying for free 
are beginning to trouble the 
a [Nines. How could the airlines 
cope? Might the cost force 
then* to renege on their free- 
flight offers, or close down the 
frequent-flyer programme 
entirely? 

Frequent-flyer schemes are 
designed to make passengers 
loyal to a particular airline. 
They arc awarded points - Air 
Miles in British Airways’ case, 
for example - when they fly. 
The point-; can be accumulated 
and eventually cashed in Cor 
free tickets. 

Concern has focused particu- 
larly an the BA programme. 
The fear is that the scheme's 
members could swamp 
the airline's nights if aU those 
eligible requested their free 
tickets at once. 

Such worries are not with- 
out foundation. During the 
ISSOs, some US carriers, such 
as Pan Am. offered ever 
greater frequent-flyer incen- 
tives to passengers. Eventu- 
ally, holders of free tickets dis- 
placed genuine fare payers, 
hastening Pan Aid's descent 
into bankruptcy. 

BA, which started its scheme 
in 1PSS. says this cannot hap- 
pen today. At worst, it con- 
cedes. scheme members might 
not he able to book seats on 
their first choice of flight. This 
is already the case fur 2 per 
cent of people asking for free 
tickets. 

The airline is confident notil- 
ing will go wrong, because it 
controls the number or tickets 
given away on each flight. It 
and many other airlines have 
computer programmes that 
predict how full the flight will 
be. The results are used to fore- 
cast demand, plan capacity' and 
allocate seats to frequent-flyer 
programme members and to 
other incentive schemes, such 
as that run through the UK 
food retailer, J. Satnsbury. 

The principle is simple, soys 
BA “We do not give away any 
seats we think we can sell." 
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BA says: 'We do not give away any seats we think we can sell* 


In its last full year, BA bad a 
"load factor" - the average 
proportion of seats filled on its 
flights - of 66 per cent a figure 
that historically Is high for any 
airline. The remaining 34 per 
cent of seats on its 240 aircraft 
are available to be offered in 
incentive scliemes. 

Last year. Air Miles travel- 
lers accounted For only about 5 
per cent of these spare seats. 
Even if ail 2m air miles accu- 
mulated by scheme members 
and not yet redeemed were 
cashed in this year, this would 
only take 10 per cent of the 
unused capacity. 

Much of this spare capacity, 
however, is on flights to less 
popular destinations. The seat 
you want on a flight to the city 
where you are doing business 
might be unavailable. 

There are three busy periods 
when all seats are likely to be 
taken by fore-payers: 

• the first and last Flights of 


the days to business destina- 
tions sucb as Paris and Brus- 
sels; 

• the first and last flights of 
the week to long-haul business 
destinations such as New York 
and Hong Kong; 

• and peak holiday tunes 
such as July and August and 
Christmas. 

You may get a free seat on 
one of these flights, says BA, 
but U is "likely to be more dif- 
ficult”. 

Some of this is in the small 
print of the frequent-flyer 
scheme rules, as are 
other restrictions such as 
expiry dates on air miles 
awarded. 

But as seasoned business 
travellers must already have 
suspected, when faced with the 
choice of pleasing applicants 
for free tickets or passengers 
proffering ready cash, any air- 
line is going to take the 
money. 


GKN’s Sir David 
Lees tells Lucy 
Kellaway that his 
intentions for 
Westland are 
honourable 


Yet ha avoids that labeL He 
is both modest and direct, 
looks you in the eye, and 
answers the question. He does 
the extra work, he says, both 
because he loves it. and 
because he feels it is his duty. 
*Tf members of big institutio ns 
are not prepared to take the 
lead, yon get a feeble institu- 
tion and have only yourself to 
blame. People at the top of 
companies have a duty. Pro 
bono publico." 

His experience at the CBI, 
where he is rhahman of the 
Economic Affairs Committee 
and at the Bank of England of 
which he is a director, has 
given more insight than most 
businessmen possess into pub- 
lic life. He is said to be out- 
standingly good at dealing 
with ministers and officials: 
civil but firm. 

It does not seem to have 
gone to bis head. “The Bank of 
England invitation came as a 
very great surprise. When I 


was asked to go to see the Gov- 
ernor, I thought there must be 
some problem somewhere." 

His style is distinctly 
unflasfay. He is a member of 
the sensible school of manage- 
ment - it is no great surprise 
that he cites Sir Christopher 
Hogg, with whom he sits on 
the board at Courtaulds, as a 
kindred spirit and as someone 
he admires. 

He is no autocrat, and has 
secured some plain speaking 
heavies, such as Howard 
Davies at the CBI, as non-exec- 
utive directors on the GKN 
board. He believes in the free 
market but is repulsed by 
excess. “1 was immensely 
impressed at how Margaret 
Thatcher freed up management 
at the be ginning ol the 1980S, 
but possihly society has moved 
a bit for to the right in terms 
of materialism." 

When Invited to criticise his 
peers for their outrageous pay 
packets his words are careftiHy 
measured. “I accept that mar- 
ket rates have to be paid to get 
good people. But on the other 
side of the equation, that must 
not lead to an excuse for 
greed." 

Sir David says he runs his 
car for 120.000 miles before he 
trades it in, and last year 
waived his bonus because he 
did not think the group had 
done well enough for him to 
merit it. Moreover, no GKN 
executives travel first class on 
aircraft. “We do not do this to 
be hairshirt but we do what is 
necessary. I know it sounds 
pious, but we lead from the top 
and set an example." 

As he sits there, urbane and 
relaxed, dis c ussing the rights 
and wrongs of corporate 
excess, you would never guess 
that for the last week he has 
been burning the midnight oil 
in a high-profile takeover bat- 
tle - sorry, process - of which 
he has little experience. 

Evidently, he is feeling on 
top of his job. “If you enjoy it 
enough, there are bad days. It’s 
like golf. You can play a couple 
of bad shots, but when you 
play well, you feet the best in 
the world." 

If he wins Westland, will he 
feel the best in the world? 
Once again he is cautious. 
“There is strategic rationale 
there. I look forward to a 
happy and not acrimonious 
outcome." 


Jean-Pi erre Leng, who has just 
been appointed head of the 
ElTs Gatt delegation in 
Geneva, is a rare species of 
Eurocrat, write Lionel Bather 
and Frances Williams. 

Unlike many of his senior 
colleagues who spend their 
time clambering up the greasy 
pole in Brussels. Leng has 
risen, to the top of the 
Commission's diplomatic 
service via foreign postings. 

He has spent the past three 
and a half years in Tokyo as 
bead of delegation, hut he also 
worked for five years In the 
mid-1970s in the Commission’s 
bureau in Washington. While 
he has been with the 
Community since 1959, his 
only lengthy stint in Brussels 
was between 1984 and 1990, 
when he was involved with 
textile and steel negotiations, 
before becoming the directin' 

Stenhammar 
ruffles more 
feathers 

Oiof Stenhammar. founder of 
the options exchange OM and 
one of Sweden’s foremost 
entrepreneurs, seems to enjoy 
ruffling feathers at his old 
adversary, the Stockholm 
Stock Exchange, writes 
Christopher Brown-Hmnes. 

SSE executives were less 
than thrilled when 
Stenhammar launched his 
company in the mid-1960s; as 
they saw it, he was treading 
very much on- their own patch 
Oliey are unlikely to he any 
more enthusiastic about his 
latest move. OM has bought 
13.4 per cent of the exchange 

- one of the few to have been 
privatised - and is now its 
biggest single shareholder. 

Stenhammar plays down 
talk of an eventual takeover, 
saying merely that the move 
is a “very good investment”. 
But whether it will result in 
greater collaboration between 
the two has yet to be seen. 

S tenhammar , 53. showed 
entrepreneurial tenripnHpg 
early on. selling plastic 
swimming pools to fund his 
university studies. When he 
moved into the options world 

- an idea he got while working 
as a broker In the US - OM 
was the first privately-owned 
profit-orientated exchange in 
the world. In addition to its 
Swedish activities, the group 

is very active internationally. 


in charge of relations with the 
US, Canada, Australia and 
New Zealand. 

In the Uruguay Round of 
global trade talks, which ended 
December, the European 
Commission's negotiating 
mandate on behalf of the 12 
member states was vastly 
enlarged to encompass trade 
in services and Intellectual 
property as well as trade In 
goods, its traditional staple. 

hi addition to handling trade 
negotiations on behalf of EU 
members. Leng’s immediate 
agenda also includes China’s 
bid to rejoin the Gatt and 
future Gatt work on trade and 
the environment 
He will also just see in the 
new, more powerful World 
Trade Organisation which will 
replace Gatt and which is 
expected to come lnto-being 
sometime between January 


including namersht p of the 
OMLX exchange in London. 

There is, however, one cloud 
on the hnriaon. Stenhammar 
and two colleagues are 
currently being investigated 
by the state prosecutor over 
allegatio ns af insider trading. 
They bought a block of shares 
in OM just three weeks before 
it announced in terim figures 
last year, shares which 
promptly rose in value on the 
day the figures were published. 

Stenhammar’s defence is 
that OM is an unusually 
transparent group, because 
it reports turnover figures 
every day, and therefore he 
didn’t know anything more 
than the market. 

One member of Sweden’s 
close-knit fmanrtai co mmuni ty 
says the episode shows 
Stenhammar’s judgment is 
not what it used to be. For 
example, when he launched 
OBI he lined up Sweden's 
powerful Wallenberg dynasty 
as shareholders to ensure 
success. 

Noto follows 
well-oiled path 

If the future for the US's oil 
giants rests overseas, then 
Lucio Noto looks wen qualified 
to head Mobil, the country’s 
second-biggest oil group, 
writes Richard Waters. 

Noto. 55. takes over the reins 
at Mobil on March L when 
veteran chairman and chief 
executive Allen Wallace 
retires. Unlike other US oil 
industry chiefs, Noto has spent 


BUSINESS TRAVEL 


I t is possible to jog in 
Cairo - just. But there 
are healthier and more 
pleasant ways of staying 
fit during a trip to the Egyp- 
tian capital than inhalfrig the 
clouds of car fumes and tack- 
ling its assault-course pave- 

If you are brave enough to 
do business in Cairo - several 
tourists have been killed by 
fundamentalist terrorists, who 
are also threatening to target 
foreign investment - then 
hotel health centres are per- 
haps the most suitable places 
to keep in trim. 

Among the best of these is 
the Nile Hilton, Cairo’s oldest 
five-star hotel, on the hanks of 
the Nile. It offers a centre with 
jogging machines, weights, a 
steam bath and sauna, all of 
which can be used by non-resi- 
dents for E£31 (roughly £6) a 
throw. The Nile Hilton also has 
a decent-sized pool, a pair of 
squash courts and clay tennis 
courts. 

The jogging machines and 
other fitness equipment in the 
Marriott Hotel on Zamalek 
Island in the Nile are also well 
maintained and open to non- 
residents. There is an adjacent 
pool and its artificial-surface 
tennis courts offer about the 
truest bounce in Cairo. 

But if nothing less than a 
long, outdoor jog will do, there 

Snow man's 
land 

Travellers to Japan today 
should check the status of 
their flights before leaving 
for the airport The worst 
snow storm to hit Tokyo and 
its surro unding areas in 25 
years left the country's road, 
rail and air traffic paralysed 
yesterday. 

Shfaikansen “bnllet train” 
services were running slow, 
airports were crammed with 
passengers unable to take 
flights on Saturday and most 
main highways leading to the 
capital were closed. 

Saturday's storm meant 
many international Flights 
heading for Tokyo were 
diverted to Hokkaido in the 
north. Tokyo’s nuriw 
international airport at Narita 
was dosed and cut off from 
the capita] on the weekend. 

Near normality 

Transport hubs in the north 
eastern US returned to near 
normal yesterday after days 
of struggle caused by the worst 


JOGGERS’ GUIDE: Cairo 

Oases for athletes 
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Street wise: determined joggers can find a few places to run, away from the traffic fames of Cairo 


are ways and means, despite 
the busy chaos of Cairo's 
streets and lack of parks. An 
wrtenfterf run south along the 
banks of the Nile from the 
main riverside hotels in central 
Cairo might offer the fewest 
hurdles or interruptions, but 
the route - as with most runs 
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snow storm in more than a 
decade. 

Freezing drizzle and light 
snow were reported in a wide 
area from Baltimore to Boston 
in the early hours of Sunday, 
but there no hint of any repeat 
of Friday's knockout punch 
that paralysed the region with 
a foot to 18 inches of snow. 

All main airports were open, 
and trains and buses were 
running on time. Both 
Kennedy and Newark airports 
reopened after being closed 
most of Friday. Spokesmen 
for big US airlines said that, 
weather permitting, they 
hoped those airports as well 
as Laguardia would be 
Operating normally. 


in town - is alongside a busy 
main road. 

This way you will encounter 
perhaps the most serious deter- 
rent: pollution in Cairo’s 
streets is terrible. According to 
UN figures. Cairo's im cars 
emit more than lm tonnes of 

lead into the streets a year - 


Flight of fancy 

Our account last week of 
travellers’ difficulties with 
airlines requires a correction, 
according to the Air Transport 
Users Council, a UK body 
which represents air 
passengers' interests. 

Mr David Darby, a London 
patent agent, received cash 
compensation for his wife and 
two children after they were 
bumped off a flight from the 
US to London. 

Mr Darby argued, and 
Continental Airlines 
eventually accepted, that 
compensation was due under 
European Community 
regulations because the flight 
ended in the EC. The Co and] 
points oat that the regulations 
apply only to flights departing 
from the EC. 

Mr Darby was entitled to 
compensation, but that was 
because the flight originated 
in the US. Passengers bumped 
off flights leaving the US or 
the EC are entitled to 
compensation. In other 
countries, compensation is 
entirely at an airline’s 
discretion. 


not surprising given the poor 
state of most vehicles. Cars are 
not required to meet any 
officially tested level of main- 
tenance, and more than 60 
per cent are over 10 years 
old. 

The heat and the nature of 
Cairo’s streets mean that the 


most of his working life 
outside of the US- 

Mobil is already one of the 
most internationally active 
of the big oil groups. Given 
the diminishing returns from 
exploration in the US and the 
high costs of refining there, 
most oil groups have their 
sights set on investment 
overseas, and Mobil is no 
exception. 

Noto (above), whose parents 
emigrated to the US from 
Sicily, is a native of Brooklyn 
and New Jersey. After joining 
Mobil in 1962, be held senior 
ma rketi n g and planning jobs 
in Japan and Italy before 
running Mobil's operations 
in Saudi Arabia. During those 
years, he gained a reputation 
as both a skilled diplomat and 
tough businessman. 

It was Wallace, with Mobil 
for 41 years, who brought Noto 
back to tiie US in 1985 and 
prepared him for the top job. 
He was made head of planning 
and economics, then chief 
financial officer in 1989 and 
president and ceo last year. 


T here is even a horse- 
racing track around 
the outside, which 
would offer a good 
workout - but he ready for a 
sprint along its southern 
fringe, which is prowled by 
packs of mangy wild dogs. 

Social runners could join up 
with the Hash House harriers, 
who meet two hours before 
sunset every Friday foe runs 
by the pyramids or in the des- 
ert. You can find out where 
they are meeting by phoning 
numbers in the back of the 
widely available Egypt Today 
magazine. After each run. the 
Cairo Hash works hard at 
replacing lost fluids with beer. 

Mark Nicholson 




and July of next year. 
However, he reaches 65 in 
September 1996 and hence will 
have been in harness for much 
less time than his predecessor, 
Tran Van Thinh. 

A diminu tive 

Vie tnames e-born Fre nc h man . 
Tran, who was 65 this month, 
had had an usually long 
15-year stint The antithesis 
of a grey-faced Eurocrat he 
was ebullient and 
unpredictable, with a strong 
line in extravagant metaphors. 

Highly respected as a skilled 
negotiator and deal-broker, 
bis farewell speech to Gall’s 
annual meeting last month 
combined, in typical fashion, 
a humorous “ten 
w mwa nrtrqantfi of Gatt" With, 
a deadly serious proposal for 
an import levy to finance 
environment projects in 
developing countries. 


resulting heavy fumes are sel- 
dom cleared away by winds. 
The truly determined athlete 
might consider wearing a 
mask. 

There are a few oases where 
a more pollution-free run is 
just about possible. Probably 
the best is the Gezeira Club on 
Zamalek island, opposite the 
main strip of five-star hotels in 
central Cairo. An E£10 
entrance fee wins access to the 
biggest green space in central 
Cairo, which has a battered 
but serviceable running track 
and several football fields. 
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ARTS 


Concert 

Youthful 

promise 

A t the Wigmore Hall 
Marks & Spencer is 
sponsoring a three- 
concert series, “Out- 
standing Young Artists". The 
second concert was given on 
Thursday by the 20-year-old 
pianist Leon McCawley, who 
failed to win the Leeds compe- 
tition last September. The jury 
was widely thought to have 
made the wrong choice - espe- 
cially because McCawley was 
roughly ten times as creatively 
Illuminating in Beethoven’s 
First as the eventual winner 
was (his name escapes me) in 
the “Emperor". 

My own vote would have 
gone, like the BBC-2 viewers’ 
ballot, to the American Mark 
And erso n - unmatched for 
“mature range and communi- 
cative power", I wrote here at 
the time. McCawley’s virtues 
were more specialised, though 
brightly original and winning 
in the right repertoire. An 
“outstanding young artist” he 
certainly is; but his Wigmore 
recital made one reflect once 
again that the best thing fin- 
most OYAs would be to 
emerge for public appearances 
just a few times per year, and 
then return to private, 
self-critical development. 

The recital's best moments 
had a true first-water sparkle, 
above all in four Scarlatti 
sonatas. McCawley turned 
period-ornamental passages 
with rare grace and feeling, as 
he had done at Leeds in Haydn 
and early Beethoven. Though 
he was artfully tender with 
the rubato breaks, he indulged 
too many of them for the good 
of Scarlatti's brilliant energy 
- and he varied them hardly 
at all in the many repeats. 

Instead of more Haydn or 
early Beethoven, McCawley 
chose to offer us the last and 
most monumental of Beeth- 
oven's sonatas, op. Ill in C 
minor. Only in the last genera- 
tion or two have ambitions 
young pianists taken to dis- 
playing themselves in late 
Beethoven, like novice conduc- 
tors undertaking late Bruck- 
ner or Mahler symphonies 
because those are famous test- 
pieces. 

The trouble is that late 
Beethoven is neither very 
showy nor outstandingly tune- 
ful. McCawley’s op. Ill was 
sincere and thoughtful, not 
much more. A fine sense of the 
near-orchestral muscle in the 
Allegro, once past a pallid pro- 
logue; then some moments of 
shining simplicity In the Ada- 
gio variations, not threaded 
upon any continuous, compel- 
ling purpose. 

After the interval he played 
Skryabin’s moonstruck op. 57 
pieces exquisitely and blood- 
less ly (which may be right). 
The earlier, more robust op. 42 
Etudes had sensitive moments, 
but in no. 1 the tune disap- 
peared altogether. 

In Liszt’s Venezia e Napoli 
suite, McCawley delivered the 
gloomy central “Canzone” 
louder than almost anything 
else In his programme, and the 
showpiece fizz of the final Tar- 
antella never accumulated the 
head of steam it deserves. (Bal- 
asz Szokolay, a 1990 Leeds 
competitor, made something 
memorably electrifying of it, 
despite far more fingerslips.) If 
McCawley were to concentrate 
for the moment on the rich 
range of what he does best, 
that would be far better than 
trying to stake claims to the 
whole virtuoso repertoire. 

David Murray 
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Architecture/Colin Amery 

Heritage of the 
recent past 


exitage is a flexible word, 
and some people may be 
surprised to hear of It 
being applied to the pres- 
ent century. But at a seminar in 
London last week, the word was 
used to describe post-war (the sec- 
ond world war) architecture in 
England. The ggnmigr was part of a 
campaign by English Heritage to 
inspire more public debate about the 
listing and protection of the nation’s 
post war buildings. 

The listing system, which protects 
historic buildings in England, is an 
area of contention. Listing does not 
necessarily protect a building Bom 
demolition. But the process can 
make demolition difficult if planning 
authorities apply listing regulations 
with rigour, causing delays and frus- 
trations wherever possible. Some- 
times, however, planners let build- 
ings fall down or agree to certificates 
of immunity from listing in a way 
that does no credit to the system or 
to the consistency or bureaucratic 
judgment 

It takes a partisan architectural 
historian or a practising Marxist to 
see merit in many of the concrete 
towers and crumbling town centres 
that passed for architecture in the 
years 1945-1970. It is difficult to find 
a consensus on the quality of much 
of the detritus of that period, which 
was why En gHsh Heritage nailed the 
conference. It was wise of English 
Heritage to include in their delibera- 
tions not just the naturally biased 
architects of that generation, but 
also property developers, engineers 
and town planners and members of 
the press and public who care about 
architecture. 

It was English Heritage, under the 
sometimes inspired chairmanship of 
Jocelyn Stevens, which initiated a 
research programme in 1991 to 
encourage both experts and the pub- 
lic to consider a more systematic 
approach to listing the architecture 
of this tricky period. 

The most difficult architectural, 
aesthetic and philosophical judg- 
ments are those about the period 
that is nearest to us. This Is just as 
true when it comes to literature, 
painting, sculpture and music. Judg- 
ment needs the perspective of time. 

When the Idea of listing buildings 
began as a result of the 1947 Town 
and Country Planning Act, the prob- 
lem buildings were those of t he Vic- 
torian and Edwardian periods, and 
nobody was looking at the work of 
the architects who designed build- 
ings during the reigns of Kings 
George V or VL 


It was not architects, but writers 
like the late Sir John Betjeman and 
Dr Mark Girouard, who encouraged 
the development of a public affec- 
tion. sometimes a sentimental one. 
for Victoriana and Edwardian taste. 
To date, what listing has supposedly 
achieved is the recognition of the 
major architectural creations of ail 
periods up to the recent past. 

A building has to be 30 years old 
to be considered for listing, with the 
one exception; that of a later build- 
ing which is considered outstanding, 
if it is in grave danger of demolition 
or irrevocable alteration. 

In 1970 that great lister of the 
buildings of England, Sir Nikolaus 
Pevsner, identified the first 50 inter- 
war buildings to be listed. Today 
there are more than 600. It Is his 


The most 
difficult 

architectural, 
aesthetic and 
philosophical 
judgments are 
those about 
the period 
that is 

nearest to us 


legacy of thoroughness that inspires 
the researchers of English Heritage. 

Some 750 post-war schools, col- 
leges and universities were carefully 
examined and last year the Secre- 
tary of State for National Heritage 
accepted the recommended final list 
of 95 separate educational establish- 
ments. 

It is a fascinating, if controversial, 
list which includes three schools 
designed by the pioneering Hertford- 
shire County Council in the late 
1940s and early 1950s. These are 
schools redolent of the brave new 
world that was about to emerge 
through the policies of the welfare 
state. They are the antithesis of the 
cosy Victorian village schools; they 
have large windows, colourful pan- 
els and that sense of perpetual sun- 
shine that was to enlighten our post- 


war children. I was a post-war child 
and 1 well remember that strange 
mixture of excitement and disap- 
pointment when I was transferred 
from an Edwardian citadel of learn- 
ing, with its copper domes and rows 
of arched windows, to a naked and 
pristine new box unrelieved by any 
asplrational ornament. 

There are some horrors on the 
educational list that are no doubt 
historically Important, like the 
school at Hunstanton in Norfolk by 
Alison and Peter Smithson; the first 
but not, sadly, the last Brutalist 
school. James Go wan and James 
Stirling's Leicester University Engi- 
neering B uilding , in all its an gular 
red glory, is now a listed building as 
an original pioneer of British High 
tech architecture Sussex University 
by Sir Basil Spence, England’s first 
post-modernist architect is now an 
elevated Grade I monument That 
distinction rightly belongs also to St 
Catherine's College. Oxford, by the 
Danish master of modernism Arne 
Jacobsen. 

There are other types of buildings 
on the first major post-war list - 
Coventry Cathedral by Sir Basil 
Spence and, as of last week, the 
Roman Catholic Cathedral of Christ 
the King in Liverpool, designed by 
Sir Frederick Gibberd. That great 
adventure in reinforced concrete 
with its staggering parabolic curved 
roof, the 1952 Stockwell Bus garage 
for London Transport by the archi- 
tects Adie and Button, is now a 
starred Grade EL 

Public housing from the post war 
period is a very dicey area. So often 
the idea Is significant, but the qual- 
ity of execution and maintenance 
leaves a lot to be desired. Tower 
blocks like the Trellick Tower by 
Emo Goldfinger and the “cluster" 
block. Keeling House in Be thnal 
Green (now in decay and more or 
less uninhabited) by Sir Denys 
Lasdun are on the list as cynosures 
of a particular moment of social 
housing. 

An exhibition of some of the grand 
ideas and failed ambitions of the 
post-war period will tour the country 
to encourage more public involve- 
ment in the listing process. It can be 
seen in the City of London at 125, 
Cutler’s Exchange, Hounsditch from 
15-25 of February under the winning 
title: “Age of Optimism". It Is worth 
seeking to enter the debate. After 
all anyone can write to the Secreary 
of State for National Heritage to sug- 
gest a candidate for listing. It is all 
much too important to be left to 
architects. 



Recently listed - the Roman Catholic Cathedral of Christ the King -, Liverpool 


Opera/Max Loppert 

Chamber- sized Turandot in Cardiff 


A 


‘coming-of-age fable”? 
This is not the answer 
many opera-lovers 
.would give if faced 
with the riddle of categorising 
Turandot. Puccini's final 
opera, conventionally treated 
as fantastic fairy-tale spectacle, 
has frequently been agonised 
over by tender-hearted liberals 
on account of the monstrously 
violent view of male-female 
relationships expounded at its 
core. Given the character of 
Liu's death and Turandot's 
eventual submission, the idea 
that the piece could ever be 
staged to embody positive, 
even PC values - to represent 
a “developing personality mov- 
ing toward fruition” - seems 
improbable. 

The above quotations are 
extracted from a Welsh 
National Opera programme- 
book interview with Christo- 
pher Alden, producer of the 
company’s new Turandot For- 
tunately. his show proves Itself 
a much sharper, snappier fram- 


ing of the argument than in 
advance I could have believed 
possible: not completely suc- 
cessful, in truth, hut replete 
with a decisive, individual 
brand of theatricality that adds 
new zest to one's experience of 
the whole work. 

Alden - twin-brother of 
David, whose ENO Maseppa, 
Masked Ball and Ariodante 
have provided London opera- 
goers with some of their most 
celebrated deconstructionist 
splendours (or, according to 
taste, miseries) of the laBt 
decade - uses the limitations 
of the Cardiff New Theatre 
stage-space and the in-built 
restrictions of WNO production 
scale to maka this a chamber- 
sized Turandot, in which star- 


tlingly beautiful stage feats are 
accomplished with streamlined 
simplicity. Brilliantly designed 
by Paul Steinberg, the set is an 
enclosing curve of purple cor- 
rugated iron, marbled in pat- 


The China thus s ummo ned 
up is a curious dream-world 
bleud of antique ritual and 
rigid Maoist regimentation (the 
three masks seated at bright 
red desks and typewriters, the 


reliant on the slow-motion par- 
ading and floor-level trailing of 
identikit-surrealist modern 
opera production. 

The concern to humanise 
both main characters and to 


Replete with a decisive, individual brand 
of theatricality that adds new zest to 
one’s experience of the whole work 


terming, and capable of 
reflecting and enriching the 
bold variations of storybook 
costume-colour and lighting In 
which each narrative shift is 
signalled. 


tiered chorus in white school- 
shirts and black ties). At its 
best this novel evocation of 
Gozzi-via-Puccini is frill of 
clean-cut, witty imagery; at 
other times it is too obviously 


treat Liu and Timur as Jung- 
ian “guiding shades" is not 
comprehensively carried 
through - how could it be, 
since it is not what Puccini 
intended? And withal, the 


freshness of the approach and 
the wholehearted commitment 
or all its executants certainly 
plead tolerance of the attempt. 

Saturday was one of the 
WNO Chorus's best evenings 
in years. It was also a good 
outing for the company's cast- 
ing department: worthwhile 
newcomers (such as Anthony 
Stuart Lloyd, the soft-grained 
young Timur) and company 
regulars (David Barren, the 
drily skilful Plug) in smaller 
parts, an interesting choice of 
principals. Mary Jane John- 
son's singing of Turandot may 
be an acquired taste - notes 
simultaneously hard and cur- 
dled mingle with powerful, 
radiant ones - but her pres- 
ence is exactly judged; 


Edmund Barham's first Calaf. 
very well studied, lacked his 
usual forceful projection (an 
unannounced cold?); in her 
British debut the American 
Patricia Racette, a soprano at 
once vibrantly emotional and 
subtly reticent, gave Liu's 
music more definition than 
anyone else on stage. 

The disappointment was the 
conducting of Carlo R l zzi. who 
unfolded some parts of the 
score with sparkling precision, 
rushed, flubbed and fumbled 
others, breathed too little air 
into the panoply of exquisitely 
finished nocturnal sonorities, 
and generally gave the impres- 
sion of not having focused an 
“all-through'' interpretation of 
the opera. When he has, this 
will be a Turandot of unusual 
distinction. 


Welsh National Opera: in rep- 
ertory in Cardiff, Birmingham, 
Southampton and Bristol until 
April 22 
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■ BERLIN 

OPERA/DANCE 
Deutsche Oper The main event 
this week is the revival on Sun of 
Oteiio with Rene6 Kollo and Julia 
Varady (repeated Feb 24, March 
1 and 4). Christa Ludwig bids 
farewell to the Berlin stage on Thura 
in Etektra. in which she sings 

Klytarruwstra Repertory also 

includes Macbeth, Un balio m 
maschera, Arlbert Reimann s 1992 
Kafka opera Das Schloss and an 
evening of John Neumeier 
choreographies (341 0249) 
Staatsoper unter den Linden Final 

performances of two Giuck 

productions - Alceste and Iphigente 
en Taurida - are on Sat and Sun 
in French-language productions 
staged by Achim Freyer and 
conducted by Martin Hengelbrock. 
Repertory also Includes Der 
fllegende Hollander with Mara 
Zampieri singing her first 
performances as Senta (200 475Z/ 
2035 4494) 

CONCERTS . 

Schausptefhaus Tomorrow, Wed. 
Donald Run aides conducts Berlin 


Staatskapefle in works by Mozart, 
Britten and Shostakovich, with tenor 
Keith Lewis and horn Sebastian 
Weigte- Thurs, Fri, Sat, next Mon: 
Michael Schoenwandt conducts 
Berlin Symphony Orchestra In 
Friedrich Kuhlau, Bgar and Richard 
Strauss (2090 2156) 

PhOharmonie Tomorrow, Wed: 
GOnter Wand conducts Berlin Radio 
Symphony Orchestra in Beethoven's 
First aid Third Symphonies. Thura: 
Gidon Kramer arid Martha Argerich 
play works for violin and piano by 
Beethoven. Fri, Sat, Sun morning: 
Claudio Abbado conducts Berlin 

Philharmonic Orchestra in works 
by Musorgsky, Prokofiev and 
Tchaikovsky, with violin soloist 
Maxim Vengerov. Feb 23, 24, 25: 
James Levine conducts Zemiinsky 
and SibeDus (2546 8132) 
Emst-Reuter-Saal Sun: Petr 
Altrichter conducts Prague 
Symphony Orchestra in works by 
Smetana and Dvorak (4177 802(9 
theatre 

• Botho Strauss' Das 
GJeichflewicht (Equilibrium), the 
latest play by Germany’s leading 
contemporary dramatist, receives 
Its German premiere on Sat at the 
Deutsches Theater, directed by 
Thomas Langhoff. Premiered at last 
summer’s Salzburg Festival, it is 
set in Berlin and examines some 
of the unsettling personal 
undercurrents In modem German 
life (2844 1225) 

• Theater am KurfOrstendamm's 

award-winning production of Neil 
Simon's boulevard comedy Sonny 
Boys runs daily till March 20 (882 
3789} 

• Peter Handke’s wordless theatre 
piece. Die Stunde da wir nfehts 
voneinander wuwten, is directed 


by Luc Bondy at the SchaubQhne, 
with a cast of 15 actors and dancers 
from France, Spain and Britain, 
alongside 25 members of the 
SchaubQhne ensemble. The 
production will visit this summer's 
Edinburgh Festival (890023) 

■ NEW YORK 

THEATRE 

• Angels in America: Tony 
Kushner’s epic two-part drama 
about religion, sex, Aids and corrupt 
politics. Part one is Mfllentum 
Approaches, part two Perestroika, 
played on separate evenings (Walter 
Kerr, 219 West 48th St, 239 6200) 

• Four Dogs and a Bone: John 
Patrick Shan lay’s comedy about 
movie-making and power plays in 
Hollywood was one of 
off-Broadway's biggest hits last 
autumn (Lucille Lortei, 121 
Christopher St, 239 6200) 

• Laughter on the 23rd Floor 
Nell Simon's 27th Broadway play, 
about a group of authors trying to 
write a new show, is one of his 
finest comic efforts. Directed by 
Jerry Zaks (Richard Rodgers, 226 
West 46th St, 307 4100) 

• No Man’s Land: Harold Pinter’s 
drama about two people who 
excharge bitter views In a 
well-ordered but hostile home. Cast 
features Christopher Plummer and 
Jason Robards (Roundabout, 1530 
8 roadway at 45th St 869 8400) 

• Three Birds Alighting On A 
Field: Timbertake Werten baker’s 
satirical comedy, directed by Max 
Stafford-dark, about a woman who 
enters the world of modem art to 
help her husband’s social position 
(City Center, 131 West 55th St 
between Sixth and Seventh 


Avenues, 581 1212) 

• Heartbreak House: Shaw’s 
drama, set in England on the eve 
of the first world war, about people 
so saturated in pleasure that they 
have lost purpose. In repertory with 
The Brothers Karamazov, David 
Ftshelson’s adaptation of 
Dostoyevsky (Bouwerie Lane, 330 
Bowery at Bond/Second Streets, 

677 0060) 

• She Loves Me: the 1963 Bock, 
Hamick and Masteroff musical is 

a delicate, unabashedly simple story 
with ail the humanity, integrity and 
charm that Broadway's 
mega-musicals lack (Brooks 
Atkinson, 258 West 47th St, 307 
4100) 

OPERA/DANCE 

Metropolitan Opera Tonight: first 
performance this season of La fills 
du regiment (in repertory SI March 
IQ). Harotyn Blackwell has taken 
over the title role from Kathleen 
Battle, who was dismissed by the 
Mat last week after being accused 
of unprofessional behaviour during 
rehearsals. Tomorrow, Fri: David 
Atherton conducts Colin Graham’s 
new production of Death In Venice 
with Anthony RoHe Johnson and 
Thomas Alien (tffl Feb 26). Wed, 

Sat La nozze dl Figaro with Renee 
Fleming, Marie McLaughlin. Susanna 
Mentzer and James Morris (tfli Feb 
24). Thurs: Aida with Sharon Sweet 
and Michael Sylvester. Next Mon: 
Kent Nagano conducts Dialogues 
des CarmSIitea. March 2, 5, 9, 12: 
Domingo sings Stiff eTw (362 6000} 
State Theater New York City 
Ballet’s winter season axis dally 
except Mon till Feb 27, with matinee 
and evening performances on Sat 
and Sun. Darcey Bussell appears 
as guest soloist in Balanchine's 


Agon on Wed. Repertory includes 
new works by Pete Martins and 
Richard Tanner (870 5570) 
CONCERTS 

Avery Fisher Half Tomorrow: Kurt 
Masur conducts New York 
Philharmonic Orchestra in works 
by Schnittke and Bach. Wed: James 
DePriest conducts JuUiard Orchestra 
in works by Morton Gould, Brahms 
and Lutostawski. Thurs, Fri 
afternoon, Sat, next Tues: Valery 
Gergiev conducts NYPO in 

Rimsky-Korsakov, Berlioz and 

Musorgsky/Ravel. Fri: Leon Botstein 
conducts American Symphony 
Orchestra in US premiere of 
Schnittke's Faust Cantata. Sun 
afternoon, next Mon evening: 
Yevgeny Svetianov conducts 
Russian Stole Symphony Orchestra 
in two programmes of Russian 
music (875 5030) 

Afice Tulty Hafl Wed: Marilyn Home 
is mezzo soloist with Tokyo Quartet 
in programme including Barber's 
Dover Beach. Sun afternoon: Nell 
Rosenshain and Rudolf Firkusny 
in a programme of Czech songs. 

Sun evening, nod Tues: Josef Suk 
and friends in Czech chamber music 
(721 6500) 

Carnegie Hail Fri: Seiji Ozawa 
conducts Boston Symphony 
Orchestra in works by Messiaen 
and Mahler (247 7800) 

■ PARIS 

OPERA/DANCE 
Opera Bastille Repertory for the 
next three weeks consists of a new 
production of Salome and a revival 
of Bob Wilson’s production of Die 
ZauberfKtte. The Strauss, conducted 
by Myung-Whun Chung and 
directed by AndrS Engel, has a cast 


headed by Karen Huffstodt, Leonie 
Rysanek and Monte Pederson. The 
Mozart opens on Wed and runs 
till March 13, with Manfred Hemm, 
Janice Watson and Laurence Dale. 
Amanda Roocroft gives a song 
recital on Thurs (4473 1300) 

Opdra Continue Final performances 
of Robert CarWi's production of 

Britten's A Midsummar Night’s 
Dream, conducted by Steuart 
Bedford, are tomorrow and Thurs, 
with cast headed by James 
Bowman and Lillian Watson (4286 
8883) 

Palais Gamier Ballet da I'Op&a 
de Paris has a Nijinski triple bill till 
Feb 28 (4742 5371) 

CONCERTS 

ThAStre des Champs- Bys4es 
Tonight Simon Rattle conducts 
Orchestra of the Age of 
Enlightenment in symphonies by 
Mozart and Schubert Tomorrow: 
Antonio Pappano conducts 
Orchestra and Chorus of the 
Brussels Monnaie in concert 
performance of Verdi's Oteilo, with 
cast headed by Giuseppe Giacomini, 
Gregory Yurisich and Charlotte 
Margfono. Wed: Frederica von Slade 
song recital Thurs: Charles DutOit 
conducts Orchestra National de 
France in works by Liszt Paganini 
and Schumann, with violin soloist 
Sarah Chang. Sun morning; 
chamber music programme with 
violist Kim Kashkashian and Keller 
Quartet (4952 5050) 

Salle Pteyd Wed, Thura: Semyon 
Bychkov conducts Carlos Roque 
Alsrina’s Second Symphony (1992) 
and Stravinsky's Oedipus Rex, with 
Jard van Nes, David Randall, John 
Mark Alnsley and other soloists 
(4561 0630) 


ARTS GUIDE 

Monday: Beilin. New York and 
Paris. 

Tuesday: Austria. Belgium, 
Netherlands, Switzerland, Chi- 
cago. Washington. 
Wednesday: France, Ger- 
many. Scandinavia 
Thursday: Italy. Spain, Athens. 
London, Prague. 

Friday: Exhibitions Glide. 

European Cable and 
Satellite Business TV 
(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Channot FT Busi- 
ness Today 1330: FT Business 
Tonight 1730, 2230 


MONDAY 

NBC/$uper Channel: 
Reports 1230. 


FT 


TUESDAY 

Euronews: FT Reports 0745, 
1315, 1545, 1815, 2345 

WEDNESDAY 

NBC/Super Channel: FT 
Reports 1230 

FRIDAY 

NBC/Super Channel: FT 
Reports 1230 

Sky News: FT Reports 0230, 
2030 

SUNDAY 

NBC/Super Channel: FT 
Reports 2230 

Sky News: FT Reports 0430, 
1730; 


l 


l 
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The enigma of the 
UK output gap 


Inflation may 
be a monetary 
phenomenon. 
But bank notes 
do not rush, oil 
on their own 
account into 
the shops to 
bid up prices 
and wages. Some transmission 
mprfoanism is required. 

One of the most important of 
such mechanisms works 
through the gap between 



The UK output gap 


1990=100 



actual output and productive 


capacity. A small gap means 


the economy Is working flat 


out and that firms are willing 


to pay more to attract workers 


and are able to edge up profit 

B 

margins. When the gap is 


large, wage inflation will decel- 


erate and margins will come 

- e< 

under pressure. 


In the 1950s and 60s, avail- 


able labour was regarded as 


the main constraint on output. 


and the gap was estimated 

N 

from the difference between 

box 

actual unemployment and 


some definition of reasonably 

the 

full employment 


Since then, there have been 


two big changes In how the 


capacity gap is viewed. First 


the proximate constraint on 

jew 

output is now plant and busi- 


ness capacity, rather than 

Ar 

labour. Secondly the size of the 

su 

gap which policymakers have 

he 

to tolerate can no longer be 

tic 

determined by some view of 

m: 

desirable output or employ- 


ment levels. The gap is too low 

St' 

when inflation begins to accel- 

go 

erate; and something then has 
to be done to ease demand. 


How much effective spare 

iff 

capacity is there In the UK in 

ct 

that case? The Bank of 
England has given a range of 3 

pr 

to 7 per cent and the Treasury 

fr 

suspects that the tree figure is 

sr 

nearer the top of that range. 

sc 

Indeed, a gap of nearly 6 per 

in 

cent emerges from projecting 

tl 

the trend rate of economic 

ti 

growth of 2V* per cent per 

w 

annum from the end of 1990, 

c« 

when the economy appeared to 

si 

be in balance with neither too 

ri 

much nor too little pressure of 

tl 

demand. 

P 

David Walton argues in the 

It 

February Goldman Sachs Eco- 

3 

nondcs Analyst that the true 
gap is much smaller - between 

t 

h 

VA and 3 per cent This could 



have great practical impor- 
tance, if it meant that growth 
could not continue for much 
longer above trend without the 
government having to put on 
the brakes. 

Walton reaches this conclu- 
sion by using the Central Sta- 
tistical Office Index of cyclical 
indicators, a method he admits 
to be highly unreliable, with 
biases which he tries to cor- 
rect. The Bank of England 
makes a case in its new infla- 
tion report that there is more 
unused capacity than City ana- 
lysis suppose. There are signs 
that the scrapping of capital 
has been less than in the last 
recession. Moreover, the reces- 
sion was concentrated in areas 
such as services and contract- 
ing, where fixed capital is less 
important. It will, therefore, 
have done less than past down- 
turns to reduce supply poten- 
tial 

Walton in fact doubles back 
on himself by arguing that his 
own' very modest estimate of 
excess capacity Is not a reason 
for holding down economic 
growth. As he remarks, firms 
which say they are working 
near capacity can often still 
make use of extra workers - 
and, indeed, install new capac- 
ity. 

Thus, in the end we come 
back to the labour market and 
the question of the minimum 
rale of unemployment consist- 
ent with non-accelerating infla- 
tion (our old friend the Nairn). 
Econometric estimates are not 
much use here if they vary, as 
the Bank of England tails ns. 


from one million - which 
allows plenty of headroom for 
above-trend growth - to near 
the current fr ftm, which would 
not leave much gap to fflL 

Amidst this welter of con- 
cepts without good numerical 
estimates, there is one thing 
we do know. This is that, what- 
ever the output gap, it is nar- 
rowing smartly. We know this 
from the combination of the 
unexpectedly sharp fall In 
unemployment and other 
labour market indicators, and 
from business survey evidence. 

We can also be reasonably 
confident of one theoretical 
point This is that underlying 
inflation depends not only an 
the size of the output gap but 
on the rate at which that gap is 
changing. When the gap is 
already shrinking - and there 
is thus no real need to worry 
about the strength of the 
recovery - why take risks with 
a clumsy base rate cut? Fore- 
casts about the effects of tax 
increases in a financial year 
which has not even started 
cannot be a sufficient reason. 

No doubt, many of the finan- 
cial market operators who 
responded badly to the base 
rate cut bad never heard of the 
output gap or the Nairn. And 
by last Friday they had a more 
familiar misleading knee-jerk 
indicator to react to, in the 
shape of one month’s trade fig- 
ures. But, abstracting from all 
the froth, they did have deeper 
reason to worry that there was 
something not quite right 
about the way the base rate 
decision had been taken. 


W ill we, five or 10 
years from now, 
look back on the 
events of the past 
few weeks in South Africa and 
say: That was when it all 
started? That was when South 
Africa's dream of a stable, 
prosperous, multiracial nation 
turned to e thnic nightmare? 

Every South African, every 
international investor, every 
foreign government - everyone 
with a constructive Interest in 
the African continent - must 
hope that scenario is mere hys- 
terical fantasy. Many believe it 
is: they argue that the far 
right's support is minimal and 
the strength of the military 
overwhelming; that South 
Africa's security forces can 
crash violent dissent from the 
black and white right, which 
have vowed to resist April's 
all-race elections and missed 
their final chance on Saturday 
to register for the polk so cast- 
ing doubts over whether a poll 
can be conducted in all parts of 
the country. 

But if no one can quite 
believe that South Africa could 
join the list of ethnic horror 
stories of our time - it is a fate 
too ghastly to contemplate - 
the country's politicians have 
yet to demonstrate the will to 
avert such an outcome. 

The collapse of trilateral 
talks between the government, 
the African National Congress 
and the rightwing Freedom 
Affiance Illustrates a spectacu- 
lar failure of political will on 
all rides. A deal was within 
reach which might have 
brought at least a large propor- 
tion of the white far right and 
the Zulu-based Tnkatha Free- 
dom Party into elections, con- 
solidating the ce nt re and leav- 
ing only the lunatic fringes in 
violent opposition. But in the 
end. South Africa's politicians 
failed to reach out and take it 
It is easy to heap most of the 
blame on Inkatba leader Chief 
Mangosuthu Buthelezi: he 
shouts at journalists, insults 
ambassadors, exasperates busi- 
nessmen and, in the words of 
political columnist Ken Owen, 
of the Johannesburg Sunday 
Times, "has alienated his dem- 
ocratic Mends, here and 
abroad, by petulant quar- 
rels . . . surrounded himself 
with eccentric foreigners and 
sycophants ... (and) drifted 
into shabby alliances with ban- 
tnstan leaders and rightwing 
racists” - among them Eugene 
Terre 'Blanche, leader of the 
Afrikaner Resistance Move- 
ment (AWB). Chief Buthelezi is 
his own worst enemy. 

But if his behaviour is outra- 
geous, his demands for consti- 
tutional change are not one 
can question his motives, bis 
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Things threaten 
to fall apart 

A failure of political will endangers South Africa’s 
transition to democracy, says Patti Waldmeir 


reliability as a negotiator, his 
willingness to contest free elec- 
tions. But bis basic constitu- 
tional demand is far from 
unreasonable: he wants a fed- 
eral South Africa, arguing that 
such a model would best cater 
for one of most ethnically frag- 
mented societies on earth. 

No issue is so central to 
South Africa's future: will the 
political system guarantee eth- 
nic minorities real power, or 
relegate them to the role of 
permanent, impotent opposi- 
tion? Every democracy is, in 
same sense, the dictatorship of 
the majority. But can South 
African democracy survive if 
the constitution creates perma- 
nent losers, who can never 
hope to rule? Can it prosper if 

a significant min ority of the 
electorate rejects the legiti- 
macy of the constitution. 

Federalism would offer 
regional minorities, such as 
the Zulus, a chance to secure a 
political base, and use it to 
keep the majority - ruling 
from the centre - in check. But 
the ANC is suspicious of this 
argument: for its goal has 
always been to create a colour- 
blind South Africa where eth- 
nicity is subsumed in a single 
nationhood. (Afrikaner Volks- 
front leader General Constand 
Viljoen mocks this, saying 
nations cannot be built “like 
you make instant coffee”: a lit- 
tle black, a little white, a little 
bit of coloured...) 

Still, the ANC seems willing 
to accept the need to accommo- 
date Af rikane r ethnicity. For 
though it is easy to dismiss the 
white far right as neo-fascist 
racists, the ANC accepts that 
some ordinary decent Afrika- 
ners also want a homeland, or 
volkstoat. Indeed, though the 
deal has since fallen through, 
the ANC agreed in principle to 
establish such a volkstoat after 
the elections, with a separate 
Afrikaner chamber in parlia- 
ment to work out the details. 
But when it comes to assuag- 
ing Zulu fears of domination, 
the ANC draws the line: they 
believe Chief Buthelezi’s only 
goal in arguing for federalism 
is to perpetuate his power in a 
tribal state called KwaZulu. 

While they are prepared to 



Mangosuthu Buthelezi (left) has same shabby allies, such as 
AWB leader Eugene Terre "Blanche (right), but a plausible case 


allow the Zulu King Goodwill 
Zwelithini to remain a sym- 
bolic monarch under Natal's 
new constitution, they refuse 
Chief Buthelezi the strong pro- 
vincial powers he demands It 
is almost as though the ANC 
accepts that whites may fear 
blacks - but that blacks may 
not fear other blacks. Yet the 

Can democracy 
survive If the 
constitution 
creates permanent 
losers? 

history of African decolonisa- 
tion suggests the highest juice 
is usually paid by Africans. 

So, after 2% years of stop- 
start constitutional negotia- 
tions, the gulf between the 
rightwing and the ANC 
remains as wide as ever. The 
ANC believes it needs a strong 
central state to carry out its 


sacred charge: to empower 
blacks economically, after cen- 
turies of deprivation. And the 
right wants regional autonomy 
to protect itself if the ANC 
uses that central power to 
oppress rather than to uplift 

Yet even some ANC officials 
believe the party did not try 
hard enough to accommodate 
the Freedom Alliance. It could 
have conceded marginally 
greater powers to regions, 
including limited regional tax- 
ation, and offered to entrench 
these powers in the final con- 
stitution. Such a deal was on 
the table, agreed between the 
Freedom Alliance and govern- 
ment last year, but the ANC 
rejected it to the end, the ANC 
made a purely tactical offer 
two ballots, but nothing on 
regional powers. They won the 
tactical battle, but lost the 
moral high ground. 

“I put myself 10 years down 
the road and I say: should we 
have been so stubborn on this 
and that? Was it worth it?” 


asks one ANC official. His con- 
cern is echoed by a govern* 
meat negotiator “Is the ANC 
really prepared to accept a 
civil war to ensure central gov- 
ernment has overriding powers 
on health policy?" 

Even now, it Is not too late 
to avert this grim prospect, 
whatever legal deadlines have 
passed. Parliament could retro- 
actively extend the election 
registration deadline. Creative 
solutions could be found to 
allow last-minute participation, 
but only if parties find the will 
to reach real agreements, and 
not just move deadlines. At 

least all parties say they are 
still committed to negotiations, 
and have stopped short of an 
overt call to violence. 

T here is a chance that 
the white far right 
could yet be per- 
suaded to participate: 
both the ANC and AVF tried 
hard to do a deal, and may yet 
succeed. But the breach with 
Inkatha appears permanent 
Inkatha negotiator Ben N go- 
bane accuses the ANC of “sac- 
rificing national unity for 
power”; it is far from clear that 
the ANC is willing to reverse 
that order of preference. 

Either way, April's elections 
will almost certainly go ahead, 
however violently the right 
resists. Government officials 
vow that they will be “ruth- 
less” in suppressing dissent 
(with fUfl ANC support). As 
one government official says: 
“If the fight is on, then it is on. 
We will act with full force 
right at the beginning and 
wipe them out” 

But one can be forgiven for 
wondering whether the right - 
the Zulu impis (war parties) 
and conservative whites with 
military training and access to 
commercial explosives from 
the mines and, possibly, to 
larger arms from military 
armouries - can be crushed so 
easily. Neither is a majority, 
even within their own ethnic 
group; hut each, and especially 
both together, can cause havoc 
through sabotage and terror- 
ism, and a sharp increase in 
serious township violence. 

Ben Ngobane warns: “The 
constitution should reflect the 
diversity of South Africa. If it 
does not, there is every chance 
that there will he no new South 
Africa." Dr Ngobane is almost 
cer tainly wrong. The new 
South Africa will be born on 
schedule; but it could prove 
less stable, prosperous and 
democratic than seemed possi- 
ble only months ago. South 
Africa’s politicians can step 
back from the brink - but first 
they must find the will to do 
so. 


Sinister note 

From Mr MS White. 

Sir, The statement by Sir 
Robin Butler, head of the 
Home Civil Service, to the 
Scott inquiry will be given a 
sympathetic hearing by many 
who agree that the reporting 
may have pre-judged the issue 
(“Civil service head asks Scott 
to Tmdo damage' of inquiry”, 
February 10). Unfortunately, 
the statement includes a 
remark which appears most 
sinister in its implications. 

Sir Robin claims that “the 
victims (the civil servants) are 
often middle-ranking officials 
who could not have expected 
to be thrust into the limelight”. 
Does he mean that they did 
expect not to be found out? Or 
is he perhaps claiming safe 
haven for them because they 
were only following orders? 

From time to time even 
middle-ranking officials have 
to take courage, stand up and 
be counted, preferably long 
before the matter comes to 
public Inquiry. 

US White, 

19 Statham Close, 

Luton, Beds LU3 4EJ 


Justifiable way to boost exports 
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Know what 
I mean? 

From Mr Thomas D Fuller. 

Sir, It was surprise and plea- 
sure that I took notice the 
headlines, “Japan agrees stim- 
ulus deal" (February 9) and 
"Nato agrees air strike threat” 

(February 10). Now, I had 
regarded myself the only one 
who thought badly preposi- 
tions and proposed that they 
be done. 

These pesky words are a dis- 
grace the language. They are 
susceptible misuse everyone, 
and frequently get the way 
comprehension. We do not 
have to put this confusion. By 
dropping them our vocabu- 
laries. we see how easy it Is get 
one's meaning and make do 
less space well; and I will 
argue vigorously anyone who 
disagrees me. Their elimina- 
tion also allows one dispense 
the cumbersome rule that one 
should never make use a prep- 
osition end a sentence. 

Keep the good work.’ Long, I 

trust, L s hall be able think plea- 
sure and admiration the 
famous soliloquy Hamlet: “Be 
or not be, that is the question.” 

Thomas D Fuller. 

6 Avenue Constant Coquelin, 

75005 Paris, France 


From Mr A K Goldsmith. 

Sir, In your editorial, “Anns 
and the dam” (February 8). you 
urged MPs investigating the 
Pergaa project to consider also 
more general questions about 
the purpose of the aid budget, 
and whether it should be used 
to boost non-military exports. 
British contractors working in 
international markets would 
welcome a public discussion of 
these issues. 

Our main competitors have 
no inhibitions about using 
bilateral aid to promote their 
own exports. Britain has for 
many years given less bilateral 
aid, both in value and as a 
proportion of total aid, than 


any of its main competitors. 
This is a handicap for British 
contractors, and for the large 
network of suppliers and sub- 
contractors throughout the UK 
which depend on thom. 

The Aid and Trade Provision 
CATP) was set up in 1978 specif- 
ically “to finance sound devel- 
opment projects in circum- 
stances where British firms 
were having to contend with 
aid-backed offers from their 
competitors”. It is an intema- 
tionally-recognised form of aid, 
covered by stringent OECD 
guidelines, and currently 
accounts for less than 5 per 
cent of the total Overseas 
Development Administration 


budget It has enabled a num- 
ber of sound development pro- 
jects In Asia and Africa to go 
ahead which would otherwise 
not have done so, to the benefit 
of their economies and of our 
own. We believe it would be in 
the interests of the taxpayer 
for more of our aid budget to 
be spent in this way, and we 
are more than willing to partic- 
ipate in public debate on this 
issue. 

A E Goldsmith, 
director general 
The Export Group far the Con- 
structional Industries, 
Kmgsbury Bouse, 

15-17 King Street, 

St James’s, London SWlY 6QO 


Crackdown on fraudsters 
should be intensified 


From Mr Martyn E Jones. 

Sir, The status of the City of 
Loudon as the premier global 
financial centre is one of the 
UK's most important assets. 
However, this position is at 
risk because large fraud is a 
growing problem. 

Recently, there have been 
Initiatives by the government 
the Securities and Investments 
Board and the accounting 
institutes to increase the detec- 
tion rates of fraud. These ini- 
tiatives are to be commended 
and should result in some 
increase in the level of detec- 
tion of City fraud and abuse. 
However, they are not enough 
- prevention is better than 
cure. 

Touche Ross believes that 
there is further scope to crack 
down on fraud. Fraudsters are 
tempted to deceive auditors 
and regulators because the 
laws in this area are weak and 
not being enforced as vigor- 
ously as they should be - there 
Is no effective deterrent. This 
problem can be overcome by 
m a k in g knowingly deceiving 
an auditor or regulator an 
arrestable offence with a maxi- 
mum custodial sentence of five 
years. Also, any person who 
commits such an offence 
should be made liable (without 
indemnification from any other 
party) for any losses that arise. 
We believe that more prosecu- 
tions focused on such an 
offence would be a usefuL 
deterrent not only for would-be 
fraudsters but also for their 
cronies and subservience 
whose participation is usually 


essential to perpetrate a large 
fraud. It would also result in a 
tougher and quicker system of 
prosecution and trial which 
provides better value for 
money. 

Toughening up the law on 
deceiving auditors and regula- 
tors could have another useful 
effect Because big fraud usu- 
ally involves deceiving audi- 
tors or regulators or both, 
tougher laws in this area could 
open the way to some deregu- 
lation of City rules and regula- 
tions, many of which are 
directed towards more minor 
abuses. By removing some of 
these rules and regulations, 
the war against fraud would be 
better focused and could even 
help London enhance its global 
position by reducing the bur- 
den on honest businessmen 
who would have nothing to 
fear from new laws in this 
area. 

Ultimately, what matters 
most is that fraudsters should 
be made to pay dearly for the 
damage that they inflict on 
their victims. Those facing 
fraud charges should not 
receive legal aid while continu- 
ing to live the “life of Riley”, it 
is time we cracked down on 
fraudsters and stopped them 
hurting their victims, who are 
often the weakest members of 
society. 

Martyn E Jones, 
national audit technical 
partner. 

Touche Ross & Co, 

BUI Bouse. 

1 little New Street, 

London EC4A 3TB 


No sign of 
evidence 

From Mr Barry Reamsbothm 

Sir, If public service min 
ter, William WaJdegrave, fc 
evidence to show that mart 
testing has led to savings of 
per cent, together wi 
improvements in the quality 
l in 3 of the services testa 
why does he continue to reft 
to publish a single piece of e 
dence to substantiate the 
claims? (“Public work totalli 
£l.lbn put out to tender”, F< 
ruary 8). 

Only recently, a whole seri 
of obviously co-ordinated ps 
liamentary answers from ea 
department of state refused 
give MPs any information i 
the level of savings that b 
accrued from their market te 
ing programmes. Each ansn 
was also carefully worded 
indicate that, while at sox 
point in the future overall £ 
urea for savings would ' 
released, these would not 
broken down by indlvidu 
market tests. 

The minister's remarks t 
quality must also be taki 
with a huge pinch of salt j 
(foe of our criticisms 
the whole market testing pi 
cess is precisely that the nt 
contracts for services do n 
contain mechanisms for pro 
erty checking and monitor!] 
quality, the assertion that sc 
vices are already getting bett 
is ridiculous. 

Barry Reamsbottom, 
general secretary. 

The Civil and Public Seme 
Association, 

I6Q Falcon Road, 

London SWll 2LN 
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Littlechild’s 

power gamble 


The British government's decision 
in the late 1980s to privatise the 
power generation industry as a 
duopoly has been a costly error. 
Consumers have been charged 
more for their electricity than 
they would have been in a more 
competitive market To free them- 
selves from the generators’ mar- 
ket power, regional electricity 
companies made premature 
investments in gas-fired plants. As 
a consequence, thousands of co al 
miners lost their jobs. 

Last week’s deal between Prof 
Stephen Littlechild, the electricity 
regulator, and National Power ami 
PowerGen will do nothing to 
repair the damage of the past. 
What it may do is make thin gp 
better in the future. But even that 
is far from certain. 

The reason for some hope is that 
Prof Littlechild has focused on the 
heart of the problem: the fact that 
National Power and PowerGen 
own virtually all the country’s 
coal and oil-fired plants. These 
have higher running costs than 
the nuclear and gas-fired stations 
owned by competitors and so, 
under the complex pool system, 
are the last to be brought on 
stream as demand mounts. Con- 
trol of this marginal plant effec- 
tively enables the duopoly to fix 
prices not just in the pool, the 
wholesale spot market tor electric- 
ity, but also for longer-term con- 
tracts. 

Under the deal with Prof little- 
child. National Power and Power- 
Gen have agreed over the next 
two years to sell 6.000 MW or plant 
equivalent to six large stations. 
The hope is that the new owners 
of this capacity will bid vigorously 
to keep prices low. In the interim, 
there will be a two-year price cap. 
cutting pool prices by up to 7 per 
cent 

The price cap will benefit large 
industrial users, which often buy 
electricity direct from the pool. 
Smaller companies and residential 
customers, though, will get little 
immediate relief. Their prices are 
largely determined by five-year 
contracts put in place at the 
beginning of last year. 


Not ideal 

Although the prices in these 
contracts are even higher than 
pool prices. Prof Littlechild 
decided not to revise the toms. 
This is largely because the govern- 
ment brokered the contracts when 


it was trying to find a way out of 
the 1992-83 coal crisis. 

Prof LitflecMld's resort to price 
control is not Ideal. Price regula- 
tion can make a market less flexi- 
ble and competitive. However, in 
this instance, it can be defended 
as a purely temporary measure 
while the divestment process is 
completed. 

The bigger question is whether 
the disposal of 6.000MW of plant or 

roughly 10 per cent of England’s 
generating capacity will be 
enough to curb tfw* duopoly's mar- 
ket power. Prof Littlechild thinks 
it wilL Once competition from new 
gas stations, Nuclear Electric and 
imports from France and Sco tland 
is included, the duopoly’s share of 
generating capacity will fall to 
under SO per cent 

Too optimistic 

However, it would be wrong to 
be too optimistic. Nuclear Electric, 
gas stations and imported electric- 
ity may dent the duopoly's market 
power, but not by much given that 
they do not own marginal plant 
And, though the new competitors 
created after the duopoly's divest- 
ments will be in a bettor position 
to influence prices since they will 
probably own marginal plant it 
remains to he seen whether two 
minnows will be sufficient to 
restrain the market power of com- 
panies many thnea their size. 

Why, then, did Prof Littlechild 
not insist on a much more ambi- 
tious disposal programme? That 
would have broken the duopoly’s 
power tor good. 

The answer is almost certainly 
that to do so would have required 
a referral to the Monopolies and 
Mergers Commission. Not only 
would that have delayed any bene- 
fit to consumers. Prof Littlechild, 
who must have been acutely 
aware of minis ters’ recent refusal 
to back an MMC recommendation 
to break up British Gas, could not 
have been sure of the outcome. An 
MMC referral would also have 
postponed the government's plans 
tO sill its r emaining 40 per rent 

state in the generators. 

There is something to be said 
for clinching a deal now rather 
than gambling on a monopoly 
investigation. But Prof Littlechild 
has also gambled that the sale of a 
h a ndfa l of stations will be suffi- 
cient to curb the generators’ 
power. Customers can only hope 
his gamble pays off. 


Lining the 
executive nest 


has not been a great weekend 
ir British capitalism. On Friday 
ight. British Aerospace con- 
rmed the widely reported depar- 
me of its chairman, Mr John Cah- 
I, with a laughably inadequate 
splanation of why he was leaving 
sss than half way through a five- 
ear contract “This is an appre- 
ciate moment for him to relin- 
Ltish the chairmanship to allow 
im to spend more time . . ." and 
> on and so forth. No mention 
ere of the widely discussed con- 
ontations with his fellow execu- 
ves. or of his potential profits on 
nek options estimated at £&2m. 
at this huge reward raises ques- 
ons, not only about British Aero- 
jace, but also about managerial 
icentives in British business. 
Yesterday, an analysis in The 
Ml on Sunday added to the view 
iat company executives find it 
io easy to line their own nests. 
omediately after the privatisa- 
on of the regional electricity 
anpanies - at share prices which 
ere designed to attract buyers - 
[rectors were granted stock 

ations which are now fa llin g due, 
iid which will reportedly bring 
lem profits of some £l8m. 
ewards on this scale may be 

ppropriate for entrepreneurs in 

igh-risk businesses or new start 
ps. They seem out of place in an 
itabUshed regional utility. 

In Anglo-Saxon corporate cul- 
ire, the performance of compa- 
res tends, for better or worse, to 
a closelv identified with the indi- 
iduals at their helm, who are 
[ten rewarded accordingly. This 
Lust at least in part be because 
iey are freer from the controls 
a posed on German or Japanese 
jmpanles by supervisory boards, 
r from the direct power exercised 
yr stakeholders, such as the 
inks or other large shareholders. 
There are plenty of examples in 
ie US and the UK to show that 

ich freedom can be abused. 


report on today's manage- 
jage, Lucy Kellaway sug- 
aat executive share options 
nore to do with roulette 
ritb rationality - and, it 
be added, the game is 
with very favourable odds, 
jpg to a survey published 

most shareholders agree 

sating schemes are flawed, 
executives stand to gain m 


a rising market, no matter how 
poor th ei r company’s relative per- 
formance may have been. 

So far, investing institutions 
have had great difficulty in agree- 
ing sensible benchmarks of com- 
pany performance which should 
determine the value of stock 
options for individual directors. 

M&G, the unit trust group, 
argued recently that such bench- 
marks were inappropriate any- 
way, in that they could be dis- 
torted by accounting changes and 
lead managers to massage 
short-term profits, in order to 
boost the value of their options. 
That would seem to be an argu- 
ment for ifoing away with such 
rewards altogether. Reuters has 
devised, as an alternative, a 
restricted share scheme, whereby 
the better the company performs, 
the more shares its directors 
receive. 

Disapproval 

In the end. stock options and 
more general questions about the 
overall level of executive remuner- 
ation must be a matter for share- 
holders to resolve. There are wel- 
come signs that they are taking 
this teak more seriously - a five- 
year contract of the type signed by 
Mr Cahill in 1992 would probably 
meet with their disapproval in 
today's ettmate. 

At the least, there is a need to 
greater transparency of the value 
of incentives granted, including 
options. The Financial Accounting 
Standards Board has stirred up a 
hornets’ nest in the US by propos- 
ing tough new disclosure stan- 
dards. That is no reason to not 
getting on with the job in the UK. 
Given the potential conflict of 
interest between the managers of 
an enterprise and its owners, all 
incentives schemes need full and 
thorough justification. 

Once themes are made suffi- 
ciently transparent, public opinion 
has a role to play as well. The 
Plate threat to the political legiti- 
macy of British capitalism would 
be a widespread perception that 
those who run It are, at best, 
unduly greedy. A climate of opin- 
ion that condemns out of hand 
sc hftrra* 1 able to reward managers 
regardless of their individn al per- 
formance Is in the best interests 
not only of companies and their 
share holders, but of the capitalist 
sy stem as a whole. 


T oday is the deadline for 
Lloyd’s Names to accept 
or reject the London 
insurance market's 
£90Qra offer of compensa- 
tion to meet claims of £L2bn stem- 
ming from recent losses. 

Soon after 3pm. Lloyd’s should 
know whether enough Names - the 
individuals whose personal wealth 
supports the market - are prepared 
to accept the deal, thus saving 
Lloyd’s from years of complex, 
time-consuming and expensive liti- 
gation, and restoring its badly 
tarnished reputation. 

The offer, announced two nwnthit 
ago after more than a year of acri- 
monious argument, allocates money 
to 22J321 loss makers according to 
their exposure to 39 syndicates 
(groups of Names) in 67 separate 
years of account; their perceived 
chances of success in the courts; 
and their determination to take 
legal action. As the Names’ 
response arrives today, several 
questions remain: 

Is die offer a good deal for 
Names? 

Far some. But hundreds of Names 
are so badly hit by their losses that 
even if they accept the settlement 
they could still face bankruptcy. 
Names introduced to Lloyd's by the 
Lime Street agency (one of dozens 
of companies which han dle Names' 
affairs), face average losses of more 
than £2m. Even though they have 
been offered above-average levels of 
compensation, no t.itwp street Name 
stands to receive more than 
£800,000. 

Other Names have been offered so 
little that they have virtually noth- 
ing to lose by legal action. Most 
names on syndicates involved in 
long-tail liability insurance - in 
Which Haims can emerge man y 
years after the inception of the pol- 
icy - and whose legal cases were 
assessed as weak by the Lloyd's 
panel which helped devise the set- 
tlement offer, have been offered less 
than lOp for every £1 of loss. 

But Names between these two 
extremes face a dilemma: 1.950 Fal- 
trim Names, for example, who are 
suing their agents for losses of 
£599m, stand to receive £238m if 
they accept the offer, against £31Qm 
to £425m which they believe they 
could win through legal action. 

The settlement can seem attrac- 
tive if the uncertainties and costs of 
legal action are taken into account 
Although the panel regards the 
legal case of the Feltrim Names as 
strong, the courts might not agree. 

In addition. Names have to con- 
sider the fact that - once interest 
and capital gains are included - 
money received now will be worth 
more by the end of 1995, the earliest 
date by which any group of Names 
can expect a court ruling, 

Names must also consider a third 
- and potentially more important - 


As Names deliver their responses to Lloyd's settlement 
offer, Richard Lapper answers outstanding questions 

Will they take the 
money and run? 


question. Even if their cases are 
successful in court, will the agents 
they are suing for negligence have 
sufficient funds to meet claims? 

Most of the responsibility for 
meeting successful legal actions 
will fall on errors and omissions 
(E&O) insurance policies, which 
cover the agents against negligence 
awards. But these funds are limited. 
According to the document which 
details terms of the offer, E&O 
insurers have between £820m and 
£1 ,085m in cover. 

Of their cover, E&O insurers have 
agreed to contribute about £400m to 
the settlement offer, supplemented 
by some £450m from the market’s 
central fund - which meets n.iaimg 
when Names cannot pay - and 
£50m from the agents. 

The danger for Names in rejecting 
the settlement is that they could 
find themselves embarked on a 
“dash to cash", with Names whose 
cases crane to court first - such as 
Gooda Walker and Feltrim Names - 
winning the Eon's share of avail- 
able funds, leaving less money 
available to meet rial ms by smaller 
groups. Names belonging to several 
loss-making syndicates and the 
action groups organising their legal 
cases could find gains in one actum 
offset by the smaller amounts 
obtained in others. 

Wifi Names accept? 

Over the past few weeks, a growing 
number of names have agreed to 
accept the deal but rejection still 
looks likely. Lloyd’s is seeking a 
majority of at least 70 per cent of 
Names by value of the offer: Names 
whose offers amount to 70 per cent 
of £900m must accept the settlement 
for it to take effect In January all 
but one action group voted to turn 
down the deal 

Even when the level of compensa- 
tion itself has been viewed as 
acceptable, Names have objected to 
several other features of the offer, 
such as the absence of protection 
against losses that have still to 
emerge on their syndicates. Names 
accepting the settlement have to 
give up legal rights in respect of the 
claims it covers and could find 
themselves legally defenceless if 
Lloyd's seizes their assets and prop- 
erty to pay off debts. 

However, many action group 


* ... 



members did not participate in bal- 
lots on the offer, and a s ubstantial 
minority of Names remains outside 
any action groups. 

Although most Names belonging 
to action groups are legally bound 
by the group’s decisions in relation 
to the offer, some may choose to 
resign from membership if they 
want to accept the deal and the 
group does not. 

The Association of Lloyd’s Mem- 
bers, which represents about half 
the market's active membership, 
has warned Names of the uncertain- 
ties of legal action. Mr Robert Saun- 
ders, of Smith & Williamson, a pri- 


vate bank and accountancy firm 
which advises about 500 Names, 
says he has detected a “groimdswell 
of acceptances in the last few 
weeks”. 

What will happen if Names 
say no? 

They will be party to a string of 
long-running legal actions - begin- 
ning in April when the Gooda 
Walker case comes to court. Feltrim 
and Merrett Names have court 
dates set to October 1964 and early 
1995. Agents and their E&O insurers 
have said that they will fiercely 
contest all the actions, with appeals 
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likely. Nevertheless, Mr Michael 
Deeny. chairman of the Gooda 
Names action group, believes his 
group can obtain compensation 
through the courts by the end of 
next year. Mr Peter Middleton, chief 
executive of Lloyd’s, predicts no 
awards will be made until 199a 

From the market's point of view, 
legal action and the attendant pub- 
licity would damage its image, espe- 
cially in the US. However, following 
the arrival of institutional investors 
at Lloyd's the market is in a much 
stronger position than six months 
ago. Capacity - the amount of pre- 
miums that Lloyd’s syndicates can 
accept - rose to ClOUhn this year, 
an Increase of £2bn on 1993. Insur- 
ance rates are rising. Efficiency is 
increasing and profits are likely for 
1993. 

So is Lloyd's out of the wood? 
Not yet. Lloyd's has two sets of 
problems to resolve. First, losses for 
1991 and 1992 - which the market 
will report over the next 18 months 
- are forecast to reach £3bn, inflict- 
ing further damage on Names and 
stretching the ability' of many to 
continue trading. The losses could 
deplete the market's central fund to 
such an extent that Lloyd's may 
have difficulty proring its solvency 
later this year. 

A bigger long-term problem is the 
potential number of cases arising 
from asbestos is and pollution 
claims in the US. Lloyd's has 
embarked on an ambitious plan to 
transfer more thou £4bn. which it 
holds in reserves against these 
claims, into a reinsurance company, 
NewCo, to seal off the problem from 
the rest of the market. 

It is too early to say whether this 
effort will succeed. In the mean- 
time, more and more syndicates will 
seek to "commute” many long-tail 
claims, negotiating deals with 
policyholders to settle at less than 
the full potential value of the claim. 

So should you become a 
Name? 

You may not have the opportunity. 
Over the next year the move 
towards a fully corporate Lloyd's 
market - in which the liabilities of 
investors are limited - is likely to 
pick up speed. 

Corporate investors are likely to 
increase their share of the market 
next year and some agents are con- 
sidering converting the pooled 
investment scheme set up for 
Names last year into shareholding 
companies with limited liability. 

Mr Robert Hiscox, the iconoclas- 
tic deputy chairman of Lloyd’s, has 
questioned whether new Names, 
trading with old-style unlimited lia- 
bility, should be permitted to join 
the market T just don't think you 
should have two classes of share- 
holder,” he said. The implication 
was dear: Lloyd’s is heading down 
the road of limited liability. 


A reality check on healthcare reform 


T here was something of the 
doctor’s reassuring bedside 
manner in the Clinton 
administration's presenta- 
tion of its healthcare reform pro- 
posal The plan would end uncer- 
tainty about health insurance by 
guaranteeing all Americans access 
to care that "could never be taken 
away”. Yet it would not involve a 
large extension of government 
because employers would continue 
to finance most care. The proposed 
regional alliances or purchasing co- 
operatives would simply "manage” 
competition between private sector 
providers. 

In presenting their plan this way, 
Bill and Hillary Clinton were bend- 
ing the truth. Under their scheme, 
people would remain insured even 
if they or their employers failed to 
pay the required premiums. They 
would remain insured even if the 
health plan they joined went bank- 
rupt But there is only one entity 
that can provide such an absolute 
guarantee: government As the Con- 
gressional Budget Office (CBO) - an 
independent fiscal watchdog - ruled 
last week, the Clinton reform is 
essentially a public-sector plan 
dressed in private clothing. "It 
would,” said the CBO, "establish 
both a federal entitlement to health 
benefits and a system of mandatory 


payments to finance those benefits 
that represents an exercise of sover- 
eign power. In administering the 
proposed program, regional alli- 
ances, corporate alliances -and state 
single-payer plans (if any) would 
operate primarily as agents of the 
federal government.” 

The CBO concluded that health 
affiances should be treated in the 
same way as Social Security, the 
federally-run pension scheme. The 
transactions of alliances would be 
“off-budget" - treated separately 
from other federal accounts. But 
premium payments would count as 
federal revenue. 

The CBO’s logic is hard to fault. 
Under the White House plan, all 
individuals would have to purchase 
insurance and all employers would 
have to pay 80 per cent of the aver- 
age cost of health premiums. The 
federal government, moreover, 
would largely determine the level of 
those pr emiums and the nature of 
the benefits they pur chased. A new 
agency, the National Health Board, 
would control the rate of growth of 
premiums; and the net financial 
burden on companies and Individu- 
als would depend on the level of 
subsidies voted by Congress. 

The way certain financial flows 
are classified ought not to matter a 
great deal But in practice the CBO 
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report is political dynamite because 
it implies the Clinton plan would 
result in a huge expansion of the 
public sector. Within a decade, affi- 
ances would be collecting more 
than S500bn in premium payments 
from companies and individuals (as 
well as nearly $250bn in direct fed- 
eral subsidies). The Clinton scheme 
would thus supplant social security 
as the largest federal entitlement 
programme and dwarf such minor 
enterprises as the Pentagon. 

If enacted, the reform would even- 
tually raise federal spending by per- 
haps six to seven percentage points 
as a share of gross domestic prod- 
uct, bringing the US into line with 
other industrial countries. The CBO 
carefully avoided the dreaded “T” 
word; but the compulsory health 


premiums would obviously repre- 
sent a correspondingly large 
increase in the federal tax base. As 
a final blow, the CBO rejected the 
White House's optimistic claims 
that healthcare reform would 
reduce the budget deficit by S60bn 
over the next five years, claiming it 
would, instead, raise the deficit by 
$70bxL Indeed, it would act as a bud- 
getary drain at least until 2004. 

The politically damaging CBO 
report follows public rejection of 
the White House proposals by three 
leading business groups and a bliz- 
zard of negative TV ads financed by 
the private health insurance indus- 
try. The Clintons thus face a Sisy- 
phean struggle in negotiations with 
congressional leaders. 

Yet they still bold some cards. 
Who can deny the moral force in Mr 
Clinton's claim that a civilised 
country should guarantee universal 
health cover? Under the present 
regime, private insurance is beyond 
the means of many working people. 
A chronic illness or an uninsurable 
"existing condition" ran bankrupt 
even the affluent. No other devel- 
oped country countenances such 
barbarism. 

By insisting on a honest presenta- 
tion of the Clinton plan as a public 
sector solution to this acute social 
problem, the CBO has performed a 


valuable public service. But in 
doing so it has not demolished the 
plan; on the contrary it says the 
White House proposals will guaran- 
tee universal cover and will, eventu- 
ally, reduce the growth of health- 
care spending, in the process saving 
US industry billions of dollars. 

The US now faces a painful 
choice. There are plenty of piece- 
meal ways to improve access to 
healthcare and reduce upward pres- 
sure on costs. Congress can pass 
laws to prevent insurance compa- 
nies discriminating against the ill, 
to provide cash subsidies toward 
the cost of insurance for poor fami- 
lies, to cap the tax deductibility of 
premiums, and to facilitate the cre- 
ation of private purchasing co-oper- 
atives for small business. This, 
essentially, is the approach 
favoured by Republicans and con- 
servative Democrats. 

But it Is no use pretending that 
such incremental changes can pro- 
vide the absolute guarantee of 
health cover sought by Mr Clinton 
and long delivered in Europe. Japan 
and Canada. Government alone can 
provide this guarantee and only the 
American people can decide 
whether the goal is important 
enough to warrant an historic 
extension of the public sector's role 
in society. 


Observer 


A Syron voice 
at the Amex 

M Richard Syron has his work cat 
out at the American Stock 
Exchange, where he took over as 
head at the end of last week. A 
distant third to the New York Stock 
Exchange and Nasdaq markets, 
the Amex looks increasingly 
superfluous in a world of automated 
trading. Syron, 50, admits the Amex 
has had an unhappy few years: 

"I don't think we’ve done as well 
as we need to da” 

The former head of the Federal 
Reserve in Boston has no detailed 
plans on bow to reverse matters, 
only a belief that the sort of auction 
market run by the Amex serves 
investors better than the dealer 
markets which are incr easing l y 
prominent in the US. Unfortunately, 
the Securities and Exchange 
Commission has steadfestly refused 
to favour auction markets. 

In five years at the Boston Fed 
Syron built a solid reputation as 
a tough, astute operator. Fixing 
the Amex will need all his energy 
and political skills - and then some. 


Pylon the agony 

■ Top bosses of the 12 regional 
electricity companies are now 


looking at profits of more than 
£10m on executive share options 
they received three years ago. Nice 
work if you can get it 

But they claim the customer has 
also dime well out of privatisation, 
thanks to much improved services. 
That's open to question in the case 
of London Electricity, where 
rhah-mflu John Wilson is looking 
at a paper profit of over £500,000. 

Callers to London Electricity’s 
main switchboard yesterday heard 
an automatic operator intone: "Our 
emergency service is now in 
operation.” Holding on for further 
details, the operator then suggested 
calling another number because 
"there is a telephone problem”. 

The new number referred the 
customer on to two further 
numbers. Finally an answering 
mnnhinp said emergency service 
tel e phones were busy: “please call 
back in 15 minutes”. 


Have at you 

■ Few company chairmen are 
brave enough to tell their biggest 
and most powerful shareholder 
exactly what they think of them. 

But Andrt Rxrusselet, the 
septuagenarian chairman of 
Canal-Plus, the French television 
group, joined the ranks of the 
courageous - or foolhardy - when 
last week he handed in his 



resignation as a director of Havas, 
protesting against its plans to 
re-shuffle its qtafrg in Canal-Pins. 

The resignation might seem a 
little rash; the deal in question will 

inriyaqo rather than dtminish 

Havas’s influence over Canal-Plus. 
But Rousselet knows he holds a 
few trump cards. 

Not only has he a large personal 
stake in Canal-Plus; he enjoys 
some of the very best political 

connections, nurtured through 

years of strolling around the 
immaculate greens of the posh 


Saint-Cloud golf dub. There his 
regular partner is none other than 
President Francois Mitterrand. 


Cogito ergo puff 

■ It's not often that Virginia 
Bottom! ey, Britain’s health 
minister, is juxtaposed with 
Aristotle; but we live in unusual 
times. 

The Advertising Association has 
published a punchy pamphlet - 
Ads and Fags - on the confused 
debate over the relationship 
between advertising and tobacco 
consumption. Rallied in support 
of continued cigarette advertising 
are Bottom] ey: "We should not ban 
the advertising of something it is 
legal to buy” - and adjacent, 
Aristotle: “The word ’Dog’ never 
bit anyone". 

The possibilities are legion. 
Inventive copywriters could, for 
instance. Immediately turn to 
Jean-Paul Sartre's weighty treatise 
Being a nd Nothingness - yoking 
it alongside the activities of any 
one of a number of politicians. 


Et tu, Hewson? 

■ Lang faces from Australia's 
politic hanks- prime minister Paul 
Keating says his appearances in 
the daily parliamentary question 


time are to be pared back to 
Mondays and Thursdays. A duty 
roster of ministers will function 
on other days. 

It’s rather like having Hamlet 
without the prince. Few politicians 
pack a verbal punch so well as 
Keating, and some of his pithier 
taunts against the opposition - 
“scumbags" and “perfumed gigolos" 
are a couple of recent examples 
-make great copy. 

But apparently Keating craves 
a more statesman-like image. “No 
man in our history has done more 
to downgrade, abuse, sabotage, 
undermine, subvert and threaten 
the processes and procedures of 
this parliam ent," declared John 
Hewson. the opposition leader, of 
Keating in the wake of his decision 
to seek gra vitas. With enemies like 
that who needs gra vitas? 


Old sloths 


■ So much for the notion that we 
live in an era of “new man” who 
gladly washes the dishes , does the 
vacuuming and changes baby’s 
nappy. Now we are about to be 
told, by Mintel's market 
researchers, that more than 50 per 
wmt. of British admit to being 
"sloths”. Only 4 per cent of UK 
men “always” do the washing; on 
the other hand 41 per cent take 
care to polish the car. Typical. 
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Spain presses for applicants’ cash to go to poorest member countries 

Budget row threatens EU talks 


By Lionet Barber in Brussels 

The European Union’s drive to 
complete enlargement negotia- 
tions with Sweden, Finland, Aus- 
tria and Norway by the end of 
the month risks being side- 
tracked by a Spanish claim for 
extra money from the applicant 
countries. 

Madrid says the four applicants 
are all likely net contributors to 
the EU budget and that the 
resulting payments should 
go to the poorer member states. 
Including Greece. Ireland, Portu- 
gal and Spain. 

The intervention has dismayed 
other EU member states who Dear 
that a budget row might sink 
prospects of meeting the March 1 
deadline required for enlarge- 
ment to go ahead as planned in 
January 1995. “The Spanish are 


behaving like bandits." one EU 
diplomat said. 

The accession negotiations in 
Brussels are finely poised, with 
hard bargaining taking place 
over regional aid and special 
assistance to Nordic farmers. An 
internal budget row could wreck 
an early conclusion of the talks. 

Estimates of how much the 
Swedes. Finns. Austrians and 
Norwegians are likely to contrib- 
ute to the ElTs EcuTObn budget 
are still preliminary. Some fig- 
ures suggest that cash transfers 
might range between Ecu2bn and 
Ecu4bn a year, depending on 
their economic output 

The UK and Germany are 
already restive about the amount 
of money the EU sends to 
southern Europe. British esti- 
mates range from EcuTm daily to 
Greece and Portugal, and Ecul3m 


a day to Spain. In December 1992, 
Spain withheld its support for 
early enlargement tal ks untfl it 
won backing from Us partners for 
a “cohesion fund” for special 
transfers to the EU budget from 
the rich north and centre to be 
funnelled to the south and 
periphery. 

Last week in Brussels. Spain 
indicated that It would like its 
partners to agree on the principle 
that all net contributions from 
the applicant states should be 
used to top up the cohesion fund. 

Some EU delegations were also 
left with the impression that 
Spain wants an agreement on the 
exact level of contributions from 
the Nordic and Alpine countries. 
“That would scupper any chance 
of meeting the March 1 deadline,” 
said one Brussels official. 

A Spanish spokesman official 


declined to confirm or deny the 
country’s position on the appli- 
cant countries' budget payments. 

Spain has taken a consistently 
tough line in the enlargement 
negotiations, partly because it is 
worried that the momentum 
toward European integration is 
moving decisively northward. 

Last year, Spain insisted that 
the applicants be left out of the 
Maastricht treaty's mechanisms 
for setting op a single European 
currency. The Spanish still say 
only the 12 present members 
should be considered eligible for 
European monetary union. 

Madrid’s fear is that a “hard 
core" of member states, grouped 
around Germany and the Nether- 
lands and including Austria and 
the Nordic economies, might con- 
stitute a majority of the 15 or 16 
member states for Emu. 


EC considers road traffic-based bond 


By Hugo Dixon hi London 

The European Commission is 
considering launching bonds tied 
to the volume of road traffic as a 
way of raising money for its 
ambitious trans-European net- 
works initiative. 

It would involve the Commis- 
sion in raising funds on interna- 
tional markets and channpning 
finance to governments or 
private companies building roads 
throughout the European Union. 
Investors would be paid interest 
linked to the amount of traffic 
travelling along a particular 
road, Mr Enrico Cioffi, head 
of the Commission's investment 
directorate, said in an interview. 

The traffic-linked bond is one 
of several options being looked at 


by the Commission as it tries to 
inject momentum into its trans- 
European networks programme - 
which aims to develop transport, 
telecommunications and energy 
networks Uniting different parts 
of the union. The cost of priority 
projects alone has been put at 
Ecul60bn ($176bn) by 1999. 

The initiative received a quali- 
fied go-ahead from member states 
at last December's summit in 
Brussels. While some countries 
were keen on the idea, others 
such as Germany and the UK 
were hostile to the Commission 
proposals to raise large sums of 
money through so-called “Union 
Bonds” to finance infrastructure. 

The Commission’s ideas will be 
discussed In a group chaired by 
Mr Henning Christophersen, the 


economics commissioner. They 
will then be put to June's summit 
of European leaders in Corfu. 

Mr Christophersen said the dif- 
ficulty was “not so much a lack 
of finance as a lack of appropri- 
ate financial instruments”. 

Mr Cioffi said the aim of new 
instruments would be to “reduce 
costs and add value”. Alterna- 
tives being considered by the 
Commission included: 

• Bonds indexed to air, rail and 
maritime traffic. Interest pay- 
ments could he tied to traffic on a 
particular piece of infrastructure 
or to traffic throughout the 
union. 

• Bonds indexed to the interest 
rate of a particular central bank 
or a basket of central bank inter- 
est rates. 


• Loan guarantees by the Com- 
mission. These would be used 
only for those parts of a network 
located outside the union and 
where the absence of a guarantee 
would prevent the project from 
going ahead. Examples could 
include telecommunications or 
motorway networks extending 
from the onion into eastern 
Europe. 

Mr Cioffi said the Commission 
could use its AAA credit rating 
to lower the costs of infrastruc- 
ture finance by by between % 
and 1 percentage point far coun- 
tries such as Greece, Italy, 
Ireland and Denmark, which do 
not have AAA status. 

It could also reduce costs 
for private boilders of infrastruc- 
ture. 


US looks at 
sanctions 

Continued from Page l 

numerical targets for US imports’ 
share of the Japanese market, 
while Mr Clinton heard a promi- 
nent critic. Senator Robert Dole, 
the Republican leader, commend 
him for not settling for a “bod 
agreement”. 

Mr Kosaku Inaba, chairman of 
the Japan Chamber of Com- 
merce. hoped the US would show 
"good sense", while the Japan 
Automobile Manufacturers Asso- 
ciation also hoped the US would 
not resort to sanctions. 

But Mr Hosokawa will come 
under pressure stimulate domes- 
tic demand, on top of last week's 
Yl5^50bn (SHlbn) pump-priming 
package, to increase Japanese 
demand for imports and so 
deflect US demands for measured 
gains in market access. 

Mr Masayoshi Takemura. chief 
cabinet secretary and one of Mr 
Hosokawa's closest political 
allies said: "On our own initia- 
tive, we should draft plans to fur- 
ther open our market and 
increase domestic demand." The 
opposition Liberal Democrats 
also welcomed Mr Hosokawa’s 
rejection of US demands. 


German export agency 
hit by DM5.1bn deficit 


By David Walter in Frankfurt 

The German government’s export 
credit insurance programme, 
Hermes, suffered its worst ever 
deficit last year. The shortfall of 
DM5.ibn ($2.9bn; is more than 
twice that of 1992 and is mainly 
due to DM4^bn of losses on high- 
risk business with the former 
Soviet Union. 

The economics ministry said it 
might eventually recover some of 
the losses if and when Russia and 
Germany agreed on a full debt 
rescheduling. In the meantime 
the loss will be booked to Ger- 
many's public sector deficit 

The ministry said it had been 
necessary to help businesses in 
eastern Germany survive the col- 
lapse of traditional markets in 
the former eastern bloc. 

“Our continued coverage for 
the countries oC the former Soviet 
Union has made an important 
contribution to the maintenance 
of production and employment in 
eastern Germany," the ministry 
said. 

It was in the government's 
interests to have healthy busi- 


nesses in the east, the ministry 
added, and the maintenance of 
the export credits via the Hermes 
programme had helped compa- 
nies gradually adapt to opportu- 
nities In western markets. 

Before German reunification 
trade between the former Soviet 
Union and East Germany totalled 
DM30bn. This shrank dramatic- 
ally after monetary union in July 
1990, forcing east German enter- 
prises to seek new customers. 

Last year, the government lim- 
ited credit guarantees to Russia 
to DM5bn. The limit was reduced 
to DM3£bn for the current year. 

The credit guarantees are 
administered via Hermes Kredit- 
versicbe rungs, a Hamburg-based 
Insurance company. The agency’s 
total exposure to the former 
Soviet Union is believed to 
amount to more than DMSObn. 

The Hermes programme has 
produced a loss every year since 
1982. The cumulative loss adds 
up to some DMSObn. The scheme 
allows German exporters to take 
out coverage against political and 
exchange rate risks as well as the 
risk of non-payment 


Russia eases 
Bosnia stance 

Continued from Page 1 

negotiations. But Mr Perry con- 
ceded that negotiations might 
take “months” to come to frui- 
tion. Meanwhile, be said Nato 
was intent on “raising the 
stakes" for those who continued 
to shell Sarajevo after the dead- 
line expires on February 2L The 
solidarity of the alliance was 
also a prime consideration in US 
policy, he added. 

In a television interview, be 
said military options excluded 
the presence of US ground troops 
to force a settlement bat 
included intensified air strikes if 
shelling persisted. 

Mr Perry did not rule out 
bombing Serbia itself, although 
he cautioned against “widening" 
the hostilities. 

He said that with 160 Nato air- 
craft now patrolling over Bosnia, 
air strikes conld be delivered 
within a matter of minutes of the 
location of Bosnian Serb artil- 
lery. 

Mrs Madeleine Albright, the 
US ambassador to the UN, said 
in another interview that there 
would be “no extension" of the 
ultimatum. 


FT WEATHER GUIDE 


Europe today 

Light to moderate frost will persist from the 
Low Countries and Germany to Bulgaria 
and the Black Sea. Despite sunny spells, it 
win be very cold, with conditions made 
worse by strong easterly winds. The cold 
atr will also reach the British Isles today. 
Further north, severe frost will be common. 
All the Mediterranean will be very 
unsettled. Span, southern Italy and the 
Balkans will have a lot of rain. Mountainous 
areas of the Balkans will have several 
inches of snow. 

Five-day forecast 

The Arctic high pressure area will weaken 
and shift south-eastwards. Meanwhile, 
surges of warm air win gradually push the 
cold air towards the east. Rain will reach 
France, the UK and Low Countries by 
Tuesday or Wednesday, possibly preceded 
by freeing rain or snow in the north. The 
Mediterranean will stay very unsettled and 
heavy rain and snow is expected In the 
Balkans. 


TODAY’S TEMPERATURES 



Situation at 12 GUT. Temperatures maximum tor day. Forecasts by Mateo Consult of the Netherlands 
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THE LEX COLUMN 


A touch of cold steel 


December’s agreement to curb 
subsidies and rationalise the European 
steel industry always looked brittle. 
The chances that the deal would break 
down increased considerably after the 
rescue plan for ElOckner-Werke’s Bre- 
men plant went ahead. Though the 
European Commission has promised 
to taka a tough line on the Bremen 
arrangement, the political lobbies 
have plenty of time to swing into 
action before it pronounces in July. 
The chances of the Commission, stop- 
ping the deal are probably slim, 
despite the Involvement of the Bremen 
state government In those circum- 
stances, the reluctance of non-aided 
steel companies to come up with fresh 
offers to cut capacity at tomorrow's 
meeting with the European Commis- 
sion is perfectly understandable. The 
politicians responsible for December’s 
agreement have only themselves to 
blame. 

Still, against the backdrop of the 
industry’s voluntary supply restraints 
which lifted prices off their lows last 
year, a permanent cutback in capacity 
is I psa urgent than the need to deal 
once and for all with subsidies. Within 
12 months or so, demand should be 
rising as European economies turn 
upwards. At the peak of the cycle, the 
capacity surplus may look markedly 
less than the 30m tonnes which is 
commonly estimated today. More 
imports would be needed to meet sup- 
ply shortfalls then if capacity is cut 
back too zealously now. 

Such thoughts may help to wplain 
the continuing resilience in British 
Steel’s share price. With its low cost 
base, strong haianne sheet and modest 
capital spending requirements, British 
Steel is in a stronger position than 
most private sector companies to ride 
out the storm, and even to develop 
lucrative new markets in the Far East 
It will still pay a heavy price, though, 
if Europe foils to come to grips with 
subsidies that keep its inefficient com- 
petitors alive. 

British Aerospace 

While the chairman is the very pub- 
lic face of a company, it has been dear 
for some time that Mr Cahill has not 
been the prime mover of events within 
BAa The limits to his time in the UK 
must have curbed his effectiveness, 
while the wild goose chase for a 
regional jet deal In Taiwan absorbed 
much of his concentration. Sadly, his 
contribution does not merit the kind 
of payment he has. In the end. col- 
lected. But that was the contractual 
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bind to which BAe committed itself in 
its darkest hour. An expensive divorce 
settlement is better than continued 
misery. 

Judged on their results, the reforms 
introduced to BAe’s ailing businesses 
must be considered a success. The 
company has dealt with many of its 
worst problems, such as regional jets 
and its turboprop leases, while creat- 
ing financial flexibility through new 
banking lines and the sale of corporate 
jets and Rover. Those changes will 
bring out the underlying value of 
BAe's businesses, and whatever the 
local turbulence, tite share price recov- 
ery has further to go. 

The task now is to turn all this to 
the advantage of the defiance business. 
Mr Dick Evans, the chief executive, 
has proved himself as a aatocnan, but 
he still has mu ch to demonstrate as a 
manager. The presence of Mr Bob Bau- 
man as a heavyweight non-executive 
chairman should reassure the City 
that the company hag a rin g-master 
capable of containing Mr Evans. Hav- 
ing had such a pom* track record with 
its chairmen, however, the company 
remains on probation. It must demon- 
strate that there is not a defence mafia 
which resists reform. 

Japan 

It is no surprise that toe Japanese 
government’s modest pump priming 
package and austere budget last week 
met with such a tepid reception both 
from the US and from the stock mar- 
ket The package’s compromise on tax 
- where it offers a single-year income 
tax cut instead erf a permanent one - 
is a consequence of the complexities of 
coalition government 

The budget shows the finance minis- 
try's equally understandable wish to 
squeeze recurrent sp endi ng when the 


long-term outlook for revenues is 
weak. 

This only makes the need for 
another discount rate cut all the more 
urgent. Real interest rates are high, 
now that the deflation in asset prices 
which followed the collapse of the late 
1930s bubble has taken root in con- 
sumer prices. Most economists believe 
that, contrary to the incomplete pic- 
ture shown by the official figures, 
prices are falling by around 1 per cent 
annually. This makes it more likely 
that Japan's gloomy consumers will 
save, not spend, Mr Hosokawa’s tax 
cut. Why buy today, when it is 
cheaper tomorrow - especially when 
wages will be under pressure in toe 
spring pay bargaining round? 

French supermarkets 

Oddly for this stage in the cycle, 
French food retailers have been 
among the strongest performing 
stocks on toe Paris bourse. Defensive 
consumer companies would normally 
lose ground as industrial companies 
promise toe greater recovery pros- 
pects. But food retailers should deliver 
robust earnings gains themselves, 
despite tough trading conditions. 
International investors, disillusioned 
with the UK grocery scene, have cer- 
tainly been tempted by what is on 
offer across the Channel 

The promise is that French grocers 
will be able to replicate the margin 
expansion enjoyed by their UK coun- 
terparts in toe 1980s. More efficient 
use of computers, the centralisation of 
distribution functions and the develop- 
ment of own-label products may 
enable retailers to double operating 
margins. This trend should be has- 
tened by the industry c onsolidatio n 
which is already under way. 

Stricter planning restrictions may 
choke off superstore developments 
while leaving smaller discount chains 
more room to expand. But France 
already has a high density of hyper- 
markets. The big retail chains should 
still boost profits through productivity 
gains, even if actual turnover does not 
grow. Besides, some additional sales 
will come from foreign markets as 
retailers diversify. It is, of course, pos- 
sible that UK grocers may consider 
themselves best able to teach the 
French the productivity game. Tesco 
has already dipped its toe in the water 
by acquiring Catteau. As the UK mar- 
ket tightens further, the leading food 
retailers may well be tempted to taka 
a bigger plunge. After all, toe English 
always were a nation of shopkeepers. 


THE ONLY CONSTANT 

in global fixed income markets 
today is the investor’s need for 
timely, comprehensive research. 



Today, more than ever, investors face uncertainty 
in fixed income markets. The sheer volume and 
complexity of offerings, along with daily fluctuations 
in currencies, has intensified the need for timely, 
comprehensive analysis. The kind of information wc 
provide to our clients across the continent and 
around the world. 

THE LEHMAN ADVANTAGE 

At Lehman Brothers, we never examine any- 
thing in isolation. Whatever the issue, we always 
place it in its global context. Our analysts are in 
daily contact with investors, identifying appropri- 
ate securities and adjusting portfolios to market 
conditions. 

The Lehman Brothers Global Band Index demon- 
strates our approach. Our Global Bond Index has the 


broadest country coverage of any index, including 
19 different countries and ECU. It provides daily 
tracking of performance in each country, creating 
an analytical environment that allows returns or 
hedges to be stated in 21 different currencies. 

A GLOBAL BENCHMARK 

This range of markets, together with our analytics, 
opens the way to a virtually unlimited number of 
benchmarks using any combination of countries, 
any subset of an individual bond market and any 
weighting scheme. Fund managers world-wide at 
last have an accurate benchmark which goes beyond 
the limitations of the established major markets. 

If you are interested in taking advantage of 
benchmark management with a truly global per- 
spective, we arc ready to work with you. 
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Viacom clings on as Paramount close looms 


By Richard Water* in New York 

Viacom, the US cable television 
group, remains the favourite on Wall 
Street to win the SlObn battle for 
control of Paramount Communica- 
tions, which formally comes to a 
dose tonight. 

However, with rival QVC continu- 
ing to hint that it might improve the 
terms of its offer, it was unclear over 
the weekend whether Viacom would 


be able to muster the 50.1 per cent 
needed to declare outright victory. 

Viacom's B shares dropped by 4 
per cent in New York on Friday, 
signalling a belief that it win come 
out on top in the five-month battle. 
Investors fear that whichever com- 
pany is the victor will be weighed 
down financially by the takeover. 

The price of Viacom's B shares fell 
9114 to 931% in a trading session 
shortened by the bad weather. The 


shares have nearly halved in value 
since last September, when Ur Sum- 
ner Redstone’s cable TV group first 
bid for Paramount 

While both offers for Paramount 
are worth around SlObn. Viacom has 
won Wall Street’s support with a 
higher cash component along with 
guarantees for Paramount share- 
holders should its own share price 
fall in the year after a takeover. 

Formal bidding procedures laid 


down by Paramount, and agreed to 
by Viacom and QVC, prevent either 
side changing the terms of its offer 
before midnight tonight. However. 
QVC has suggested to investors that 
if neither side emerges as the out- 
right winner, it might reinforce its 
bid. This would probably involve 
arrangements designed to reassure 
Paramount shareholders about 
QVCs post-takeover share price. 

Mr Martin Lipton, one of the US's 


most prominent takeover lawyers 
and an adviser to QVC. kept the hint 
of a revised bid alive last Friday, tn 
a letter to Paramount, he reiterated 
that “there is no prohibition against 
QVC revising its bid" if neither side 
wins by tonight. 

Should the outcome remain unde- 
cided, the battle could develop into a 
free-for-all, with both sides chang in g 
the terms of their bids. Paramount, 
which has backed Viacom, said at 


the end of last week that it was still 
trying to persuade both bidders to 
agree to new procedures that would 
take effect after tonight. QVC. how- 
ever. has refused to discuss any 
revised arrangements. 

At five months and two days, the 
Paramount bidding war is just two 
days short of the five months, four 
days takeover of computer company 
NCR in 1991. the longest takeover 
fight in recent Wall Street history. 


Markets 
this week 

Starting on page 17 


GLOBAL INVESTOR 

With pension 
fund trustees 
behaving like 
blue rinse 
widows in 
their pursuit 
of high yields 
or short term 
capital gains, 
it is small wonder that 



Eyes on 
Japan as 
markets 
shiver 

Global bond and equity 
markets are gearing up for 
another nervous week, with 
tJS-Japanese trade frictions 
provoking the latest jitters. 

Following the failure of 
trade talks in Washington on 
Friday, many fear that the US 
will try to push the Japanese 
yen higher as a way to dose 
the trade gap. 

“Tokyo is the place to 
watch," said Hr Paul Chert- 
kow, head of global currency 
research at UBS. A higher yen 
would hamper recovery and 
could have a severe impact on 
the Tokyo stock market, which 
could drag other markets 
lower, he added. 

European markets will once 
again be in the thrall of the 
Bundesbank, whose council 
meets on Thursday. While 
improving monetary funda- 
mentals could support a cut in 
German interest rates, the cen- 
tral bank may be reluctant to 
ease policy ahead of a wage 
agreement in the engineering 
sector. Unchanged German 
rates could put renewed pres- 
sure on other E ur o p ean mar- 
kets, especially in France. 

Faced with a slew of eco- 
nomic data, the UR markets 
are in for a nervous week, 
although the worst may be 
over after last week's sell-off. 
“The fundamentals look sup- 
portive, and I would look to 
buy the markets on dips," said 
Mr Cbertkow. 

In contrast, Mr Nick Knight I 
of Nomura, until recently a | 
prominent bull, caused a stir , 
at the end of last week. While 
maintaining his year-end 
FT-5E 100 forecast at 4.000. he 
said the index could faD as low 
as 3,200 during the year. 

UK fund managers’ views. 
Page 14 


Tibigardens hopes to avoid and exploit EuroDisneyland’s difficulties, writes Tom Burns 


Riding the 
theme park 
rollercoaster 



A s Euro Disney faces 
meetings with creditor 
banks, a rival leisure 
group is putting the final 
financial touches to a Pta4lbn 
(S290m) project. It plans to 
open the biggest theme park in 
Europe after EuroDisneyland. 
outside Salmi, near Tarragona, 
on Spain's Mediterranean 
coast 

Grand Peninsula, which 
owns the theme park site.- 
called Tibigardens, was created 
in 1988 by Busch Entertain- 
ment Corporation, the leisure 
arm of Annheuser Busch, the 
US beer and food giant which 
also operates US theme parks. 

Since then ft has been joined 
by two large Spanish share- 
holders. The British Tussauds 
group - part of Pearson, owner 
of the Financial Times - is 
negotiating to become the larg- 
est shareholder as well as the 
park's manager. 

A final round of meetings 
began last week between 
Grand Peninsula and ICO. 
Spam's official credit Institute, 
to obtain a PtalSbn borrowing 
facility. Afterwards, Grand 
Tibidabo, the Barcelona hold- 
ing group which has 70 per 
cent of Grand Peninsula’s 
equity, will sell 30 per cent of 
the equity to Tussauds, place 


20 per cent with a Spanish 
investor and retain 20 per cent 
The theme park's other share- 
holders are Busch Entertain- 
ment with a 20 per cent stake, 
and Fecsa, a Barcelona-based 
electrical utility. 

Tibigardens is being moni- 
tored with interest by leisure 
industry analysts. Ms Rebecca 
Winnfaigton-Ingram. of Morgan 
Stanley in London, said; “Just 
because Euro Disney has got 
problems, it doesn’t mean that 
major theme parks in Europe 
are bound to fail" 

Comparisons between Euro 
Disney and Tibigardens are 
“difficult because they are on a 
different scale”, says Mr Ray 
Barret, a Tussauds director. 
The Paris park attracts 11m 
visitors a year, while Tibigar- 
dens expects 2.7 million in its 
first year. Even Tibigardens' 


highest ambitions are well 
short of Euro Disney’s. It hopes 
attendance will rise to &5m a 
year, and eventually 5m after 
expansion. 

But the chief difference 
between the two parks should 
be financial. Mr Ole Bredberg, 
managing partner of Axel 
group, the Madrid investment 
hank which ha« advised Grand 
Peninsula, says Tibigardens 
will be profitable from the 
beginning. This forecast owes a 
great deal to what has been 
learnt from the Paris venture's 
problems. Mr Bredberg 
explained: “We have put 
together the profitable end of 
Euro Disney." 

The main differences 
between the two are: 

• Tibigardens is just a theme 
park. It has avoided high fixed 
costs by shelving plans to 


build a large beach side hotel 
and 2,000 living units. Mr Bar- 
ret said: “Euro Disney got its 
theme park right and what 
went wrong was its inahflity to 


fin its [six] hotels.” 

Tibigardens is In a resort 
area, including Benidorm, 
where it does not need to build 
hotels. There are some 800.000 


hotel beds within 200km. The 
park is aimed at holidaymak- 
ers who will visit the attrac- 
tions - ranging from Mexican 
villages to Polynesian islands 
- for a day trip. 

• EuroDisneyland is open all 
year, rain or shine. Tibigar- 
dens will only open for 156 
days between April and Octo- 
ber and the climat e is warmer 
and sunnier than Paris. During 
this period more than 15m for- 
eign tourists are wi thin stri- 
king distant of the park. 

• The financial structure dif- 
fers markedly from Euro Dis- 
ney's. According to the Axel 
group's valuations, total fees in 
royalties and management pay- 
able by Euro Disney to Walt 
Disney stood at 31.5 per cent of 
operating income when the 
Paris park opened in 1992 and 
are supposed to rise. 

Fees paid to Busch Enter- 
tainment for the design oT the 
park and to Tussauds for its 
management will fall from 12.4 
per cent of operating income 
when the park opens next year 
to 10.4 per cent in 1998 and will 
decrease Anther. 

With the financing in place, 
the park should open in April 
next year, that is as long as the 
construction of the magic 
mountain proceeds as planned. 


BAe shareholders weigh up power of the old 

Tony Jackson assesses the change of leadership at the UK aerospace group 


British Aerospace’s 
shareholders might be forgiven 
for feeling slightly restive this 
morning. The weekend press 
told them of the ousting of 
their chairman, Mr John Cah- 
ill, and the appointment of a 
part-time non-executive chair- 
man. Mr Bob Bauman. 

Mr Cahill's original task was 
to impose controls on a group 
generally thought of as a finan- 
cial and organisational sham- 
bles. Now that the BAe culture 
has rejected him, the old guard 
are by implication back in con- 
trol. Given the hash they made 
of BAe in the old days, is that 


something shareholders should 
be happy about? 

The question is one which 
BAe might perhaps argue 
under two headings. First, it 
might claim, the old guard Is 
no more. The group's nadir 
came in September 1991, with 
its £432m rescue rights issue. 
The executive members of the 
board who sanctioned that 
issue - and who were responsi- 
ble for the plight which led to 
it - have mostly left or been 
removed. Professor Sir Roland 
Smith, chairman, has g one; SO 


have the finance, le gal , person- 
nel and property directors. 

True enough. But the chief 
executive Mr Dick Evans is 
stiU there, as is deputy chair- 
man Mr Sydney Gillibrand — a 
lifelong aircraft man, steeped 
in BAe’s defence and aerospace 
businesses. So are the operat- 
ing chiefs of the all-important 
defence business, who alleg- 
edly did not take kindly to Mr 
Cahill's attempts to wean than 
from their old cost-plus ways. 

But, BAe might argue, the 
new chair man Mr Bob Bauman 


is a formidable figure. When, 
as newly arrived chairman of 
Beecham, he found himse lf at 
odds with his chief executive 
Mr John Robb - now chief 
executive of Wellcome - it was 
Mr Robb who left Mr Bauman 
then piloted Beecham’s merger 
with Smith Kline. He is now 
approaching retirement with 
his reputation intact 
U nlike Mr Cahill, he genu- 
inely appears to know about 
the defence and aerospace 
business, having chaired the 
US group Avco from 1981 until 


its takeover by Textron four 
years later. Although working 
only one or two days a week, 
he will form a strong focus for 
any shareholder dissent 
He also has some strong non- 
executive directors, such as Sir 
Graham Day, Sir James Blyth 
of Boots and Mr Ronnie Ham- 
pel of ICL But they were all 
there at the time of the rights 
issue debacle. On the face of it, 
this is genuinely p ilin g. Per- 
haps the twilight world of clas- 
sified defence work is hard for 
outsiders to get a grip on. But 


guard 

Sir James, for instance, was at 
one time a senior official in the 
Ministry of Defence. 

Perhaps the combination of 
Mr Bauman and Mr Evans will 
finally produce the managerial 
chemistry which BAe has been 
groping for. Given its huge 
importance as a UK manufac- 
turer and employer, one cer- 
tainly hopes so. If not, roll on 
the much-touted merger with 
GEC. If Lord Weinstock, now 
69, could knock BAe into 
shape, he would not only 
round off his career but do the 
nation a genuine service. 
Editorial Comment, Page 11 


commercial property is back 
in vogue. Page 17. 

EDWARD BALLS: 

ECONOMIC EYE 

t The growing 
gap in 
incomes and 
job chances 
between 
workers with 
skills or 
qualifications 
and those 

without is the main cause of 
poverty and inequality 
across the developed world. 
Addressing this is the 
challenge of the 1990s. 
Fiddling with the tax system 
cannot do the trick. Page 17 

Bonds: 

TTie Asian Development 
Bank's intention to raise a 
quarter of its $2.8bn 
borrowing programme 
through its first offering of 
global bonds is a huge 
publicity coup for the 
investment banks. Page 18 

Equities: 

Analysts say any surprising 
political or economic 
development could trip up 
the stocks and send shares 
t umbling a gain. Page 19 ! 

Emerging markets: 

India's finance ministry is 
imposing restrictions on 
Indian companies wanting to 
raise funds in the 
international capital 
markets. Page 19 

Currencies: 

Attention will initially focus 
on the aftermath of the 
failed US-Japanese trade 
talks. Page 19 


STATISTICS 


Base lending rales 25 

FT-A World indices . — 25 

FT Guide to Currencies 25 

Foreign exchanges — ....25 

London recent issues 25 

London share service — 25-27 
Managed fund service ...21-25 

Money markets ...... 25 

New int bond issues IB 

World stock mkt indices .....20 


This week: Company news 


MACLEAN HUNTER/ROGERS 

Board unlikely to 
approve C$2. 8bn 
takeover bid 


ird of Maclean Hunter, the 
an publishing and broadcast 
will meet this week to consider 
onse to a takeover hid worth 
C$5L8bn (US$2. Ibu) from Rogers 
mications of Toronto, 
rs, which is Canada's biggest 

V distributor, ended two weeks 
ilation last Friday by offering 
r share, plus a portion of the 

is from the sale of MH's US 

V franchises, if they realise 
lan C$1 .5bn after expenses. 

has already bought an &3 iw 
ike in MH on the open market 
ubert Furse, Maclean Hunter's 
lancial officer, said the 
iy*s advisers met over the 
id to consider the Rogers bid 
ier meetings would be necessary 
ulate a response. 

5 unlikely to give its unqualified 
iL Expectations that the Rpgere 
not the last word were reflected 
per cent rise in MH’s share pnee 
day to C$17.38. The alternatives 
xplored by MH include affianc** 
her companies, a recapitalisation 
- sale of its cable TV business. 

fn/nnrr 



wnetuer LUC , j 

bid. MH’s Shareholder rights 
es a takeover all but 
le unless it is permitted by 

L 

Rogers. Rogers 


“If we were not 
[ someone would have to 
ith an ego, and overpay, 
s arranged financing of 

ijs claims the merger is 
create a Canadian 

fia group powerful enough 
; p to big foreign predators. 

the domestic telepbime 

-If we’re all small and timid ^ 
intry. we'll be overwhelmed. 


Glaxo 


Share price (pence) 



GLAXO 

Yield becomes the 
main attraction 

Glaxo's half-year figures on Thursday 

kick off the UK’s pharmaceuticals 
sector results season. With Smith Kline 
Beecham the following week, and 
Wellcome and Zeneca in March, 
analysts will be assessing fortunes 
in an unfamiliar light: that of yield. 

Until the early 1990s. the dr dgs se ctor 
was the darling of the capital growth 
investors. But the threat of cost-cutting 
in government healthcare budgets 
has stopped that As world interest 
rates began to slide, the yield on drug 
sector stocks turned from virtually 
irrelevant to the raison 
dfnvesttssemenL 

In Glaxo's case, this means that all 
eyes will tun first to the proposed 
interim dividend. Forecasts range from 
8p to well over 9p, compared with 7p. 
Even the smalle r rise would be a 
powerful reminder that a yield of 
almost 5 per cent from a 
cash-generative world leader compares 
favourably with a ET-SE 100 yielding 
less than 3.5 per cent 

With pre-tax profits of perhaps £97Gm. 
agains t £819m. the results will reflect 
lower interest income and ti ght er profit 
margins. Sales growth of the ulcer 
treatment Zantac, the world’s 
best-selling drug. Is likely to have 
slowed. But the performance may still 
better that of SmithKHne Beecham’s 
rival drug Tagamet, which loses its 
US patent in May. Both have lost 
ground to Losec, from Astra of Sweden. 


OTHER COMPANIES 

Sony helped by 
weaker yen 

Two important Japanese companies 
report next week. Sony, the big 
consumer electronics group, unveils 
third quarter results on Thursday. 

The effects of the weaker yen plus 
restructuring efforts are expected to 
benefit the company's performance 
for the October-December period. On 
Wednesday Sumitomo Chemical - 
struggling to ove rcome the chemicals 
sector's overcapacity - announces 
results for the full year. 

■ Euro Disney: The troubled leisure 
group’s hanks hope this week to receive 
the final version of an audit of finances 
from KPMG Peat Marwick in Paris. 

The banks have been digesting KFMG's 
draft report for the past 10 days. Once 
they have the full version, talks nan 
start in earnest over Euro Disney's 
emergency restructuring. 

■ Elf Aquitaine: The results of the 
public offer for shares in the French 
ofl group are due to be announced this 
evening or tomorrow morning. Analysts 
expect the issue, the largest so for in 
the government's ambitious 
privatisation programme, to be 
oversubscribed, and shares may be 
clawed back from the tranche allocated 
to institutional investors. The price 

for Institutions, also due to be 
announced at the beginning of this 
week, should be above the FFr385 paid 
by individuals. 

■ Bangui- The Anglo-American 
conglomerate reports first-quarter 
results on Tuesday. A wide range of 
forecasts reflects many uncertainties: 
the cost of the US coal strike; the 


Companies in this Issue 


Sony 


Share prioB (Yen) 
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severity of the negative swing on 
interest charges; the contribution from 
Quantum Chemical, acquired at the 
end of the last financial year, and the 
effect of exchange rates. Hopes are 
for a modest underlying rise from last 
time’s £2l6m, excluding £20m of 
disposal profits. No increase in the 
quarterly dividend is expected. 

■ Klein wort Benson: The merchant 
bank reports 1993 profits on Thursday. 
Last year was highly profitable for 
banks and securities houses as the 
stock market rose and corporate 
activity was high. Analysts are 
expecting a near doubling of profits 

to about £90m before a ElOm profit 
on the sale of Sharps Pixley, the bullion 
business, to Deutsche Bank. 

■ Wickes: The DIY and timber retailer 
is expected on Thursday to announce 
foil-year profits more than doubled 

to £l7m-£19m. Analysts are keen to 
hear whether Wickes is benefiting from 
the upturn in UK housing, but are 
concerned about the Impact of recession 
in continental Europe. Wickes 
introduced deep price cuts on L000 
of its 3,600 catalogue products. 
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Survey of UK fund managers shows sharpened appetite for Japanese equities 

Commercial property in favour 


By Vanessa Houfder, 

Property Correspondent 

UK Institutions are showing 
renewed enthusiasm for com- 
mercial property, according to 
a survey of fund managers car- 
ried out by Callup for Smith 
Mew Court, the securities 
house. 

The February survey found 
that a balance of 33 per cent 
of fund managers wished 
to buy property, repeating 
last October's figure which 
was the highest level recor- 


ded since the survey began. 

Fund managers also reported 
a sharpened appetite for Japa- 
nese shares. 

The balance of managers 
planning to Increase their hold- 
ings of Japanese equities has 
risen from 8 per cent in Decem- 
ber and 39 per cent in January 
to 50 per cent in February, its 
highest level since October 
1991. 

For the first time since the 
survey began in raid-1990, fund 
managers planned to increase 
their holdings of cash. 


Mr Peter Lyon, global stra- 
tegist of Smith New Court 
Securities, said that the 
increased cash alloca- 
tions reflected the historic- 
ally high prices of many stock 
markets and diminishing pros- 
pects for further interest rates 
cuts. 

The survey revealed a shift 
in interest away from conti- 
nental Europe and the Pacific 
Fringe markets. 

Mr Lyon attributed the nega- 
tive sentiment towards conti- 
nental European equities 


to continuing poor economic 
conditions and the slow pace 
of reduction of interest 
rates. 

The decline in interest in the 
Pacific Fringe markets was 
attributed to the impact of 
US interest rate policy and 
to expectations that the 
strong performance last year 
might be followed by a correc- 
tion . 

A balance of 12 per cent of 
respondents intended to 
increase their holdings of US 
equities, while a balance of 4 


per cent of managers planned 
to raise their holdings of UK 
equities. 

Investors continued to be 
confident about the outlook 
for the UK economy. UK earn- 
ings per share growth is expec- 
ted to decelerate slightly from 
15 per cent in 1994 to 13 per 
cent 1995. while dividend per 
share growth is expected to he 
about 6.5 per cent in both 
years. 

The survey involved 91 insti- 
tutions, handling funds total- 
ling £781bn. 


Clinical Computing to float 


By Paul Taylor 

Clinical Computing, a west 
London-based company which 
develops specialist computer 
software for the healthcare 
industry, is coming to market 
via a placing of 4.05m shares 
with institutional shareholders 
which is expected to value the 
group at about £20m. 

The company was set up in 
1979 by Mr Michael Gordon, 
the executive chairman, and 
two Charing C-ross Hospital 
Medical School colleagues. 
During the late-1980s it devel- 
oped the Proton suite of 
generic software packages 
which help doctors and other 
healthcare workers record, 
store, manage and analyse clin- 
ical information. 


“Proton is designed to help 
doctors and other medical staff 
look after patients," says Mr 
Gordon, who will retain a 
stake of about 30 per cent in 
the company following the flo- 
tation. 

The software, which can be 
customised by clients, enables 
the large volumes of data gen- 
erated during patient treat- 
ment to be stored and retrieved 
electronically instead of on 
mountains of paper. For exam- 
ple. each of the 70 dialysis cen- 
tres in the UK treats about 350 
patients three times a week 
and generates about 3.6m treat- 
ment notes each year. 

Clinical Computing has 600 
systems installed In the UK, 
the US and eight other coun- 
tries, and claims to have no 


significant competitors in the 
clinical market The majority 
of installations to date have 
been In dialysis centres, how- 
ever, Proton systems have 
been installed for use in 19 
other clinical disciplines 
including diabetic care and 
obstetrics. 

Last year the company 
posted pre-tax profits of El.lm 
on turnover of £2.6m. 

The placing will raise about 
£3m net of expenses, which 
will mainly be used to acceler- 
ate product development and 
expand sales and marketing 
activities. 

The pathfinder prospectus is 
due to be issued today and 
trading in the new shares Is 
expected to begin on February 
17. 


CROSS BORDER M&A DEALS 

BiDDEHSMVESTOft 

TARGET 

SECTOR 

VALUE 

COMMENT 

Sheraton JUS) 

Clga (Italy) 

Hotels 

£353m 

Trumps Forte‘3 
bid 

Moteon (CanadaVHome 
Depot (US) 

Home Depot Canada (JV) 

Builders' 

merchants 

£136m 

Moteon 

defensive move 

General Motors (US*/ 
Delfng Wan Yuan (China) 

JV 

Vehicle 

manufacture 

£S2m 

Kit assembly 
venture 

independent Newspapers 
(Ireland) 

Argus Newspapers 
(S Africa) 

Publishing 

est El 9m 

Another over- 
seas stake 

Western Co of North 
America (US) 

Unit or Simon Engineering 
(UK) 

Chemical 

services 

C13.2m 

Debt-cuttkig 

disposal 

Powerscreen 

International (UK) 

Simplicity Engineering/ 
Ludlow Saylor (US) 

Construction 

equipment 

E9m 

Total purchase 

price 

PW»p Morris (US) 

Palana- Produse Zaharoase 
(Romania) 

Confectionery 

£3m 

Buying 8296 via 
stake 

Independent Newspapers 
(belaud) (UK) 

Capital Newspapers 
(UK) 

Publishing 

E4.8m 

Busy week for 
O'Reay 

Grafton Group (Ireland) 

Thrower Brothers (UK) 

Materials 

distribution 

££5m 

Cash deal 

Sulzer (Switzerland)/ 

JM Votth (Germany) 

Merger 

Paper 

n/a 

Merging paper 
technology ops 


FINANCIAL TIMES 


NEWSLETTERS 


A new newsletter 
from the Financial Times 


AUTOMOTIVE 

COMPONENTS 

ANALYST 


FT Newsletters will be launching a new newsletter in 1994, 
designed to contain only the sharpest news and statistics about 
the automotive components industry. It will probe beneath the 
surface of the industry and supply its subscribers with the 
practical intelligence they need to keep pace with the changing 
face of vehicle and component manufacture worldwide. 
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DM 100,000,000 

BankVYustria 

Z-Linderbank Bank Austria Aktiengesell schaft 
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Fixed/Inverse Floating Rate Notes due 2QQQ 
Nonce is hereby given that for the six months Interest Period from 
Pebmary 14. t9S4 to August 15. 1994 the Notes wilt carry an interest 
Rate at 7.7?343"o per annum. Tho interest payable on the relevant 
mterost payment date. August 15. 1994 will bo DM 3.930 00 per 
DM ICO. 000 denomination. 

By: The Chose Manhattan Bank, N.A. AACHASE 

London, Agent Bank B p 

Pabruary 14. 1994 


U.S. SI 00, 000,000 


Credit Commercial 

de France 
Subordinated Floating 
Rate Notes Due 2005 

In accordance ntih Ite provisions Of 
Bw Moles, notice is hctbot given mat 
lor the fmeresi Period from FaCnia/y 
12. 1994 CD August 12. 1994 tho Mows 
wilt cany an interest Rato of 5% per 
annum. The Interest payaBe on to 
(BfcvaminteftKi payment 43*9, August 
12. 1994 will be U.S- $25.14 per 
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Listing sought 
by Wellington 


By David Wlghton 

Wellington Holdings, a 
manufacturer of hydraulic 
seals and other rubber prod- 
ucts, is planning a stock mar- 
ket flotation next month which 
should value it at up to £50m. 

A £22m buy-out from Eve red 
in 1989, Wellington is currently 
wholly owned by First Britan- 
nia. a venture capital fund, 
which will see its stake diluted 
to about 40 per cent after the 
flotation. A group of 24 manag- 
ers wiU hold about 10 per cent 

The company has a complex 
history dating back to the 
early 1980s when Tarmac 
bought a number of rubber 
businesses. These were sold to 
Evered in 1985. Evened added 
Haiti te, then a listed seals man , 
ufacturer. two years later. 

Mr Brian Kent, the former 
chairman of Staveley Indus- 
tries who has been appointed 


Wellington's non-executive 
chairman, says the businesses 
and the Senior mana gement 
have been largely unaffected 
by the ownership changes. 

The company has three legs: 
Hallite seals, which are used in 
a wide range hydraulic equip- 
ment; the rubber compounding 
division, supplying raw materi- 
als for remould tyres; and the 
conversion arm, which makes 
finished rubber products for 
the automotive, construction 
and engineering industries. 

The company has weathered 
the recession welL Sales of 
about M2m in 1993 were more 
than 18 per cent higher than 
two years earlier, while operat- 
ing profits have risen by 
almost a third to £4.1m. 

Wellington will retain most 
of the £20m to be raised from 
the planned share placing, 
which is being handled by 
Klein wort Benson Securities. 


Simon access production 
moves to Gloucester 


By David Blackwell 

Simon Engineering, the maker 
of access equipment including 
fire rescue gear, is concentrat- 
ing production at its 
Gloucester site. 

The group said that the 
assembly and administration 
operations now carried out at 
Dudley in the West Midlands 
would be transferred to Simon 


Gloster Saro, which would 
become the centre of 
operations for Europe. Up to 
150 jobs are likely to go from 
Dudley. 

The restructuring costs of 
£2£m will be charged as an 
exceptional item in the 1393 
accounts. 

Simon is in the middle of a 
restructuring programme to 
cut debt 
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DO YOU WANT TO KNOW A SECRET? 

The IAS. Gann Seminar show you how the markets REALLY work. The 
amazing (rating techniques of the legendary W.Q. Gann eon increase your 
profits and contain your losses. How? That’s the secret. Ring 081 474 0080 to 
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Dominick Hunter comes 
to market with £60m tag 


By Andrew Botgar 

Dominick Hunter, an 
engineering group which 
claims to be a world leader in 
filtration products, is expected 
to come to the market next 
month with an estimated value 
of about £60m. 

The group, based near New- 
castle, has a dominant role in 
the UK compressed air filter 
market, and exports more than 
60 per cent of sales to 40 coun- 
tries. Last year the company 
made operating profits of more 
than £4.7m on turnover of 
about £30m. 

Founded in 1963, Dominick 
Hunter was acquired during 
the 1970s by Walter Alexander, 
the Scottish -based conglomer- 
ate which was floated in 1976 
and the subject of a £43m man- 
agement buy-out in 1990. 

The buy-out team raised 
£l2m from peripheral disposals 
and in 1992 sold the original 
Waiter Alexander business, 
which makes bus bodies In Fal- 
kirk. to its management for 
£7.4m and changedg its name 
to Dominick Hunter. 

In spite of the changes in 
ownership, senior management 
of Dominick Hunter has 
remained largely tbe same 
with average service between 
10 and 20 years. The group 



Brian Thompson: 'well placed 
to expand our markets’ 

employs about 550 people, 
mainly in the north-east of 
England, although it has sales 
offices in the US, Europe, 
Japan and China. 

Mr Brian Thompson, chair- 
man, said the flotation would 
strengthen the group's highly 
leveraged balance sheet and 
allow further expansion of the 
group’s manufacturing and 
sales operations. 


About 75 per cenl of the 
turnover is industrial products, 
which are used to purify and 
dry compressed, air and gases. 
The group also makes mem- 
branes and Tilter cartridges for 
air sterilisation and liquid fil- 
tration, used in the production 
of mineral waters, wines, 
spirits and pharmaceuticals. 

Last month Dominick 
Hunter paid £l.7m for Nitrox, a 
manufacturer of nitrogen gen- 
eration equipment with annual 
sales of £lm, which It will 
merge with Its newly devel- 
oped business in this area. 

Mr Thomson said: **At the 
high-efficiency end of the mar- 
ket in which we operate we see 
continuing growth in demand 
and believe we are now well 
placed to expand our markets, 
particularly overseas.” 

Institutional investors, 
including Standard Life, Pra- 
te 1, Granville Private Equity, 
Nat West Ventures and Dun- 
edin, hold about 75 per cent of 
the group’s share capital, the 
executive management own 15 
per cent and the balance is 
beld by 85 individual share- 
holders. 

The notation, expected in 
mid-March, will be sponsored 
by Granville and Company, 
with NatWest Wood Mackenzie 
acting as brokers. 


Retail expansion for ICL 


By Alan Cane 

ICL. the UK-based computer company, is 
collaborating with Norweb, the electricity dis- 
tributor for tbe north-west of England, to estab- 
lish a chain of at least 20 computer superstores 
under the Icon brand. 

The pilot superstore will open in Snipes Retail 
Park. Ashton-under-Lyne, Manchester, on 
March 17. ICL is involved through Technology, a 
wholly owned subsidiary and one of the UK's 
largest personal computer distributors. 

The move has the backing of Technology's 
suppliers. The stores will sell hardware and 
software from IBM, Compaq, ICL, Apple and 
Toshiba among others. IBM, which recently 
agreed to resupply Technology with its products 
after a row about its acquisition by ICL, said It 
expected to sell its home computers and porta- 
bles through the stores. 

Mr Steve Sowery, director of retail operations 
for Technology, said the move would enable tbe 
company to exploit fully the emerging market 
for small office and home office systems. 

More than 40 per cent of pc sales are expec- 
ted to go through retail outlets by 1995, accord- 


ing to Romtec the marketing consultancy. 

Norweb is the most aggressively expansionist 
of the 12 regional electricity companies in retail 
operations. Mr Duncan Gray, the company's 
strategic planning controller, said the venture 
would seek synergy between Norweb's retailing 
expertise and Technology’s computing know- 
how. 

ICL, in which Fujitsu of Japan has a holding 
of a little more than 80 per cent, moved into 
personal computers through the purchase of 
Nokia Data Systems of Finland and into volume 
products through the acquisition of Technology. 

The company’s first stake in retailing came 
through its acquisition of the 20,000 sq ft Icon 
computer superstore near Dudley in the West 
Midlands in July last year. ICL said that the 
store had closed after only seven weeks when its 
backers pulled aid, but was now trading profit- 
ably. 

Technology expects to generate about £lfim 
in revenues per store in the Erst year. 

The development with Norweb continues 
ICL's efforts to find ways to improve its margins 
faced with continuing decline in the price ol 
personal computers and software. 





LIBERTY LIFE ASSOCIATION OF AFRICA LIMITED 

(IncvpaiaM W «b* Rcjnibhc at Suatb Afrkji 
(RrgbtiBtfcxi number S7/027B8/0M 


Capitalisation share award and right of election to receive a 
FINAL CASH DIVIDEND IN LIEU THEREOF 

The directors have resolved to a ward capita lisation shares to ordinary shareholders of Liberty Life who 
are registered in the books of the company at the close of business on Friday, 25 February 1994 in lieu 
of a final cash dividend in the ratio of 1,15 new fully paid ordinary shares oJF JO cents each in Liberty 
Life for every 100 ordinary shares held ("the capitalisation shares”). Shareholders are entitled and will 
be given the opportunity to decline thea ward of capitalisation shares in respect of all or any part of their 
shareholding end instead may elect to receive a final cash dividend in respect of the year ended 
31 December 1993 of 84 cents per ordinary share (“the election”}. 

The cash interim and final dividend equivalent announced in respect of the year ended 31 December 
1993 amour ted in aggregate to 164 cents (1992: 132 cents) per ordinary share.an increase of 24.2% over 
the previous year. 

To the extent that capitalisation shares are issued in the above circumstances, this should minimise 
Liberty Life's liability in respect of Secondary Tax on Companies. Non-resident shareholders making 
the election to receive the final cash dividend will be subject to non-resident shareholders' tax of 15%. 
However, this will not apply in the case of non-resident shareholders receiving the capitalisation 
shares. 

This dividend policy and capitalisation issue will not necessarily be continued in the future. 

The new ordinary Liberty Life shares which will be issued pursuant to the capitalisation share award 
will be issued as fully paid up by way of a capitalisation of part of Liberty Life's distributable reserves 
and/or share premium. Sublet to the approval of Thejohannesburg Stock Exchange and the London 
Stock Exchange, a listing for the new Liberty Life ordinary shares to be issued pursuant to the 
capitalisation share award will commence on Friday, 8 April 1994. Documentation dealing with the 
capitalisation share award and a final cash dividend election wiU be posted to shareholders on or about 
Thursday. 3 March 1994. In order to be valid, completed election forms wilt need to be received by the 
company'sSoufh African or United Kingdom transfer secretaries, as the case may be, by no la ter than 
Friday, 25 March 1994. Should such election not be timeously received. Liberty Life will automatically 
issue capitalisation shares to all relevant shareholders concerned. 

The award of capitalisation shares will only bo made to otdinary shareholders of Liberty Life on the 
basts of whole shares- AB fractions of new capitalisation shares will be aggregated and sold on The 
Johannesburg Stock Exchange for the benefit of all relevant shareholders. 

Lt is expected thatshare certificates in respect of the new liberty Life ordinary shares and. if applicable, 
cheques in respect of the final cash dividend and fractions will be posted to shareholders on or about 
Friday, 8 April 1994. 

The full preliminary results for the 1993 financial year will be published on 10 March 1994. 

On behalf of the board 

D Gordon Johannesburg 

Chairman 10 February 1994 



Tift flnancfe* TSmes 

• J % .-v , 

^ Risk • 


onMbioi ifcf 


Raad by ATS at brtwnationdJ 
Fuad Managers in Europe 
wwpmrtMs hr ifefc rnanaga—t, 
tha AmW Tbnes provfctas an 
excellent target audience for 
Mooaa and yore cBonte.* 

To sOmtfee pease contact: 

RICHARD HUGGINS 
Tok 071873 3688 
Fax: 071 873 3078 
'amcIHI IWJRSL-RcujiaannLM. 

FT Surveys 


Standard fg Chartered 

Standard Chartered PLC 
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US$400,000 , 000 Undated Primary Capital 
Floating Bate Notes 


In accordance with the provisions of Ihe Notes, 
notice is hera&y given that for the Interest 
Determination period from 14th February 1994 
to 14th March 1994 the Notes will carry interest at 
the rate of 3.875 per cent per annum. 

Interest accrued to 14th March 1994 and payable 
on 12th July 1994 will amount to US$30.14 per 
US510.Q00 Note and US$301.39 per US$100,000 
Note. 

West Merchant Bank Limited 
Agent Bank 
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Mexico to offer bank licences 


i : 


By Damien Fraser 
(n Mexico City 

The Mexican government will 
this week invite US and Cana- 
dian-based banks to apply for 
licences to set up Mexican sub- 
sidiaries. according to Mr 
Pedro Aspe, the finance minis- 
ter. 

The foreign banks granted 
licences would be the first to 
operate in Mexico, except for 
Citibank, which manages a 
Mexican branch under special 
agreement. The licences are 
expected to be given out in the 
second half of this year. 

Mr Aspe said foreigners 
would be given 60 days to 
make their applications. He 
expected that all those that 
applied, and met the necessary 
legal and financial require- 
ments, would be granted a 
licence. 


The financial minister said 
the banks would make 
Mexico's financial system more 
competitive. “I think there is 
going to be a revolution, which 
is exactly what I wanted." he 
said. 

Mexico agreed to open up its 
financial system under the 
North American Free Trade 
Agreement. Under Nafta, US 
and Canadian-based hanks are 
collectively allowed up to 8 per 
cent of total banking capital 
this year, with the limit gradu- 
ally increasing until the year 

2000, when it disappears. Indi- 
vidual foreign banks are 
allowed up to 1.5 per cent of 
total capital this year. 

Several large US banks - 
including J.P. Morgan. Bank of 
America, Manufacturers Han- 
over. and Chemical Rank - are 
believed to have shown inter- 
est in opening up Mexican sub- 


sidiaries. European and Asian 
hapirSj through their US a nd 
Canadian subsidiaries, are also 
expected to seek licences. 

Under Nafta, Mexico further 
agreed to open brokerages and 
the insurance sector to US and 
Canadian-based companies. 
Foreign brokerages will ini- 
tially be limited to 10 per cent 
of the Mexican market 
Based on foreign banks' 
interest in coming to Mexico, 
Mr Aspe did not expect that 
the 8 per cent erf total assets for 
foreign banks would be a bind- 
ing ihmt- £ut he was setting 
the 60-day time period for 
applications so as not to have 
to ration foreign banking 
licenses in the future. 

J.P. Morgan has already 
sought approval from the US 
Federal Reserve to operate a 
subsidiary in Mexico. Morgan, 
which has a large representa- 


tive office in Mexico, plans to 
apply for the maximum permit- 
ted capital per foreign bank. It 
hopes to offer a broad range of 
commercial and investment 
banking services through a 
h ank and brokerage, according 
to a spokeswoman. 

Mr Aspe said the govern- 
ment would run a balanced 
budget this year, as planned. 
However, he said spending pri- 
orities had c hang ed after the 
New Year uprising in Chiapas, 
and money would be shifted 
from some programmes to 
politically more important 
ones. 

The finance ministry sepa- 
rately announced that it would 
sell some or all of its remain- 
ing shares in three large 
banks: Ban comer, Serfin and 
Prime-lnteraacional. If all gov- 
ernment shares were sold, the 
sales could be worth $2.4bn. 



Big French groups report lower sales 


By Alloa Rawsthom in Paris 

A number of France's largest 
industrial groups. Including 
Bouygues, the construction 
company, and Alcatel-Alsthom, 
the telecommunications con- 
cern. have underlined the pres- 
sures on the French economy 
by reporting reduced sales for 
last year. 

Alcatel-Alsthom saw its over- 
all sales foil by 3.4 per cent to 
FFrl56.07bn (S26^bn) in 1993 
from FFrl61.68fan in 1992. 

Mr Pierre Suard. Alcatel’s 
chairman, had previously 

Metallgesellschaft 
revises losses 

By Davkl Waller in Frankfort 

Metallgesellschaft, the 
Frankfurt-based metal, mining 
and industrial group, 
said its revised group pre-tax 
loss for the year to September 
was DMl.87bn ($i.07bn) and 
the net loss for the year was 
DM1.97bn. on turnover of 
DM26.1 bn. These figures are in 
line with those made public 
last month during the group's 
rescue talks with bankers. 

Further details will not be 
made av ailab le until February 
22 when Mr Kajo NeiUdrchen, 
group chief executive, wzli bold 
a press conference. I 


warned investors that sales 
were likely to decline in 
1993 and forecast a further 
reduction in 1994 due to the 
contraction in the company's 
European telecommunications 
activities. 

Mr Suard has also forecast 
static profits of around FFrTbn 
for the group in 1993 followed 
by a foil in profits during the 
current year reflecting the 
increase in its investments. 

Bouygues, the world’s larg- 
est construction company, was 
also hit by a slowdown in its 
European business. It reported 


a 4.8 per cen t rfeclfwp in sal es 
to FFr59. 7bn for 1993 against 
FFr62-72bn in the previous 
year. 

The group has previously 
predicted a foil in net profits 
for 1993 to around FFr450m 
from FFr685m in 199 2, mainly 
due to the downturn in the 
property market 

Ciments Fran pais, the build- 
ing materials company, was 
another casualty of the con- 
struction industry’s difficul- 
ties. The company, which was 
recently involved in a scandal 
over off-balance sheet losses. 


saw sales foil by 9.7 per cent to 
FFr13 .46bn in 1993 from 
FFrl4.77bn in 1992. 

The gloomy mood was 
reinforced by the announce- 
ment of a 35 per cent decline 
in sales for Bollort Technolo- 
gies, the diversified industrial 
concern that has been hit by 
the difficulties of SDV, its ship- 
ping division. 

Bollorfe, which fell into the 
red in 1992, has already warned 
of further Josses for last year 
when sales slipped by 35 per 
cent to FFr24.81bn from 
FFr25.72bn in 1992. 


Air New Zealand profit up 45% 


By Terry Hall in Wellington 

Air New Zealand has reported 
a 445 per cent rise in net profit 
to NZ$88. lm (US$505m) for the 
six months to December 31. 
The directors said they were 
satisfied as the result had 
occurred in “for from buoyant" 
domestic and international 
trading conditions. 

They said the group had ben- 
efited from favourable fuel and 
interest costs and tax offsets. 
"The company is making sob d 
progress to the kinds of 
earnings levels expected of 
the business operating in 
the traditional risk area 
of aviation, " the chair- 


man, Mr Bob Matthew, said. 

Air New Zealand is 35 per 
cent owned by Brierley Invest- 
ments, while Qantas of Austra- 
lia has 20 per cent and Japan 
Air Lines 5 per cent 

The managing director. Mr 
James McCrea, said the first 
half saw encouraging growth 
in tourism. Total passengers 
carried on international routes 
rose by 95 per cent reflecting 
the start of new services to 
South Korea in November, 
additional Taiwan and Bang- 
kok flights and new capacity 
on Pacific and Australia to 
New Zealand routes. 

Mr McCrea said the with- 
drawal of Continental Airlines 


from the Pacific in late October 
coincided with an overall lift in 
demand on all the sectors it 
had previously flown. 

He said that the improve- 
ment in earning s in the first 
half of the year had been 
driven almost entirely by 
growth in passenger numbers 
and higher load factors. The 
company's international cargo 
operations were enjoying 
higher tonnages helped by an 
improvement in the New Zea- 
land economy. 

The directors said that the 
second-half of the year had 
begun satisfactorily but earn- 
ings would probably be lower 
than those of the first half. i 


Aspe: ‘spending priorities 
changed after uprising' 

Mr Aspe said money from 
those and other privatisations 
would, as in the past, be placed 
in the government’s special 
contingency fund. It was still 
not decided whether the money 
would be used to reduce debt 
or finance increased social 
spending, the finance minister 
said. 

Advance by 

Pacific 

Dunlop 

By Nikki Taft in Sydney 

Pacific Dunlop, the large 
diversified Australian indus- 
trial group, has reported a 24.5 
per cent increase in first-half 
profits after tax but before 
abnormal items, to AS1505m 
OJSS 107. 8m). thanks to a strong 
performance in most of its divi- 
sions. 

Sales for the six months to 
end-December rose by 92 per 
cent to A$3.5bn. 

Abnormal items had no 
impact on the 1993 period but 
did dent profits slightly in the 
previous year. After abnormal 
items, net profits increased by 
25.5 per cent. Earnings per 
share, at 14.4 cents, rose by 21 
per cent. 

Pacific, which is based in 
Melbourne, said the resurgence 
in the US car industry had 
greatly helped its GNB Battery 
Technologies division. 

The company’s South Pacific 
Tyres business - a joint ven- 
ture with Goodyear Tire & 
Rubber - also contributed 
strongly to results, as a result 
of productivity gains and 
higher sales. 

The clothing, footwear and 
sporting goods businesses ben- 
efited from the upturn in 
Chris tmas trading. 


FT GUIDE TO WORLD CURRENCIES 


The w * 1 below efrea the latest anhUs rates of oodrenge (rounded) Against tour key currencies on Friday Fetmary 11 , IBM . In soma cases Bra rale la nrarinaL Market rate* are the average of buying and aafing rates except 
where they are shown to be otherwise. In eoma cases marital rales have been cataisted from those of foreign amndea to whWi they are Bed. 

C 810 US 1 D-MARK YEN C STQ U 8 S IMMMC 1 810 IK S D-MARK VBI 

(x rote c* ,n q ptj« 5 _ 

Alotansan (Afdwrt) wmi 1K8J6 10GWJ* 17203 0*w*l COM 15L2348 <7834 7.7331 PUUUT Fto -ftyM* ****** 30J1W 17JMB 2K.TDW 

(UM 160.60 1DEL527 6UOS7 101.511 Gammy ( D S to p 2J685 1.7818 1 1 A3* 

Mwfa (Dfrnri 383*72 24.1061 13.7*1* 223*19 Ghana (Cod* *306-70 *01.185 60 0.7*1 *88528 ftrpu* New GuWM (JOnd Ui’S „J£?n5 iSSm 

iMva OYFrt 8.7300 8*537 33*38 3517B Obrtw [G*>Q 1.00 08819 03881 0832 Paragiwy (QuraH 232008 17*027 102283 1*6024 

Fr LTll 208985 1*0606 8128*8 1S1QB3 Omen prachaai 370307 252.78 14 *23 9 23425 Pare 3125 *272 

Anutt (NuwMwratf 1014033 8 BB 7 . 7 S 3 B 51.47 6 * 15.12 Qrawtond tPmvn Kranet 1001*7 83328 33008 83 325 P«*PPM M tFJaoJ ammo 25 fu 55 

* nwy*) uoo 22*83 1 5 S 47 34*18 GnjnMk C Car S 32*20 2 . 8*83 ISO 1*16 PtBCOfn O (ESUrirn* 120 0*318 03*93 0832 

Amnlra (F«ol 1.4636 0*88 06807 0 .S 26 fliarlWimH (Local Fi* 07300 52637 3 3 8 BB 85179 W 8 05670 1 . 7*38 09055 , -® 1 ® 

2 S 1 S 4 1 7823 10174 12618 GuanT^ (U£S 14683 1 05700 0320 * Poland (So*) 323209 * 220*8 125807 200*2 

to**- 2 JH 0 T UN Oireaa 1 JM Stotomafri osesi JU 5419 3335 S.* 1*3 POregaf 2302*3 170 * 100831 163 JS 9 

AusOW (SchBwd 18 JJ 798 12320 7.0378 114257 a**to M 118094 600790 * 81 PlMtoRfco 14683 1 OS 708 09 BBB 

Aeon* pert&uSS 2 SM 42 178 LE 10 OKJ 1 161*59 Ql *w > P e»e u _ gW g 7 WX 00 *97852 £ 4*13 48 M.W Qttr 5 J 140 3924 29889 335*8 

ouy— laao* iw 45 ». 75 * 0121 pw otsoo 59537 oooaa osit* 

m-tornffl 1 4063 1 09708 OBB68 «0Ud«» 1792 119*84 09211 119738 ft*** 0*4 210194 1474.15 **1.367 138525 

• 0377 02152 0349* Hondwa* JUmpta) 1&B72B 7-27*5 JW S-7458 ihM M 21531 1*7921 8*2194 130723 

ES5& » ^5 SS Z&T ^5 S » ISST* 3S5 SS "SB 

Borfandoa IBM* 29365 Z 9 Q 2 B 1 - 1 « J* IcetatM fcWnlc Krona) 10794 784002 *19077 GtLuoo lECarrS 59420 29*33 193*7 214913 

Beum (BolgR) 839214 301693 206429 389138 m, OndwrTMm* 4 59942 819675 17907 20 JW 1 B stPWne fmndi Fr) 07300 08637 898*8 5917 * 

SET (BR 29200 19*14 1-1868 19456 Mm), 310798 21103 120086 19 M .18 avhen (E Or S 3 39420 29883 198*7 24*16 

ftSr fCFAFd *7390 HO 370 MO*B 7 HIJM Inn 25 S 690 17*248 * 94.744 1 W 494 Swi MOB BffltanUraj 347060 18 H 038 *M«* 15 * 0 ® 

Bwmuda fientwtoSI 14863 1 05706 08268 Iraq (kat* Drtrr) 04582 08111 0177 * 029 U EnoTonw (Dctro) 85040 3889 SB 136422 SS 7147 B 

bEZT iSSnufl *S 9 M 2 31967 S 17907 20071 * S ft*. *rt 5 1 . 0 * 3 * 0711 * 04064 OK 8 B SauUActoa ^8 5469 * 0.7505 0141 3476 

OBoitoS UW *9 29699 4.1706 W 5 M>g *9740 0883 1.7029 2 . 7 B 46 |m «1 <Cfi*Fr) 67100 5 S 5 J 76 330867 661 . 79 * 

EfcnTani 3 *« *9051 14672 241*5 ^ (Ln« 247080 1 B 9038 864986 156695 8 n^f«fcs FM**f 79577 52224 29*13 4 .B 402 

ET *^sS w? « w S sr ^ -sa » ss S5- -a ss? ^ w 

sass ass sa ^.22 ’s ss w w ™ ss sa ss 

ButnoFreo 04836 3988 * 5990 * Kwrfa (KwrysSMbtf 0896 679099 383686 * 8»06 Scn«Je » *. 748 * 8 - 23*6 UM 67 29881 

STa (BuuS^ 36^0 288.727 15898 ! 2 * 998 * jgj, >» ^ SSS 


Camay h 
Cp. Verde 
Ceymtnta 
CentA9. Rep 
Qrad 


(RM 
(CFAFd 
(Canadian 9 

BpPeaaW 
(CV Escudo) 

pa 

i |CFA Ft) 
ICFAFrt 
(CMataiPexJ 
IVLaW 
(CdPeot* 
(RoulM 


Cermoe CCFA Fil 

Congo (Brazz) (SFAF« 
Comnoi Colon) 

core d'hote (CFAFi) 
Croatia (Omm) 

CUM jCmanPooet 

Cyprus (CVPniaO 

Coch Bap. Kauai 

Demon, (Ow*hKn»m 
□(bouU Rep Pt® Fr) 

I \ Donanica (E Canib B 
' Dominican Rap (PPoso) 
Ecuador Kuoral 

Epyp* Rwg|snO 

BSOrrador 

Equal Quiroa (CFA Fr) 
Estonia POoon) 

EDSopO !EWnpta> BM) 

Fsimnd O 01*1) 

Forex h (DanWi Kroner) 
FVb u WS 

FlnUtid 

Franca IM 

Fr. Ctyi Africa (CFA N 

Fr. Oufrne fl***») 

Fr. PsctHo la W 

Qaoon W 


511000 
87000 
1970* 
20896S 
1089320 
1 197? 
87500 
87390 
62*9696 
I£7877 
11902576 

067200 

230298m 

87390 

67000 

2239)5 

*7390 

6604.8* 

1.1056 

0/666 

44.182 

100187 

26625 

39*20 

1892*0 

283392a 

294990s 

49382 

12.7750 

873.00 

203880 

7.1970 


My (Lin* 

jemsles panweana 
japan Cfa* 

Jetdwi ttordarwm Dnr) 
Kanjw (KaryafiMBne) 
KkU) (AuMpMana 
Korea North I'M 

Korea Sotfh PMH| 

Kuwait (KireWOlnaO 
Laos 9«awKM 

Lorm (LOW 

Lsbmon (Lebanese E) 
Lseatto »MSO 

Ubena Whortana 

Ll^e (UbWnOfrwr) 

Uncha n ged (SwwsRI 
Uduanls *Jn8 

LuBiMig #-u* Ft) 

Macao iPsaca) 

Madagascar f»*0 Ft) 

Madm (PartEacudo) 
Mrdau ttwacfc* 

IS Tw » 

MM Rap fOFAFt) 

Mata NdteaaUa) 

MBUcyra (LocMFrl 
Msurtsria (Ougurei 
Martian OrtourRjp*) 
ureuco tfimte or Paa* 
MkMkM 9-ocW Fr) 

Monaco FrendiFr) 

Mongolia nWk 

Moresona ( ECotrS 
Uctacco (Patau* 

MazamMvra penfcae 
Nameda (S A Rand) 

Nana (Auasreont) 

Nepal WapMaaeftjpoa) 
NaOssioncb (M d*0 
MntAreBas lW3*9dot) 
Mm Zsaanrl 04ZS) 

Ntanga fOoMOontotel 
Kg«rR*p (CFAfil 


Ncrmy (Nor. Kane) 

Onwn fffal Cfrwrt) 


Papua NawGunsa (Khwl 

Pore (N arM 

FHdppaias (Peso) 

Ftanh (TSMintf 
ICS 

PoMnd (Day) 

Ptrai)* Escudo) 

PuertoRfco (US 5) 

OflOr |PW) 

Reunion Is. dell (FWr) 


SCwnotopha (E Coir*) 

SI HOOTS 5) 

fit Luoo E Carr S 

St Plane Franco Ft) 

atVfram (E Or S 3 

San rrecno BadonUre) 

6ao Tame (Dobn* 

9ad AnftSa 9WK 

Sanagsr <Cfi*Fr) 

S suhaee B 

Sana Leans ^eon«i 

ihgnrirr (8) 

Skresua (Kauai 

Swan (h**) 

SorotnenlB S 


N Africa (SpPsarsa) 

Sri U**a (R«*e 

Sudan Rep Vfrnar) 

Sunni tCMd*i 


O wmertand P) 

Syria 03 

Taiwan S 

Tanzania (BfrBnd 

ThaMnd IBrt 

Togo Rep (CFA Fr) 

Tonga » F’BAngd 

ihadaKToeago (9 

Turin P**l 

Tufcey (Lfra) 

Tut* 6 Caicos JJ3 S) 
TUwriu (AuBafranS) 


uae cam* 

Unoad Kogdorn B 

UwadSatM (USS 
Uuguay pem Ureu»»o! 
Vwsore (VMM 

Vedoan (LfrM 

Vomuola Poftart 

VWnere Pong 

Vfrotl It - O rO* PSS 
Vfrgnto4K IU9SI 

WawnSnee (Tea) 
YonanpspoQ JBM8 
Yctnan popoi) pfrn 
YiorafesNa WawUrefl 
ZMreRsa 


rbxm (CPA Fr) 87390 — — — — — ' 

^^ tawa ^ o *nSumto97B»O«nnyDMn242ii9JBpmYai14&7WBnpaenD«TinqrU«taMFa0^ !«* Unkod tOngdom 0J.75781B UM Sam Sl-OTO) Oauwy D Hariri 9«63 

Special OrewMg RKF*3 FBOnwy 10, TW * 

japai »oiiiB.6i5 ^ c _ tr ^ v .. Ht ^wr n wr^ar*»^remfaE>DofiKl>MoricgTO»iMra»B;SBuefc»»rg^a^ra»:{0lJoar7gOQly ^ 

M Free iMik M Bartmoto ntoi @ raw M TOotx to* U Curereke md a g efrot Pe US Dolor M FlosanB "*s ; f C«3 appai ■ to m *» Rot*n ana. |ij Vuojafcw Dinar m iM. 

rm w ' ■■*"*« Amartre. Economic DqarMaM. LondaiVatoO Qwfra Enoute m W* 4S6W5. FHdey. Fatwory 11. 1894 
Sana dre derived fron the v»win*u*=~ 



Three times the miles. 

From 1st February to 30th April 1994, triple mileage is available 
on all international JAL flights. Call your nearest JAL office for details. 


Samsung Heavy weighs 
up its future in cars 


T he recent listing of Sam- 
sung Heavy Industries 
on the Seoul bourse 
reflects one of the company's 
chief but controversial ambi- 
tions - to break into the car 
industry. 

SHI, while expanding its 
main shipbuilding business, is 
determined to become a car- 
maker. Its initial share offer- 
ing. 10 times oversubscribed, 
will raise WonlSObn (Si85m> 
for new motor vehicle and 
shipbuilding facilities. 

SHI'S carmaking ambitions, 
however, have met with oppo- 
sition from both industry and 
the government, which has 
still to give the go-ahead for 
the company's plans. 

And analysts have warned 
that SHI could face tough 
times as it tries to expand in 
two of South Korea's most 
competitive industries, both of 
which face overcapacity. 

Samsung, however, believes 
SHI may become as important 
a mainstay for the conglomer- 
ate as the highly-successful 
Samsung Electronics, which 
has sales of Won3,050bu. SHI 
accounted for only Wonl JOObn 
of the group's total sales of 
Won50,000bn last year. 

The Samsung business group 
recently selected SHI as one of 
its five core companies under 
the government programme to 
encourage the nation's con- 
glomerates to specialise in a 
few industries. 

SHTs strength rests on being 
Korea's third-Largest ship- 
builder, behind Hyundai Heavy 
Industries and Daewoo Ship- 
bufiding & Heavy Machinery. 
It is also a manufacturer of 
machinery and construction 
equipment, which accounts for 
two thirds of its turnover. 

It has become increasingly 
profitable, with estimated earn- 


ings of Won82bn in 1993. as 
Korea overtook Japan last year 
as the world's leading ship- 
builder in terms of new orders. 
This reflected the depreciation 
of the Korean won against the 

strong Japanese yen. 

SHI last year received total 
orders of i.BSm gross tonnes 
for 32 ships, creating a backlog 
that will keep it busy for at 
least two years. 


John Burton looks 
at the prospects for 
the big South 
Korean group's 
latest controversial 
ambitions 


However, the rush of orders 
also created problems. SHI has 
been banned from building or 
expanding shipyard facilities 
since 1939. when the govern- 
ment reacted to a downturn in 
orders by imposing restrictions 
on the industry to nub excess 
capacity. 

SHI complained that its lim- 
ited facilities prevented it from 
meeting delivery dates for new 
orders. It lobbied successfully 
for the government to lilt the 
ban this month. 

Samsung plans to more than 
double its shipbuilding capac- 
ity of 450.000 tonnes to !m 
tonnes by expanding its second 
dockyard at Koje and building 
a third. 

However, these expansion 
plans have triggered a race by 
its competitors to increase 
capacity, which “could eventu- 
ally lead to a significant supply 
glut", according to Mr Lee 
Keunmo, an analyst for Bar- 
ings Securities in SeouL 


SHI has also had to fight 
industry and government oppo- 
sition to plans for car produc- 
tion. Us competitors claim 
Korea can not support a fifth 
car company, although the 
industry posted records in 
sales and exports last year. 

“Obviously, there is major 
opposition from existing manu- 
facturers, citing overlapping 
investment, waste of resources 
and excessive competition." 
said Mr Don Lee. motor ana- 
lyst for BZW Securities in 
Seoul. 

SHl’s first step into the 
motor industry cam e in lfttt, 
when it won government 
approval to produce commer- 
cial trucks in co-operation with 
Nissan Diesel uf Japan. 

A factory at Changwou, built 
for Won72bn, will begin opera- 
tion by the end of June, produ- 
cing >1,800 construction trucks 
by 1997. SHI plans to build a 
second. Won-ffiObu plant at 
Taegu by 1996. This plant will 
manufacture liS.OOO mid-sized 
trucks and buses by 310u. with 
forecast Sides of Wonsuobn. 


H owever, it is SHI's 
plans to move into car 
production that an* 
causing the problems. The gov- 
ernment last year blocked a 
suspected hostile takeover 
attempt by Samsung for Kiu 
Motors, the country’s second- 
largest carmaker. 

SHI is negotiating for a joint 
venture or technical co-opera- 
tion with several foreign car 
companies, including Toyota 
Motor and Nissan Motor of 
Japan, Volkswagen of Ger- 
many, and Volvo of Sweden. 

Meanwhile, the government 
has yet to decide whether to 
grant SHI a licence to make 
cars. A decision is expected by 
the end of April. 


Cost-cutting boosts Euroc results 


By Christopher Brown-Humes 

Euroc. the Swedish building 
materials group, lifted profits 
after financial items to 
SKr23Sm ($29. lm) in 1993 from 
SKri45m a year earlier. 

The company said that it had 
managed the 62 per cent 
increase in spite of a downturn 
in its main markets, greater 
price competition, and costs 


linked to capacity reduction 
measures. 

Euroc said that it benefited 
from cost-cutting, higher pro- 
ductivity, increased exports, 
and a better performance in 
many African markets. 

However, the results were 
affected by a SKrl20m charge 
linked to the company’s efforts 
to cut capacity- The group had 
continued to be hit by the 


sharp downturn in construc- 
tion activity in the Nordic 
region. 

The company said that deliv- 
eries of its products to Sweden 
and Finland tell by between 15 
and 30 per cent 

To strengthen its position, 
the group agreed to buy two 
cement companies from the 
Finnish groups Metra and Par- 
tek at the end of last year. 


Th>i Notice is iisoed in compliance with ihc requirements oTThe Iclefnalioaal Slock Exchan ge of the Unhcd Kingdom and 
Ihe Republic of behind Limited (the “London Stock Exchange"), It does not consume an invitation to the public to 
subscribe for. or purchase, any seniriiics of dimes! Computing Pic (the "Company”). Application Ins teen made to the 
London Stock Exchange for the whole of the issued and now being issued share capital of the Company to be admitted to 
the Official Lin. It is «|"i"l that listing will beemne effective and that dealings will commence on 17lh February 1994. 


Clinical Computing Pic 

( Incorporated m England under the Companies Acts 1948 to 1976 vrtih Registered No. 14298351 

Placing by 

Keith, Bayley, Rogers & Co. 
of 

4,050,000 ordinary shares of 5p each at 124p per share 
payable In full on application 


Authorised 


Share capital foOomng (be placing 


£ Number 

1,080.000 21.600,000 ordinary shares of 5p each 


Issued 

and Judy paid 
£ Number 

S/0.180 16.203.600 


CBnical Computing Pic is engaged in the development and sale of 
computer information systems to the healthcare industry. 


Copies of the listing particulars are available for collection during usual business houre up to and including 16th February 
1994 from the Company Announcements Office. London Slock Exchange Tower. Capet Street enUUKe. off Bartholomew 
Lane, London EON 1HP and up to and codudmgZ&h February 1994 from the registered office or tbe Company, 124-130 
Seymocr Place. Loudon W1H 6AA. the Company's registrars. Independent Registrars Croup Limited. Balfour House. 
390-398 High Rood. Ilford, Essex IG! INQ. and:— 

Keith, Baytey, Rogers & Co. 

Ebbark House, 93-95 Borough High Street 
LONDON SE1 1NL 

I4ih February 1994 



Mortgage Funding 
Corporation No-5 PLC 

( Inrorporaied m EnrianJ and 
Wales iwtfc UmucJ liiWu* »nJe* 
rcgolrrtd ruunter 0207967 1 1 

£i 10,000,000 Class AI 

Mortgage Backed 
Floating Rate Notes 
Due November, 2035 

NOTICE IS HEREBY GIVEN 

ro the hokfeia of the Class Al 
Notes, that the luuer has deter- 
mined in accordance with the 
Redemption previsions set out 
in the Terms and Conditions, 
the Class AJ Notes in the 
amount of £6,600,000 will te 
redeemed on the next Interest 
Payment Date, 23th February, 
1994 (the “Redemption Date"). 
The Class Al Notes n-ill be 
redeemed on a pro rata basis and 
the Principal Payment per Class 
Al Note will be £6.000. The 
Principal Payment on each 
Class Al Nore will he made in 
accordance with the operating 
procedures of Euroc leaf and 
Cede). 


Q Baakcnlnl 

Company, London AicaiBanli 
Hth Fotainn. 


U.S.S700,000.000 

♦ 

SUMITOMO BANK INTERNATIONAL 
FINANCE N.V. 

Guaranteed Floating Rate Notes 
due 2000 

Guaranteed on a Subordinated Basis as to 
Payment of Principal and Interest by 
The Sumitomo Bank, Limited 

In accordance with the Description of Notes and Guarantee. 
notice is hereby given that the rato of interest for tho three 
months from 14th February. 1994 to 16th May. 1994 has been 
fixed at 351 26 per cent per annum and that the coupon amount 
payable on Coupon No. IS on 16th May, 1994 will be USS96.37 per 
note of USS10.000.00, US$363.72 per note a fUSS 100,000.00 and 
USS9.637.15 per note of USS1.000.000.00. 


♦ 


The Sumitomo Bank, Limited 


* 
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THE WEEK AHEAD 


UK COMPANIES 


■ today 

COMPANY MEETINGS: 
***«*! Associates, 13 
Chslsea Embankment, S.W. 

12.00 

BOARD MEETINGS: 

Finals: 

Bering Tribune bw. TsL 
Ofim Convertible Tst 
Second Market Inv. Co. 
Interims: 

Castle Cairn Inv. TsL 
English & Caledonia Inv. 
Foster's Brewing Group 
Mid Wynd IrrtL Inv. Tst 


Roxspur 

Second Affiance Tst 
Stanelco 
Throgmorton 
Verity 

Westminster Health Care 

■ TOMORROW 
COMPANY MEETINGS: 
Aberforth Smaller Co’s TsL, 
14 Melville Street Edinburgh, 
12.15 

Bagge ridge Brick, 
Birmingham Chamber of 
Industry and Commerce, 75 
Harbome Rd, Birm'ham, 12.00 


Daily Mai & General TsL. 
Chepstow Suite, Kensington 
Close Hotel, S.W. 10.30 
Hardys & Hansons; Kimberley 
Brewery, Nottingham, 11.30 
Kleeneze HkJgs., Innovations 
House, 211 Lower Richmond 
Road, Richmond, Surrey, 

10.00 

Ttton HJdgs., irrtemationaJ 
House, Peartree Road, 
Stanway, Colchester, Essex, 

10.00 

BOARD MEETINGS: 

Finals: 

Burlington Group 


County Smaller Co's TsL 
St Modwen Properties 
TR Pacific Inv. TsL 
Interims: 

Armitage Brothers 

■ WH>NESDAY 
FEBRUARY 16 
COMPANY MEETINGS: 
Control Techniques, Ty 
Rheodi Lochdre Estate, 
Newtown, Powys, 

12.00 

M & W, Ibis Hotel, 1 West 
Quay Road, Southampton. 

11.00 


BOARD MEETINGS: 

Finals: 

Leslie Wise Group 
Trencherwood 
Yeoman Investment Tst 
interims: 

Benson Group 

■ THURSDAY 
FEBRUARY 17 
COMPANY M STINGS: 
Greenwich Resources, 
Coiwall Park hotel, Colwafl, 
Nr. Malvern, Worcestershire. 
12.00 

Tomktosons, The Chantry, 


St Mary’s Church, 

Kidderminster, Worcestershire, 

12.00 

Westland Grp^ New 
Connaught Rooms, Great 
Queen Street W.C. 

2,30 

BOARD MEETINGS: 

Finals: 

Anglo & Overseas TsL 
Klelnwort Benson Group 
River & Mercantile TsL 
Throgmorton TsL 
Vektra Corp. 

Wickes 

Interims: 


Glaxo Hfdgs. 

IntL Comm. & Data 

■ FRIDAY 
FEBRUAHY 18 
COMPANY MEETINGS: 
Bilkers Investment TsL, 
Stationers' Hall, Ave Maria 
Lane, E.C. 12.30 
David Lloyd Leisure, 25 
Copthad avenue, EC. 

12.00 

GreenaRs GrpL, The Grand 
Hotel, Brighton, East Sussex, 

12.00 

Polar, Cherrycourt Way, 


Leighton Buzzard, Beds., 

12.00 

BOARD MEETINGS: 

Finals: 

Inoco 

Company meetings 9tb annual 
general meetings unless 
otherwise stated. 

Please note: Reports and 
accounts are not normally 
-available until approximately 
six weeks after the board 
meeting to approve the 
prefiminary results. 


PAINTS & THE 
ENVIRONMENT: 
AN INDUSTRY 
FIGHTS BACK 

Hie KlnoiMial Times plane La publish 
this Summon 

WEDNESDAY. 

16th FEBRUARY. 1994 

tt will be published from our print 
eenlroa iu Tokyo. New York. Frankfort, 
Hoobaut and London. It mill bo trm by 
Chl»r Executive] and Government 
Offidoia in 160 countries varkhrida. 

Fbr full editorial •yoapeis and details tt 
available adverUscmeat fmsiliona. please 
contact: 

BRIAN HERON 
t«*m osi ku ajBi FausnssssMs 

FINANCIAL TIMES 

■.Quean 
HSSLT. 


FT SURVEYS | 


DIVIDEND & INTEREST PAYMENTS 


■ TODAY 
API 4.9p 
Ball (AH.) Ip 
Berkeley 1-9p 

Britannia Bldg. Sac. FRN 1996 
Cl 5034 

British Gas 12*% 1995 El 27.50 
British Telecommunications 6.65p 
Carlton Communications 716% Cv. 
Sub. Bds. 2007 £18750 
Gibbons Lyons 2-2p 
Guaranteed Export Finance Carp. 
11H% Gtd- Nts. 1904 £1.125 
Hafrna 0_933p 

Mazda Motor Corp. FRN 2000 
Y71.25Q 

Mitsubishi Corp. 10%% Nts. 1995 
$531-25 

Moriand & Co. 6.96p 

National Westminster Bank Var. Rata 

Cap. Nts. 2008 $108.67 

Norcnjs 3.5p 

Potar 2.85p 


duality Care Homes 3p 
Sanyo Electric Co. FRN 1997 
Y220.893 

Shaw (Artfiu) & Co. CL5p 
SKOPBANK-Ftnnish Savings Banks 
Association Ser. B Undated Sub. 
Var. Rate Nts. S1 1037 
Sumitomo Bank IntL Finance Gtd. 
FRN 2000 S97.92 
Tongaat-Hutett RQ.25 
UMECO 0.75p 
Vega lD4p 

■ TOMORROW 

Abbott Laboratories SO. 17 

Anga American bw. TsL 6% Gross 

Cm. Pf. R0.06 

Archimedes Inv. TsL 17p 

BTP3.45p 

Chase Manhattan £0.33 
Colgate-Palmolive SCL38 
Faupel Trading 1.85p 
Finland (Rep. at) 11%% 2009 


£287.50 

Fishguard & Rosslare RaSways & 
Harbours 3%% Gtd. Pf. 1.225p 
Gardner 0.5p 

H am bros Eurobond & Money Martel 
Fd.Ptg.Rd.Pf. (Aust Eurobond) 
AS0.7762 

Da (Continental Eure Eurobond) 
DM1.6882 

Da (Continental Euro Money Market) 
DM1.5356 

Do. (Managed) 17.07p 

Do. (North American Eurobond Fd.) 

S0.764 

Da (£ Eurobond) 2Q-2p 

Da (Staring Majority Money Market) 

12.46p 

Do. (Storting Money Market) 26.1 Bp 
Da ($ Money Mmfcet) $0.1296 
Da (S Managed) 90.207 
Da (Yen Eurobond) Y53.17 
Marsh & McLennan Cos. 80.675 
M.Y. Hldgs. Ip 


Norsk Hydro B*% 1995 FFr875 
NOVA Corp. of Canada C50.06 
Protean 1.0Sp 

Scottish Metropolitan Property 
10%% 1st Mtg- Db. 2016 £5.125 
Seers 754% Un. Ln. 1892/97 
£3£25 
Sheriff 2^p 

Tate & Lyle ADR $0,652 
Trinity IntL 5% Cm. Pf. 1.75p 
TSBQStFd.Ptg.Rd.Pf.2p 
Uberior Invs. 14%% Sub. Gtd. Nts. 
2000 AS37 1,875 
WeBman OJp 

■ WEDNESDAY FEBRUARY 18 
Attwoods ADR $0304 

Baggeridge Brick 2J75p 

Chubb Security 2p 
Gates 5% Cm. Pf. 3£p 
Da 5% Cm. 2nd Pt &5p 
National Westm i nster Bank Primary 
Cap. FRN Series B $188.47 


State Bank of New South Wales 
Extendable FRN SI 8a 47 
United Kingdom 254% Index-Linked 
Treasury 2013 £1.9758 

■ THURSDAY FEBRUARY 17 
AngBa Television Bp 
Canatflan & Foreign Securities 
C$7.20 

Drive Securities Ctaea A FRN 1996 
£153.12 

Da Mezzanine FRN 1986 
£173.29 

NatkxiEd & Provincial Bldg. Soc. 
FRN 1999 £14453 
Qriflame IntL 4.3p 
Da SHS. 3J225p 

Royal Bank of Scotland FRN 2005 
£71.68 

Taunton Oder 2.6Sp 
Telefonica de Eapana Pta25 
Tomtinsora Bp 

Vaux 6.25p 


■ FRIDAY FEBRUARY 18 
Abtoura 8p 
AOsd Conoids ip 

Angftan 4.1p 
Bass ADR $0,535 
Bradford 6 Btngtsy Bldg. Soc. 
CoKsrad FRN 2003 £3580 
Britannia Bldg. Soc. FRN 1995 
£142.73 

Bumdene Invs. 1.25p 

Chase Manhattan FRN 2000 $127.78 

Credit Fonder da France 1054% 

Gtd. Serial Ln. 2011,20122013,2014 
£51250 

Fleming IntL High Income Inv. Tst. 

Ip 

Forte 10% 1st Mtg. Db. 2018 £5 
Goode DunantlL2p 
Gnxp Development Capital TsL 
Qj33p 

Leeds Permanent Bldg. Soc. 

Collared FRN 2003 £3529 
Uayds Bank Series B Variable Rate 


Sub. Notes 1998 C154JJ7 
Midland Bank Sub. FRN 2001 
£71.38 

Mitsubishi Materials Dual Basis Nts. 
1988 Y86.542 

National Westminster Bank Undated 
Var. Rate Nts. £162.26 
PNdngton l-5p 
Titon 2-9p 
VHEI.Ip 

Wdls Fargo & Co. FRN 1998 $91.04 
Wbotwfeh Bldg. Soc. FRN 1994 

£14&3« 

Yoshkia Kogyo K.K. 3.9% Nts. 1999 
Y100.750 

■ SATURDAY FEBRUARY 19 
Caterpillar $0.15 

Smith New Court 2p 

■ SUNDAY FEBRUARY 20 
Bank of Ireland Units of Non- Cm. 
Stertng Pf. Series A 49.8342p 
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Benefiting from Software 
A two-day workshop for users and IT 
ptofoaiootb on how to adopt a solutions 
orieuted approach to evaluating and 
selecting software and computer solutions. 
Designed to reduce risk, achieve benefits, 
optimise selection and purchasing, 
provide a consistent and manageable 
process. Foil ease study. 

Contact: Barnes Associates 

Tel: 0565 755714 Rue 0565 6S09S0 

ON-SITE IN-HOUSE 


FEBRUARY 15 - MARCH 10 
Getting To Grips Wfth Goode 

CBt/Touche Rms series of conferences on 
Goode Committee recommendations 
provides measured analysis to assist 
development of company pension 
policies. Locations: - Heathrow. Epping, 
Leeds. Belfast, Glasgow. Manchester. 
Bristol. Birmingham. 

Contact: Geary iiu Kingaby. 

CBI Conferences 

Tel: 071 379 7-HHJ Fax: 07 1497 3646 

VARIOUS 


FEBRUARY 22/23 
Practical Dealing course 
- Money Market 

Training in traditional Cosh market 
dealing - risk identification and 
evaluation, product pricing, position 
management - with opportunities to test 
theories learnt in dealing simulation and 
other practical exercises. For Corporate 
treasury personnel, bank dealers and 
support staff. X-WU + VAT. 

Lywood David International Ltd. 
Tel: TOS9 565820 Fax: 0959 565821 

_ LONDON 


FEBRUARY 22 
Practical Training Skills for 
Managers 

An information pocked one-day course for 
managers, professionals and executives. 
Leant bow to design and deliver business 
training and instruction quickly and 
effectively, and get mom out of people as 
a result. 

Contact: Robcns-Ptidps Training and 
Consultancy Lid 

Td: TOOK 231492 Fax: 0908 231492 
I Coll for Regional Dales and venues) 
LONDON 


FEBRUARY 23 
Writing a Famfly Constitution 
Key to ibe success of any family business 
is the separation of the family from the 
business issues. This can be achieved by 
drawing np a family constitution which 
sets out basic rates lot the mvutucmcni or 
the family in the hnnncsK. This evening 
seminar provides a com prehensive family 
constitution checklist. 

Contact Dime Deacon. Centre for Family 
Buxines, 

Tel: 071 4S6SSKK 

BIRMINGHAM 


FEBRUARY 24 
Realising Value In the 
Unquoted Company 
Knowing the accurate value of a company 
is fundamental for good business 
planning, development and strategy. Tbc 
purpose of this conference is to explain 
the methods of valuation, both for 
commeicBil and fiscal pmpi>scs and how 
to realise the value once it is establisfeed. 
Contact: Julia Lea. IBC Legal Studies 
Tel: 071 b37 4383 Fax: 071 tiS I 3214 

LONDON 


FEBRUARY 24 

World Class International 

Workshops: 

PROCESS RE-ENGINEERING AND 
WORKFLOW AUTOMATION. 

The organisation that aspires tu World 
Class performance will deliver in 
products and service through a scries of 
value- adding processes This workshop 
looks at how to make rite best me of 
leading work flu tv aufiimatiuii product. 
Staff* arc, id radically improve process 
effectiveness (Rcf:WCM4A> 

Contact: Vicki Wclfcom 

Wurid Class iMcrmaiieuI Ltd 

Td: 0705 258133 Fav U7H5 2u8teO 

HAMPSHIRE 


BRUARY 24 

> & Competitor Intelligence: 
vc loping Competitor and 
•tineas InteMgance Systems 
Managers 

defence explores bow EK and related 
canon improve the quality, scope and 
ranee of external btfbnttxioo provided 
nanagera. tt dr>cu»e* the itucneeamg 
» of the various contributors and 
ebolden In fas peodets. 
rtict: UusincH latcUi^ucc 
OSl-544 1X30 fax: <181-544 9020 

LONDON 


Contracting Opportunities in the 
NHS: The Impact of the Internal 
market and EC procurement 
rules on contract awards. 

tiffed on contract awards of ut le i r ui market 
reforms. NHS Supplies restructuring and EC 
Procure men: Rules. Speakers from NHS. 
Industry id Un iwe n t i ty. 

Contact: The Contracts and Procurement 
Re s e ar c h Unit, The University of Btaningham, 
Edgbaston, Birmingham. BL5 2TT. 
TU: 021 414 3221 Hu; 021 414 3217 
BIRMINGHAM 

FEBRUARY 24 

Life Cycle of a Family Business 

Family businesses atari with an 
entrepreneurial idea but over time 
stagnation and decline may occur. This 
evening seminar demonstrates an 
analytical tool to hdp businesses establish 
when: they an: in the life cycle and what 
steps tu lake to avoid strangulation of the 
business. 

Contact Diane Deacon, Centre for Family 
Business 

Tet 071 486 5688 

LONDON 

FEBRUARY 28 - MARCH 1 
Contracting Out? 

Is It the only answer to cost-effective 
control of noa-coitt business? 
Examples from real life achievements in 
outsourcing arc measured against other 
or^onisatiorial solutions aimed at the same 
objective: How to achieve cost -effective 
management of service and support 
functions in both the private and public 
sector. 

Conaa: Hckni Management Limited 
Tel: 071 730 181 1 Fax: 071 7302303 

LONDON 

FEBRUARY 28 

Managing Agents and Training 

Providers 

Sixth Annual CBI conference updates 
delegates on import an t new developments 
in the training field together witb 
examples of best practice. 

Contact Sandra Akired, CBI conferences 
Tel: 071 379 7400 Fax: 071 497 3646 
LONDON 

FEBRUARY'S 
Improving your Business 
Performance - 
NVQs In Hospttatity 
This half-day conference organised by tbc 
nine London Training and Enterprise 
Councils aims to show catering 
companies, hotels, pubs and restaurants 
bow to make the bru use or the National 

Vocational Qualification system. 

lnfonnaooc: Sue Pavey. A1MM Conferences, 
let 071 405 4767. lax: 071 4Q5 4768 

LONDON 

FEBRUARY 28 
Competitive Marketing for 
Accountants and Solicitors - 
PROPOSALS, PITCHES and 
BEAUTY PARADES 
Client Speakers from: The Wellcome 
FaemdjCKJD. BT, English Heritage, plus 
partners from Rubson Rhodes, Dibb 
Litpton Droorahead. touwne A Partners, 
Touche Ross. Also Quentin BelL author of 
Bui Thill Pitch. Cheryl Gillon MP and 
Chris Swioson in the chair. 

Call Janice KnhoL Centay C nra nw u d c a tio ni 
TeL-071 244 SHS4. 

LONDON 

MARCH 1 

GNVQ's: Policy and Pactlce 

CBI conference comiders Govcnunem 
policy, the business penpecuve. design 
devclnpmcnl implementation plus support 
and delivery systems. 

Cuntact Gcregina Kingaby. 

CBI Conferences 

Td: 071 379 74UU Fax: 071 497 3646 

LONDON 

MARCH 2 

Emerging Markets 1994 and 
Beyond 

International specialists from the US. 
Singapore. Netherlands and UK outline 
their new gr a tc g ics for 1994 and beyond, 
reassessing the global market after recent 
performance. Keynote speaker Dr Mark 
Mnhins. An independent event, not 
prontnrinp institutional funds. Also 
profiles on Turkey. Pakistan and 
mrciiuiianai smaller enmpanies. Venue: 
Savuy KuleL London. DetaiL: Imperabir 
Financed eminences 
Tel: 1171 256 5364 Ftuc 071 638 3J6S 

LONDON 

MARCH 2 &3 
Wortd Trade After GATT 
SJonriers 1 and Stationers 1 H^l 
This c o nfe renc e feunrisg Lady Tbaccba, 
Sir Leon Britun. Jack Valenti, Sydney 
Gilitbrand, Arthur Duakci, Colin Shantnn 
and iianiko Futixtukxjks at the issues for 
anil the prospeets of Europe and its 
competitors. Begins with dinner on 2 
March and continues on i Match. Details 
from Mare Lee. Cityfinum I id 
Tel: U225-466744 Fax: U225-4J29V3 

LONDON 


Outsourcing the Company Car 

This half-day conference, held in 
with Lease Plan UK Ltd. wffl 
look at what outsourcing can offer 
companies with huge car Decs and how it 
differs from contract hire 
Enquiries: Director Confer en ces 
Tel: 071 7300022 

LONDON 

MARCH 3 

JETRO Europe Seminar 

Queen Elizabeth n Co nfe rence Centre 
An afternoon w«ln«r concentrating on 
the developments for UK based 
businesses within Europe. Speeches by 
Anbnr Dunkcl and Howard Davies. 
Additional speeches by senior 
representatives from Clifford Chance, 
Me Kinsey and Go and Credit Suisse First 
Boston. Organised by JETRO and Clifford 
Price: £80 per peraon inclusive. 
Deoils from Carol Lin, Ian Moytrin 
Tel: 071 493 7226 Fax: 071 491 7570 

LONDON 

MARCH 7 

CCP - competing for delivery of 
construction-related 
professional services 
Organized, In collaboration with the DoE, 
to take place half-way through 
consultation period on draft regulations 
for the Introduction of compulsory 
competitive tendering for coostrnctioa- 
relaiod professional services. 

Tony Baldiy MP. wiQ present a review of 
developments to date along with a p eak ws 
front local government private sector and 
repres en tative oigm nation. 

Contact Institution of Civil Engin e ers 
Tel: 071 839 980U2 Fate 071 233 1743 
LONDON 

MARCH 7, 8, 9 

Devising a Regional Transport 

Strategy 

A conference looking at a South East 
Transport Strategy in a national context. 
Promoted by SERPLAN. speakers ind RL 
lion John MacGregor OBE MP. Steven 
Norris MP, David Cutty MP. lasses ind bod 
use, investment txilEtU. private fttisiwr , rand 

regulatory control. DRIVE, green issues A 
Lmdonfc tranqion nceth. Contact: 
lata Dale. The Waterfront Partnership 
Tel: 071 730 0430 Fax: 071 730 0460 

LONDON 

MARCH 8 

In-Town or Out-of-Town? 

CTTY CENTRE OR BUSINESS PARK? - 
One day CBI relocation co n f erenc e for 
personnel, facilities and finance 
professionals takes practical look at 
options including case studies, business 
property trends and financial astistuice. 
Sponsored by Cardiff Gam Bnsjneaa Park. 
Contact: Sandra AJdred CBI Cocfereaoes 
TcL TOT 379 7400 Fax: 071 497 3646 

LONDON 

MARCHS 

FT & Corporate Transformation: 
New approaches to creat in g & 
maintaining strategic alignment 
between IT & fee business 

This onafeteacc explores the success fat-ars 
and key problems associated with 
implementing IT strategics to support a 
business undergoing major change. It 
highlights the outstanding issues and 
provides practical gakbocc an bow to handle 
tbem. Contact: Wffiy nra 

Tck UKI -S441SM Fax: OSl-544 9020 

LONDON 

MARCH 8-9 
UK Cable, Telephony & 

Finance: The Future Is Now. 

An in-depth conference on ibe 
i txii iT | > yiin‘ l cooperation and ‘Sfwjvfitvw 
in the UKottcA releptony na ft way. 
Contact Patricia Boynton, 

Kogan World Media L imbe d. 

Td: 071 371 8880 Fic 071 371 8715 

LONDON 

MARCH 9 
Making Quality Work: 

From Rhetoric to Reality 

A half day workshop with implementation 
guidelines for senior end middle 
m anag e ment executives. 

For further details and to re gi ster please 
cuntact Anoe Blackman on 081 3360022 
LONDON 

MARCH 9-10 

Water Environment 94- 
Waste Water Treatment 

What's It Worth? 

EC Directives and new regulatory issues 
are placing increasing financial and 
leduucal pressures on companies involved 
in treatment and disposal of wastewaters. 
The conference aims to provide industry 
professionals With dcSSifed infm i n iiwwi tfl 
assert in arriving at gtimkm for specific 
problems in the context of a better 
iifK efj i vending of wnf r g if 
Contact ItKunuion of Qvfl Engiitcm 
Tel: 071 SOT 9WEV5 Fax: 071 233 1743 
LONDON 


Business and the Environment . 

One day seminar relating best practice 
environmental activities to business 
planning and growth, viewing the 
env ironment as a nsuixstitufi im i t tt y m|,ny 
tooL Sc rc ri fl ff Rcdudng Opcratmg 

Costs, Materials and Cbmmiafalcs, People 
and tbc Working En vironment . 

Contact: Nicholas Johnston at West 
London TBC on 0B1 8143272. 

Fax: 081 570 9969. 

LONDON 

MARCH 10 

The Role of the Company 

Seoretey 

Hyde Pork Hotel 

Are yon fulfilling your statutory 
obtigaiioia? This coarse win help yon do 
so - end avoid the for Ming to 

comply with comp a ny legislation. 
Contact: Evanna Morris. CIMA 
Mronamuiaua 

Tel: 071 917 9244 Fax: 071 580 6991 

LONDON 

MARCH11 

The New Eleetricfty Market 
Challenges end Opportunity 
With the 100k W franchise coating into 
effect in April 1994. the UK Electricity 
Industry is entering a new phase of 
competition. At this conference, oar 
speakers will reveal the keys to future 
success rad bow you will stay lop In doss*. 
Contact: Chore Mcckins 
The Ecuoumist Conferences 
Tet 071-830 1076 Fine 071-409 3296 

LONDON 

MARCH 13/25 

Retail St Wholesale Banking 

Seminar 

Ifighly par tic ipati ve two week resid e n t ial 
seminar covering treasury and financ i al 
markets with 1st week on relevant retail 
baokhig Issues. Seminar aimed at financial 
institution graduate trainees and bankers 
from emerging markets, including 
educational visits appropriate to topics 
covered. Inclnuve. all tuition, 
documentation, visits and accanmodumm 
Full details from: 

Lywood David International Ltd. 
Tet 0959 565820 Fax: 0959 565821 

CROYDON/LONDON 

MARCH 14 & 15 

The European Water Industry 

The aim of the ™^*ing is to discuss ibe 
impact of EC legislation on the water 
industry in Europe and to consider how 
governments and companies are 
responding to ibe increasing n>maiyi for 
grater enviiutimciit tao m i oo . 

Enquiries: Financial Times 
Tel' 081-673 9000 Fax: 081-673 1335 
LONDON 

MARCH 14-18 

The JIT/KAIZEN Workshop 
As featured on FT Management Page in 
January: five days' intensive hands-on 
experience for senior managers in world- 
beating prodactivity improvement 
techmqnes. in a real factory. Free video 
and copy of article also available. 

Contact: Paul Hancock. 

Kaizen Institute of Europe. 

Tet 071.713 0J07 Fax: 071-71 3 0403 

MIDLANDS 

MARCH 15 

The Third Age of Marketing 
T*e Opportmrilies in lie 59f Markets 
A joint conference organised by Age 
Caocera England and The Henley Centre, 
designed to help those companies 
interested in marketing goods and services 
to the 50+- age (potqi. 

Cost: £335 * VAT 

Contact Aren Hannan TcL 071 353 9961 

LONDON 

MARCH 16 

The West London Technology 
Series 2: Design 

One day s e n i n ar for senior managers of 
manufacturing and service-related 
conpan ta . exploring product design and 
mechanisms for development and 
marketing. Speakers drawn Iron The 
Design Council and a leading 
mtcniationai design cuiKoUancy will lead 
you through the basic Ingredients for 


Co n ta c t; Nkfc Ha milt on at West London 
TEC on U81-S14-3240. Fax 081 -57WW 
LONDON 

MARCH 16-17 
Know Your C om pe ti tor s 
Competitor hfeUgeuce & Analysis Inc. 
Bmdtmurldug. A practical two day 
seminar, 'workshop from the UK's No 1 
VprraTney Pnwtffd Tim, rurr-c^lfrl 
care Mtxfies, Gocsr speaker who is hc&l ol a 
major etxnpany'a iuelligaioc «"<■» fViittarr- 
htltiria Dnngud. fiMP (ntelKpsu: Stxvicc. 
Tet U7 1 -487 5665 Fjk 071 -935 1640 

LONDON 


Tomorrows Company 

RSA Inqpnry National CeoUtmce. 

For business leaders to re think the 
purpose, definitions and attutat of 
■access of business. To stimulate 
Improved piyuwye by analysis of the 
suorecs of sustainable btwmem A 

distinguished team of speakers drawn 
from the Inquiry's participating 
n wtpxttfax. Details from: Gay Webb 
Td: 0532 833600 ext 4308 Pax: 0532 83X83 
LEEDS 


MARCH 17 
Business Process 
Reengineering 

ONE DAY SEMINAR & WORKSHOP 
The seminar provides a comprehensive 
BPR implementation strategy (Theory, 
case study. Workshop). Uniquely we sac 
proven methodologies and computer 
modelling. The speakers from QSC, 
William Lynn Associates and Origin 
cover ail aspects of > successful 
implementation. 

Repealed April 14, May 12. 

Contact Sharon Hayes. QSC Ltd. 

071-329 3377. Pan 07T-329 4508 

LONDON 


MARCH 21 
Confere n ce: 

Introduction to Regulation 
This coarse is detigned for those new to 
regulated industries; l ook i n g at legal and 
economic aspocXB of regnlatiaii, covering 
both the utilities and other sectors. 

Issues: 1. Price Ctootral Techniques. 

2. Enforcement, regulatory tide-making, 
standard setting and quality control and 
the managing regulntocs doc process in 
regulation and the politics of regulatory 
Institutions. 

Farther details can be obtained bum the 
Short Comae Office, LSE 
Tet (771-955 7227/7015 Rcc 071-955 7676 
LONDON 


MAHCH 21-22 
Buskifissftocess R e -engin ee ring 
Sem lnare &Wofk Bh opo 

Cautioning a successful series of seminars 
for executives and senior managers 
i-i mg fti with tt ea i g wiw g and implementing 
BPR initiatives. Established bine chip 
client list. Presented by a leading US 
practitioner, our proven "how -to-do- it" 
implementation guide is illustrated 
throughout with case studies and 
workshops. Course book abo available. 
Repeated April 18-19. 

Contact: Richard Parris, Vertical Systems 
Intercede Ltd TeL +44-453-250266 
Fac *44-455-800821 

UNIVERSITY OF WARWICK 


MARCH 22-23 
World Class international 
Workshops: 

ACTIVITY- BAS ED COSTING - 
Understand bow ABC can provide cost 
clarity and help prioritise strategy and 
improvement. Workshop includes ABC 
principles, Impkimbnaa, Case Studies 
and Software modelling (Reft WCM8) 
Contact Vicki Wcfham, 

World Class international Ltd, 

Tet 0705 268133 Ftoc 0705 268160 

HAMPSHIRE 


MARCH 23 
Regulating 

Telecommunications - An 
international A ss es sm ent 
A CRl seminar looking at the 
■efecottutuiticatioas regulation over Che 
next 10 years. Speakers include BT pic. 
OFTEL, Mercury Comnmricatkim Ltd, 

Cos £299 +• VAT. 
c«ntruf Leigh Sykes, CfU 
Tet 071 S95 8S23 Fare 071 895 S8M 
LONDON 


MARCH 23 

Sponsorship - The M aste r cla ss 
An advanced look ai the strategies and 
cretin of this complex, growth area of 
marketing. Speakers from Guinness, 
United Airlines, DHL Clerical Medical, 
Digital. United DistiOen, Allied Lyons. 
SJundwick. the European Commission. 
LBS. ihr Group MD of Mercury and Ian 
Span in Ibe chair. 

CiB Janice Kohnt, Centery Cbmaorications 

Tel: 071 244 8884. 

LONDON 


MARCH 23 

Intemationri Securities Lencfing 

Organised by European Business 
Seminars to address the challenges nwl 
opportunities io the International 
Securi t ies Market, and the impact of UK 
tax irgnLuioqj oo lending. Speakers from 
key financial tnsiimlons "“i law firms. 
For fortber iklads cotCwh 
Tel: 071823 9001 

LONDON 


Tax Planning for UK Business 
said Their Owners 
Following the many recent changes this 
conference will focus oru utx officiant 
funding: the choices of business straOnre 
mllabte; effective buying and sdUug of 
bnal nesses: capital tax pluming for 
bottoms o w n ers ; new boxincss toeeraives; 
tax efficient remuneration for business 
owners and tax efficient structuring of 

ypmiyt of ivniijtf nip, 

A«iwu» VkkiGoffhi. IBC Legal Studies. 
Tet 071 637 4383 Fax: 071 631 3214 

LONDON 

MARCH 23-24 
Business Re-engineering: 
Managing Radical Change 
This two-day international conference 
explores bow to aJdram the agsMSational 
and human challenges of business re- 
engineering. tnramTmg frank dhCUSDOD Of 
■he reasons wby» many iatarivesfed and 
explores practical methods fix achieving 
critical boy -in and support for redesigned 
processes md new winking practices. * 
Contact: Badness In teUigencc 
Tet 081 544 1830 Fax: 081 544 9020 

LONDON 

MAHCH 23 & 24 
Venezuela & Colombia 
The Caribbean Basin - 
Integration, Investment & Trade 
linked "oven Is on significant region for 
direct investment and trade mad with 
potential as emerging markets. The 
Colombian Finance Minister keynotes. 
Sponsors: Bankers Trust, Banco 
Mercaniil, Banco Gansdcro, Crown 
Agents, Cwuring House sad the Caribbean 
Council for Europe. 

Deiaib from: Marc Lee, Otyforum Ltd 
TdU 0225 466744 Fax: 0225 442903 
LONDON 

MARCH 23-24 
Eastern Europe's Economic 
Recovery & CIS 1 Continuing 
Decline and Opportunities & 
ChaHenges fri the Region's 
Energy Industries 

PbnEcon, DRl/McGraw-HDl conferences 
with Dr. Lesxek Balcerowicz. Former 
Polish Finance Minister, and Western Oil 
industry Reps. Contact Pairida Matthews, 
DRI on +44-81-545-6212 

LONDON 

MARCH 29 

Derivatives Risk Management 
Strategies 

Organised by Enropean Business 
Seminars to give a practical focus on the 
minimisation of risk when dealing with 
derivatives. Chaired by Yorkshire 
Bnilding Society. Speakers from key 
financial instil nitons and professional 
firms, ftw farther details contact 
Tel: 071 823 9001 

LONDON 

MARCH 29/30 
Introduction to Foreign 
Exchange and Money Markets 
Highly participative training course 
covering traditional FX and money 
markets featuring WINDEAL a realistic 
PC based dealing simulation. For 
Corporate treasurers, bank dealers, 
marketing executives, financial 
cod t roll era, systems and support 
personnel. £480 + VAT. 

Lywood David inte rnat ional Lid. 

Tet 0959 565820 Fax: 0959 565821 

LONDON 

MARCH 30 

Launch of The Green Health 
Check Manual 

Morning event to launch Green Health 
Check Manual, developed by WW London 
TEC and Touche Ross m embte businesses 
to wvV' i 'M mi itt y conduct an. envirouorotel 
audit. Speakers include World Wildlife 
Fund. Touche Ross, and com pu n i er who 
have ben e fite d Emm tm virnm ma i a I a ttto 
Contact: Nlcfrola Wynne at Wot London 
TEC on 081-814-32501 Fax: 081-570-9969 
LONDON 

APRIL 14 
Trident Facilities 

Tbc procurement of Trident bus required a 
ray complex programme of wotk in many 
dis c ipl i nes at several locations, together 
they represent one of the largest 
construction programmes undertaken in 
Britain. Tha event organised Is association 
with MOD. I EE. IMechE and RICS will 
consider the key engineering aspect! 

Contact institution of CSvfii Engineer 
T<± 071 839 980277 Rue 071 233 1743 
LONDON 

APRIL 14 & 15 . 

"Opportunities in turiny" 

A wo day semhnr for com panie s with on 
interest in fa Turkish market wishing to 
establish direct contacts between 
companies In flic same or compte m enoty 
sectors. Speakers will include Ministers 
and froth axuuries* Ambassadors, a well 
as senior officials. 

C ont a ct: Bdfc Kayncy, LOO 

TeL' 071 248 4444 Fax: 071 489 0391 

LONDON 


Tax Incentives for Unquoted 
Companies Their Owners and 
Investors 

This titud; conference wO «"mlw how 
the new ELS works; if existing BES 
companies can tjixlliy "mti-r the ELS; how 
to final BES companies; what exits exist 
for BES shareboida* and bow the venture 
capital trusts will work - the day will 
cundode with an in-depth gee study. 
Contact: Kate Roberts, [BC LqgalSttKOes 
TeL- 071 637 4383 Trie 071 631 3314 

LONDON 


APRIL 19-20 
Business Performance 
Measurement Transforming 
corporate performance by 
measuring and managing the 
drivers of future profitability 
A major two-day international conference an 
how and wfry — are bro adeni ng 

their p erfo r man ce measurement systems to 
include driven of future -value such. as 
tpufity, cnttomeraenriceaiid butnxn capitoL 
Conur*- Boumcas Intelligence 
Tel: 081-544 1K30 Fax:081-544 9020 

LONDON 


APRIL 25 

The Offshore OH and Gas Supply, 
and Construction Market 
SEMINAR A: CONTOACTUALTRENDS 
EC Procurement Directives; Partnering 
and alliance contracts (company 
viewpoint and conlraciori viewpoint); 
Floating Production Systems; CRINB 
(Cost Redaction Initiative for New Era); 
Norwegian Experience; Contracting into 
fa 2 1st County. CPD6 hours. 

Contact: Lynn van Rocycn. IBC 
TeL +44 (0)71 637 4J&3 
Fax: +44(0)71 631 3214 
LONDON 


APRIL 26 

The Offshore Ofl and Gas 
Supply and Construction Market 
SEMINAR & INSURANCES LIABILITIES 
Principle of indemnification;. Law of 
Insurance; Availability of insurance, 
content and cover and future trends; 
Developing Norwegian approach to risk 
allocation; Group Workshop. CPD 4 
bourn. Contact: Lynn van Rdoyen, IBC 
Tel: +44 (0)716374383 
Fuc +44 (0) 71 6313214 
LONDON 


APRIL 28-29 

Financial Markets In the Middle 
East Conference 

Sponsored by the UK Government, the 
conference wilt provide a unique 
opportunity for delegates to discuss new 
opfMnmrities to the financial sector with 
fa key decision makers from the region. 
Contact The Cbafcrence Unit. The Royal 
batitnte of International Affaire 
Teh 071 957 5700 Fax: 071 957 5710 
LONDON 


MAY 20 

A Practical Look at 
Reinsurance Law 

Qaim* Problems &FMurr Opportunities 
Catastrophes; Pollution; Insurance futures; 
Financial reinsurance; Policy wording: 
insolvency; Utmost good faith; 
Arbitruitin. Endorsed by London 
Processing Centre Ltd. CpD 6 boon. 
Contact: Lynn van Rooyen. IBC 
Teh 071 637 4383 Fax: 071 631 3214 
LONDON 


EXHIBITIONS 


FEBRUARY 17-20 

The Daily Telegraph Personal 

Finance Show . 

MAKE YOUR MONEY GROW! 
OtyrapaD. 10am- fern; Sundiy lCbra -5p«n. 

LONDON 


FEBRUARY 17-20 
The DaBy Telegraph Period 
Homes & Gardens Show 
ENJOY A GREAT SHOPPING TRIP! 
dympafi. Item - Spur, Sunday Item - 5pm. 

LONDON 


INTERNATIONAL 


FEBRUARY 28 &1 MARCH 
Asb4tedlbTflleoarninunlcations- 
AMagnrtforFore^nlnvesiinenl 
An bueraalittoal panel of experts will 
discuss the important investment 
opportunities for telecommunication 
companies to foe Aui-Psciflc region. 
F.mpririts: Ftroo cixi Tiroes 
Tet 081-673 9m0 fire: 081-673 L»S 

HONGKONG 


Eurobudget *94 Conference 
European Union 1994 Budget 
Bustacat Oppo r tu ni t i es (70 Billion Ecu) 

Top EC officials will rcptaij] EU 94 budget 
lines and how they will benefit specific 
business sectors. Aimed al a^anstotions 
from EU sad EFT A countries wanting their 
share of EC funding. Chairman; John 
Toodirmxi, MEP, Budgets Gnnmiuee. 
Contact: SCD Societd Gdndrale de 
D<£velappemeiH SA, Brosmls. 

Tel: +32 2 5 12 46 36 Fax: +32 2 512 46 53 

BRUSSELS 

MARCH 2&3 

2nd Annual Asian Power 

Conference 

Examining the major banes involved to 
power project development m Aria. Speakers 
include representatives from Power 
Authorities hi the PhilUplncs. Malaysia, 
Indio, Thailand, Pakistan and fTiiim- The 
Worid Bank; and Mission Energy. 

Contact l COM on +44226 299072 (Td +- 
Fax) or World Express oo 
Td ♦ 65 336 3875, fex +65 339 8625 
SINGAPORE 

MARCH 9 

The Economist Conferences 
Third AnnuM Motor Conference: 
Winning Against t he Trend 

A unique opportunity td meet winners to 
the industry U discuss their strategies, 
successes and pitfalls they have met oo 
fairway to whining against tee trend. 
Contact Claire Meckms 
The Ecotw mb l Co n ference s 
Tet 071-830 1076 fiuc 071-409 3296 

GENEVA 

MARCH ID-11 

Portugal, A Growing Financial 

Centre 

The Ifowelop m tat and i wrnnirtnna l foii i nr of 
the Portuguese Capital Markets reviewing 
Treasury's Borrowing Require meats. 
Caravels Bond Market, Establishing a 
Derivatives Market, use or Derivatives 
instruments when Managing Financial 
Perform an ce. Fund Management and Equity 
Mariwti. Venue: Ria Hotel Lisboa. 

Contact Bonnie Bristow Bmonaney 
Teh 44 71 779 8833 Fax: 44 71 7798835 
LISBON 

MARCH 15-16 
Third Annual Roundtable with 
the Government of Portugal 
A unique o p p or t uni ty to parti cip ate to two 
days of Informed debate and discussion 
with the leading government and 
corpor ate dedsioD-makcis, in order to be 
able to assess more clearly your 
company's business prospects. 

Contact: Claire Meektos, 

Hie EcwHW iht Conferences 
1U: 071-100 1076 Fax:071-4093296 

LISBON 

MARCH 17 & 18 
The Fourth European 
Community Framework 
Programme for Research & 
Development 

Examining enneta issues, policy ahifis & 
structural changes within EC. Practical 
tefrace an submfltijTg successful propamte 
& case studies. Speakers from EC, 
Industry, Universities A Consultancies, 
lnrcrforum Tel: +44 10) 71 386 9322 
Fax: +44 (0)71 381 8914 

BRUSSELS 

MARCH 23-25 
European Business 
Information Conference 
The international forum far anyone 
researching information about b usin e s s in 
Europe. Sources and techniques for 
finding, using and undemanding 
information about -companies, markets, 
products, regulations, standards etc. 
Papers, workshops, case-studies and 
product reviews. Excellent value. 

Ctonact Jenny Perry. TFFLTratoing 
Tet +-W.7L-25 1-5522 
Fax: +44.71.251 .S3 IS 

PARIS 

MARCH 30 & 31 

Central & Eastern European 

Power Industry Forum 

The h fca i and future developments in the 

electricity generating industry in Centra) 

and Eastern Europe. A forum on 

ownership issues, creative project 

financing, competition and cooperation 

opportunities. IGgh level 

Contact: PtanaWcll C&E 

Tel: 31-30-650963 Rue 31-30-650915 

PRAGUE 

APRIL 25-27 

3rd International Financial 
Services Convention 
forthe Mfckfle East 

Theme: New Friwtias In Kn.inetoi tu in, 
Subjc eta: Rciail banking, cards & 
payments, private banting and investment 
management. Speakers: Experts from 
Arab and international financial 
institution*. Contact: Monna Couxi. 
Lafferty Conferences 

Tet (+353 11671 8022 Ptoe (+3531)671 35*4 


TO ADVERTISE IN THIS SECTION PLEASE CALL JANET KELLOCK ON 071-873 3503 
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THIS WEEK 


Global Investor / John Plender 


Resting the case for the defence 


Total return In local currency to 10/2/M 







f in the United 
States it was 
the blue rinse 
widows who 
were accused 
of pushing up 
stock prices in 
their flight 
from low short 
term interest rates. In Britain 
we have the actuaries, who 
have an endearing habit of 
making assumptions about 
present and future income 
flows which ignore the mar- 
ket's view of capital value. 

If employers are not to face 
vast increases in pension con- 
tributions, their funds have to 
generate the kind of returns 
that keep the actuarial profes- 
sion happy. Trustees and fund 
managers are thus hungry for 
income and are tempted to 
behave like blue rinse widows, 
chasing either high yields or 
short term capital gains. Small 
wonder that commercial prop- 
erty is in vogue for the first 
time in years. 

The nervous gyrations in the 
securities markets since Mr 

Alan Greenspan, chairman of 
the Federal Reserve, raised US 
short term rates 10 days ago 
are perfectly designed to 
encourage that interest 
A high yielding real asset 
with no stock market quota- 
tion has a strong feelgood fac- 
tor for insomniac fund manag- 
ers when equity valuations are 
in dangerous, low-yielding ter- 
ritory. Nor is it Just that land, 
bricks and mortar have defen- 
sive merit As the chart dem- 
onstrates, property has not 
looked so cheap relative to 
equities for years. Rents, 
which must over the long run 
bear some relationship to the 
economic cycle, are at their 
lowest level, in real terms, 
since the 1960s. 

Property is the last haven of 
value in a mature bull market 
It is the only asset category 
where the yield looks high 
both by historical standards 
and in relative terms. It also 


Properly out on a limb 
Property, ^ anti equity ytekls 


Equity yield dWer en thd vs property 
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has a huge income advantage 
over gold and commodities, 
which have been exercising 
such a powerful lure over the 
hedge ftind operators. And the 
property yield curve, the rela- 
tionship between short term 
interest rates and property 
yields, again provides bankers 
with a powerful incentive to 
lend to property entrepreneurs. 

For the first time since the 
1960s it is possible for a devel- 
oper to contemplate putting up 
a building that will generate 
an immediate income surplus 
over the cost of servicing a 
mortgage debenture. In the 
short run that will put further 
downward pressure on yields, 
even if in the long run it leads 
to an oversupply of space. 

There are snags. Far a start, 
rents are still felling. Modern 
leases no longer run to 25 
years as they did at the chart's 
starting point and the property 
fraternity is waiting anxiously 
to see whether the government 


will end upward-only rent 
reviews on leases. That would 
seriously reduce the quality erf 
the financially engineered 
income stre am that property 
now offers. 

The illiquid nature of the 
asset provides a more flmda- 
mental reason for a risk pre- 
mium over gilts «td equities, a 
premium which also has to 
reflect the feet that the product 
cycle has shortened. Money 
has to be spent on property at 
rlnrwr and closer intervals if it 
is to remain attractive to 
potential tenants . 

For Mr Norman Bowie, the 
former partner in Janes Lang 
Wootton who first emphasised 
the importance erf making full 
allowance for depreciation in 
property valuation, this 
implies that stock selection, 
supported by research an loca- 
tion, the local or regional 
economy, is the sine qua rum 
for suc cessful investment. 

The trouble is that once peo- 


ple wake up to the merits of 
property it becomes increas- 
ingly difficult to follow that 
advice. In the nature of things, 
entrepreneurs find it easier 
than Inves tment institutions. 
This is a very imperfect mar- 
ket where the best opportuni- 
ties tend to be made rather 
than bought. 

Some parts of the market 
already look over-excited, nota- 
bly retail property, where the 
fall in the yield on the Inves- 
tors Chronicle Hillier Parker 
hvfar over the past year from 
7.5 per cent to 6.6 per cent 
understates the euphoria that 
has been apparent in some 
recent deals. Curious that 
retail real estate should have 
performed so well when retail 
shares have so dismally under- 
performed. 

In today's very uncertain 
nonrittinna m the retail sector, 
where the buyer is unquestion- 
ably king and stands to 
become even mare choosy after 


Economic Eye / Edward Balls 

Wages, skills and inequality in 
a modern economy 



1. 



The Institute 
for Fiscal 
Studies is 
justly proud of 
its dual reputa- 
tion tor provid- 
ing sound eco- 
, _ nomic analysis 

: without even a 

hint of political bias. It is much 
harder for the government to 
evade the charge that recent 
and proposed tax changes are 
taking money from people with 
below-average incomes and 
transferring it to above-aver- 
age income households when it 
is the IFS which makes the 
claim, as it did last week. 

By choosing to look at the 
period 1985-95, the authors of 
the IFS report, Christopher 
Giles and Paul Johnson, 
ensured their numbers could 
not be used to make headline- 
grabbing claims about overall 
tav changes since the last 
Labour government. The 
results were striking, nonethe- 
less. 

The combination of tax cuts 
in the late 1980s and the cur- 
rent package of tax increases 
mean the poorest 10 per cent or 
households end up £156 a year 
worse off. The top 10 per cent 
are £1637.60 a year better off. 

Yet analysing the effects or 
tax changes on the distribution 
of income tells only part and a 
part which i s reducing in sig- 
nificance, of the story of the 
rapid growth in inequality over 
the past decade. For, as the 
left-hand chart shows, changes 
in taxes and benefits have com- 
pounded a massive rise in 
gross income inequality since 
the late 1970s. 

Inequality is measured here 
by an Index called the Guff 
coefficient The higher theQe- 
ure. the more the distribution 
nf income is skewed to a 
smaller number of high Income 
earners. Zero indicates a com- 
pletely equal distribution, one 
means that one person has the 

l °The main causes of this rise 
in pre-tax inequality aretwo- 
fold: long-term unemployment 
and the growing dfepeisu® im 
wages between high and low 
income earners. Unemploy- 
ment was much lugber wd 
more persistent to the 

than in any 

since the 1930s. while the lajge 
majority of women who 
entered employment did so 
from households with at least 
one other income earner. 


Labouring I n an onaqual world 
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Meanwhile wage inequality 
has risen sharply, particularly 
for men. The wages of the top 
10 per cent of male earners 
have risen from 1.67 times the 
median wage in 1979 to twice 
the median in 1903. Over the 
same period the wages of the 
poorest paid 10 per cent have 
fallen from 6&5 per cent to 5&2 
per of the median. 

UK wages are now more 
unequal than at any time since 
the 1880s when comparable 
records began. Wage inequality 
has grown in almost every 
developed country over the last 
twenty years. But wage 
inequality has grown faster in 
Britain than in almost any 
other developed country, catch- 
ing up with France and over- 
taking Japan, as the chart con- 
firms. ._ . 

Allocating the growth in 
overall household Income 
inequality among unemploy- 
ment, earnings and taxes and 
benefits is a tricky business. 
One analysis conducted by 
Paid Johnson and Steven Webb 
of the IFS found that, over the 


period 1979 to 1988, changes In 
tavpg explained half the rise In 
inequality. However another 
study by Stephen Jenkins of 
University College. Swansea 
found a much greater role for 
wages and employment and a 
consequently smaller role for 
tax changes. 

However in whatever way 
the causes are allocated, the 
evidence suggests that inequal- 
ity among wage-earners is 
increasingly becoming the 
most important cause of 
income inequality and poverty. 
This is certainly the case in 
the US, where much of the best 
research on wage inequality 
has been performed. And it is 
confirmed for the UK in an 
important paper by Paul Gregg 
and Steve Mantim. to be pub- 
lished next month by the 
National In stitu te of Economic 
and Social Research in a new 
book on the UK labour market 

They find that the conven- 
tional link between poverty 
and its’ standard causes - aver- 
age real wage growth, unem- 
ployment and inflation - broke 


down in the 1980 b, as it also did 
in the US. The combination of 
low inflation, fantng unemploy- 
ment and rising real wages 
would normally have delivered 
a substantial fen in the per- 
centage of the population in 
poverty, defined as being below 
baif the median of the 1979 
level of real expenditure. 

However the rapid growth of 
wage inequality which 
occurred throughout this 
period has delivered the oppo- 
site result The percentage of 
the population with poverty- 
level expenditure continued to 
grow to more than a fifth of 
the population by the end of 
the decade. 

The causes of this persistent 
unemployment and rising 
wage inequality have the same 
root cause, both in the UK and 
in the US, the rise in the eco- 
nomic return to skilled labour 
and the declining demand for 
the capabilities of unskilled 
workers. 

The wages which skilled 
workers can demand has risen 
over the past fifteen years, 
despite an increase in the sup- 
ply erf highly educated work- 
ers. The proportion of workers 
with degrees rose from 8 per 
cant to 11 per cent across the 
1980s. However, while the per- 
centage of workers with no 
qualifications fell from 46 per 
cent to 32 per cent, the male 
unemplo yment rate among this 
group rose from 6-5 per cent in 
the 19708 to 16.4 per cent by the 
end of the 1980s. 

Moreover, Gregg and Machin 
mnfhni that the same techno- 
logical changes which have 
produced this shift in demand 
from unskilled to skflied work- 
ers in the US have also been at 
work in the UK. While lower- 
paid service sector jobs have 
been replacing manufacturing 
jobs, both wage differentials 
and employment shares within 
manufacturing and within par- 
ticular industries have shifted 
in favour of non-manual, better 
educated workers. 

In shut, the growing gap in 
incomes and job-chances 
between people with the skills 
demanded by today's employ- 
ers and workers with no quali- 
fications is the mam cause of 
poverty and Inequality in 
Britain »-nd across the devel- 
oped, world. 

Add re ssin g tWs reality is the 
political challenge if the 1990s. 
Fiddling with the tax system 
cannot, alone, do the trick. 


April’s tax Increases, that 
looks unsustainable. I suspect 
that many property investors' 
perceptions about retailing still 
reflect the merry days of the 
1980s consumer boom. That 
was heavily influenced by a 
one-off change in the personal 
sector’s balance sheet and bor- 
rowing habits resulting from 
financial de reg ulation It will 
not be repeated in this half of 
the 1990s. 

■ Dull, doll, dull 

There are ways of riding the 
wave of enthusiasm for invest- 
ment in commodities without 
suffering the loss of income 
that comes from investing 
directly in beans, bellies and 
white rhino hides. 

Consider Hanson which 
reports next week. This was 
once a dull company with 
lively, acquisitive manage- 
ment. Now it looks to some 
investors like a dull company 


with a dull and ageing top 
management whose products 
are so dull that they look 
appealing in a market where 
anything half exciting looks 
horribly expensive. 

Coal and basic industries 
sound a better formula at this 
stage of the cycle than finance 
or retailing, especially when 
they come with recovery poten- 
tial as at Hanson, with the 
costs of the US coal strike out 
of the way and the UK domes- 
tic economy on the mend. Dis- 
posals. notably that of Beazer 
Homes USA, add another layer 
to the gloss. Divestments make 
more sense than acquisitions 
in such an overheated market 
and at Hanson this well pack- 
aged story comes with a yield 
attached of only marginally 
less than 5 per cent 

However it is still hard to 
buy the ftnmiwnriitips story in 
an economic cycle where the 
economies of the big industria- 
lised countries are so unsyn- 
chronised and there is so m uch 
deflation still going on in 
Japan and twirtnontai Europe. 

Growth in China and the 
dynamic Asian economies will 
ultimately big HpmnnHa 
on energy and other raw mate- 
rials markets, but the officials 
in Beijing are tryin g to damp 
down tile rip-roaring Chinese 
economy. And there Is some- 
thing uncomfortably suspi- 
cious about a market in which 
highly leveraged hedge fund 
operators succumb to an out- 
break of serious lang-termlsm. 

The convincing aspect at 
Hanson consists largely of that 
yield, which is nearly 50 per 
cent more than the marke t 
average. But this is no time to 
be snobbish about such thing s. 

It Is certainly not when so 
many other current analysts' 
favourites in dull, old-fash- 
ioned British anginpnring are 
yielding less than Hanson and 
sport multiples that are dis- 
counting rising aaminga for as 
£ecr as the eye can see. 

Take British Steel, where on 
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some estimates the prospective 
1995 price parninpc ratio is a 
little less than 20 and today's 
yield is 1.3 per cent No doubt 
the dividend will be raised as 
earnings recover. But that is, 
in the analytical jargon, a for- 
ward looking rating, as are 
those at companies like GKN 
and Lucas Industries. 

Now turn to the unfashion- 
able financial sector and com- 
pare thncp rating s with Gen- 
eral Accident, where the 
current yield is 5.1 per cent 
There are worries about where 
the insurance cycle will peek, 
but we do know that GA does 
not cut the dividend. 

If yon think that the bull 
market is alive and well, and 
that laBt week's dizzy spell was 


a mere blip, you will not be 
concerned. Remember, how- 
ever, that this is an economic 
cycle in which markets are 
playing a disproportionate role 
in financial intermediation, 
whereby money is channelle d 
from savers and lenders to bor- 
rowers and spenders. 

In the words of Mr Brian 
Reading of Lombard Street 
Research, the S&P is the Amer- 
ican money supply. So if Mr 
Greenspan's monetary tighten- 
ing in the US Is to work, and if 
Wall Street still exerts an influ- 
ence on London, Standard & 
Poor’s 500 index, and indeed all 
the other relevant indices, 
have to undergo a correction. 

The case for the income 
defence rests. 


£150,000,000 

Bristol & West 
Building Society 

Floating Rate Notes due 1994 
For the three month interset period 
February 10, IBM to May 10, 1984, 
the rata has been determined at 
5-3125%. The interest payable on 
the retouent interest date May 10, 
£ 10.000 


1994 wfll be El 29.54 per S 
and £1,295.38 per SaOO.i 
bearer torni. 

fellal 

UotoJtMM 

February 14, IBM 


000 In 


USHOOJKXTOOO 

Continental Cable vision, Inc. 
Senior Subordinated Floating 
Rate Debentures due 2004 
In montenw with the provisions of the 
Debenture*, notice la hereby given that 
for the interest period February 14, 1994 
to Kay IS, B94 the Debenture* will 
carry an inderost rate of per jumum. 

Interest payable do the relevant Interest 
payment date May 16, 10SM wfll amount 
to US SL65&BS per US UOuflOO 
Debenture. 

Agent Basic 

Banque Paribas Luxembourg 
SoeUtiAnonyme 


BANQUE NATTONALE DE PAWS 
USD 400,000^)00,- 
FtoeHng Rate Notes 1984 
due 1995. 

The rate of Interest appficabie to the 
interest period from 10.02.94 to 
10.08.94 as determined by the 
reference apart is 525 percent per 
annum namely USD 263.96 per 
bond of USD 10,000. 


THEWARDLEY 
CHINA FUND 
LIMITED 

Unaudited NAV per share 
as at 31st January, 1994 

US$11.73 


AMSUN 


ELECTRONICS 


Samsung Semiconductor Europe GmbH 
Samsung Electronics GmbH 

DM 1 60 , 000,000 

Asset Securitisation Programme 


Provided by 


C.V. ESC Securitisation U.A. 


Originating, Structuring & Management Agent 


Citibank AG/Citibank, N.A. 


December 1993 


CITIBANK? 


ASLK-CGER IFICO 
USS 5 M 0 M 99 

GUARANTEED FLOATING RATE 
BONDS DUE MM 

Nodes b hereby gived that for tbs eighth six months haem period boo January 31. | 
lP94tbe Beads will carry an lntereaRatcaf 3,7875% p« anmun. 
lateten payable m Inly 29, 1994 a pliwt coupon No 8 will amount to USS 158^53 per I 
USJ KIOTO Bond and DSS LS83-23 per USJ 100JXX) Baal 
Lmeaboaig. 08JKL94. 

BANQUEUCLSA. 

Agent Beak 


Ti; ¥ \\ ci I ;i':. i-.t i*:. t bri-jdcir.t ll.,r.’FroS ir.r *!>•::<! s 

*_ * I i Op:.;:-'r, * Ii-Xh: :<.•>. - F/X -li ;l ‘<1 v.'. ' - . — 

I:.;.,,, Ml. A- ini; :in;: :iMjni I. : i : 0 r- ■ 1 ■ f'Cl.'imiv. r, _ 

r.y,c it: Lure-"-. S.rfrll. ro or i.u.-J hr.es. E 

vo., !*G UN. , T'* ' ^ QUOTE 

r-.-i. p-“ DUOTF -voniioi: t.’i-OSn -jits 64KO HVPEBfEED 


Notice of early redemption to the holders o! 


DEN DANSKE BANK 

(origmaliy issued in the name of Copenhagen HaMfetabank A/S) 

Danish Kroner 500,000,000 
8 3/4* Subordinated Bonds due 1996 
(2 April 1966 -2 April 1993] 

Notice b hereby pi wen to the beWero o! the above-mentioned Bonds that in 
accordance with "Redemption* (b) of the Terms and Corttfibons Of the Bonds 
Den Dandie Aktiesetshob wfll redeem ail the Bonds (DKK 500,000.000) on the 
next Merest payment date 2 April 1994 at 1(S% toqetfier Mth accrued intoresL 

Interest on the Bonds wfl cease to accrue on and after 2 Apr* 1984, 

fiscal and Principal Paying Agent 


n 
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After its bout of nerves for 
most of last week, the bond 
market will have plenty of new 
economic data to feast on in 
the coming days, culminating 
In January consumer price 
inflation figures on Thursday. 

Judging by data released 
on Friday, though, investors 
will still have trouble 
deciphering whether 
inflationary pressures are on 
the rise again. Producer price 
inflation in January, at 02 per 
cent, was below many 
estimates. After the upward 
drift in bond yields which 
followed the Fed's move to 
tighten rates the week before, 
this came as a relief. The yield 
an. the benchmark 30-year bond 
fell back to 6.4 per cent by the 
end of Friday. 

However, one component 
of the producer price numbers 
- a 0.6 per cent rise in capital 
goods prices - prompted some 
concem. 

This Tuesday will bring 
figures on the growth in 
industrial production in 
January (generally expected 


US 

Benchmark yiekf curve (96)' 
11/ 2/S4<— Month ego <=» 



Source: Morn Lynch 


at about 0.7-M per cent, 
broadly Inline with the 
previous two months) pushing 
capacity utilisation up from 
December's 82.8 per cent to 
over 83 per cent. 

Consumer prices are 
expected to show a rise of 
around 0.4 per cent for January 
(0 .3-0.4 per cent excluding food 
and energy). That may be a 
bigger advance than in recent 
months, but would still bring 
the year -on-year rate down 
to 2.6 per cent. 


Economic statistics are 
starting to behave like London 
buses. Nothing significant 
appears for several days; and 
then three or four important 
figures turn up at once. 

The main traffic jam will 
be on Wednesday, when the 
gilts market can choose from 
retail sales, unemployment, 
average earnings and the 
public sector borrowing 
requirement 

But the key statistic for gilts 
investors will undoubtedly be 
January's Retail Prices Index, 
also out on that day. The 
market was rather confused 
by last week's quarter point 
base rate cut, which the Bank 
of England linked to its 
Quarterly Inflation Report 
However, the report's forecast 
of 3 per cent underlying 
inflation In 1939 - in the upper 
part of the government's target 
range - did not appear to 
justify the cut. 

Both headline and 
underlying inflation are 
expected to rise, as a very good 
January 1993 figure drops out 


UK 

BencfvnwK yfeiM c\*ve (%)’ 
.11/2/94 — . Month ago c=> 



*AI jffcWs are maria* convention 
Soorca Mwrtt Lynch 


of the annual comparison. But 
any figure significantly above 
the 2.6 per cent consensus of 
headline RPI growth (3 per 
cent for underlying inflation) 
Is likely to dent confidence 
ftirther. 

The markets will also watch 
for further details of the next 
gilts auction. The Bank of 
England announced on Friday 
that it would be offering stock 
with a maturity range of 
between 2000 and 2004, rather 
longer than expected. 


A steep rise In yields on 
German bunds over the course 
of last week reflected poor 
conditions in the US markets 

- yields on German 
government securities rose 
from 5.53 to 5.71 per cent over 
the course of the week. 

The trend Is likely to be 
reversed only if the 
Bundesbank policy-making 
council chooses this Thursday 
to deliver a long-awaited cut 
in short-term interest rates. 

The fundamentals support 

SUCh a move - inflation is 
dropping and money supply 
growth in January is likely 
to be back to manageable 
levels after the embarrassingly 
high 8.1 per cent increase in 
the seasonally adjusted figure 
for December. January data 
may be released this week. 

Timing considerations alone 
suggest that this Thursday 
may be a good moment to cut 

— it is unlikely that the 
Bundesbank will want to ease 
two weeks later (when its 
changes to mfnmnmi reserve 
requirements take effect). 


Germany ' 
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But the central hank is 
unlikely to want to ease 
monetary policy further before 
an acceptable wage deal Is 
reached in the engineering 
sector. Talks between 
employers and the IG MetaR 
union broke up on Friday 
night without an agreement. 

A cut on Thursday would send 
the wrong signaL 
The markets will thus pay 
close attention this week to 
developments on the pay 
round. 


The breakdown of last Friday's 
trade talks between Mr 
Morihiro Hosokawa, the 
Japanese prime minister, and 
Mr Bill Clinton. US president, 
may be good news for the 
Japanese bond market 

The yen, which closed In 
Tbkyo at Y108L25 on Thursday, 
jumped to Y106 against the 
dollar In New York following 
the failure of the US-Japan 
talks on anticipation that US 
officials will support a stronger 
Japanese currency to try and 
curb Japanese exports. 

This may lead to lower 
Japanese interest rates, as the 
Bank of Japan will want to 
avoid the negative impact of 
the higher yen on the stock 
market ahead of the March 
book closing and will ease 
short-term money market 
rates. 

With traders looking for 
excuses to buy bonds now that 
concerns of over-supply from 
the income tax cut and 
economic stimulus package 
financing are finally 
discounted into prices, the 
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market may be set for a 
mini-rally. The No 197 10-year 
benchmark, which closed at 
3.46 per cent last Thursday, 
may fall to 3.3 per cent 
Although some banks and 
corporate investors will 
continue to take profits on 
their holding s to supplement 
their earnings ahead of the 
March year-end, the outlook 
on the economy still looks 
gloomy and long-term bond 
yields may fell along with 
short-term interest rates. ■$ 


.. Capital & Credit / Conner Mfddelmann 

Gilts in for another bumpy 


The Bank of England's rate 
cut, rising US bond yields fol- 
lowing the Fed’s unexpected 
tightening and talk of heavy 
overseas selling sent gilts tum- 
bling last week, and amid the 
cloudy international interest 
rate outlook and a raft of UK 
data this week, the market is 
in for another bumpy ride. 

"I expect gifts to remain vol- 
atile, with a downward bias," 
predicts Mr John Shepperd, 
chief economist at Yamalchi 
International. In the past week, 
gilt yields rose by about 20 
basis points across the curve, 
steepening to the 10-year area 
but flattening to the long end 
of the yield curve, he says. 

Some feel the market's 
recent poor performance 
against its European counter- 
parts has largely run its 
course. Gilts dramatically 
underperformed German bunds 
in recent weeks, with the 10- 
year yield gap over bunds dou- 
bling to around 80 basis points 
on Friday from 40 basis points 
on January 24. 

"Gilts' underperform ance 
shouldn’t continue in any sus- 
tained way - spreads have wid- 


ened out enough to offer a rea- 
sonable risk premium," said 
Mr Ifty Islam, European econo- 
mist at Merrill Lynch. But 
many still fear that the Bank's 
'A point cut on Tuesday may 
have dented investor confi- 
dence, resulting in a higher 
risk premium for gilts. 

It was the size and timing of 
the rate cut that puzzled inves- 
tors, leading many to wonder 
whether it had been politically 
rather than economically 
inspired. Not only did It come 
during a difficult time for the 
government, but it was fol- 
lowed on the same day by a 
Bank of England Inflation 
Report which warned tha t the 
risks of a rise In underlying 
inflation were greater than 
those of a fall. Some also felt 
that the small size of the cut 
reflected a compromise 
between the Treasury, who 
wanted a larger cut, and the 
Bank, who wanted none. 

“The conclusion which is 
starting to be drawn is that the 
UK authorities may be getting 
too relaxed on inflation,” says 
Mr Shepperd at Yamaichi. 

However, others feel last 


week's doom and gloom has 
been overdone. Mr Roger 
Bootle, chief economist at Mid- 
land Global Markets, argues 
that shares, gilts and sterling, 
vulnerable after their Decem- 
ber rally, were “set for a fell, 
more or less come what may". 
In times like this, he argues, 
“it is important to keep eyes 
fixed on the fundamentals: 
rates are still set to fall in 
France, Germany and the UK, 
and inflation is set to reach 
and sustain very low levels." 

With inflation at the fore- 
front of everyone's mind, 
Wednesday's publication of the 
January retail price index will 
be keenly watched. The market 
consensus is for the headline 
rate to have risen to 2.6 per 
cent from 1.9 per cent in 
December and for the rate ex- 
mortgages to have risen to 3 
per cent from 2.7 per cent. 

"This month’s RPf numbers 
won't help gilts, but as the 
inflation picture improves over 
the months, gilts' yield pre- 
mium should narrow back.” 
says Mr Michael Saunders, UK 
economist at Salomon 
Brothers. "Tactically, the rate 


cut was messily presented, but 
inflation evidence will eventu- 
ally show it was justified.” 

Some are less optimistic. Mr 
Julian Callow, International 
economist at Kleinwort Ben- 
son, warns that real commod- 
ity prices may rise as global 
demand picks np. Moreover, 
“our expectation of a 10 per 
cent depreciation in ster- 
Ung/doUar this year will also 
place upwards pressure on UK 
import prices,” he says. Last, 
an increasing headline infla- 
tion rate, together with a 
strengthening economy, sug- 
gests UK earnings growth 
could rise, he warned “This is 
likely to be treated especially 
badly by the gilt market, as a 
precursor of higher inflation." 

Gilts have also been vulnera- 
ble to the weakness in US 
bonds after the Fed's tighten- 
ing. Investors have tong judged 
the US experience as a guide 
for the UK, and “with the Fed 
now tightening, the perception 
is that the next market to suf- 
fer in cyclical terms is the 
UK,” says Mr Shepperd 

However, while the 
short-term outlook for gilts 


UK GILTS PRICES 
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METALL MINING CORPORATION 

NOTICE OF EXPIRY OF COMMON SHARE PURCHASE WARRANTS 

To the holders of common share purchase warrant* of Meotil Mining Corporation 
‘retied under a wamm indenture dated as of March 6. 1991 (the "Warrant Indranuo*) 
between MeiaJI Mining Corporation and the Royal Trust C o m pan y. 

NOTICE is hereby given that, pm-susru to the p cev M o ns of the Warrant Indenture!, the 
above -noted warrant* expire al 4,-00 p.OL. total time at the relevant oflfce of the R-M 
That Company on March 7th. 1994 (Me "Time of Expiry - ). 

After the Time of Expiry, all rights itinler any warrant which has not previously (nett 
exercised shall wholly cease and Krmnunc end snch warrant shall be void and of no 
CfftCL 

DATED at Toronto, Ontario, Ihia 14th day of February . 1994. 

TWa notice to given by 
METALL MINING CORPORATION 


COMPANY NOTICES 


NK PROPERTIES LIMITED 

(Incorporated in Sooth A Trial 
Reg. No. 0UWSS4/D6 

DECLARATION OF DIVIDEND AND DEBENTURE INTEREST 
DISTRIBUTION NOJU 

Notice ib hereby given that inierim dividend No. 03 of 0.028 
cents per share, and dcbetUure i merest of 33.272 cenis per 
debenture, a total distribution of 33 J cents per linked unit, be 
declared payable to unit holders registered on 22 February 
199*1. Cheques will be posted on or about IS March 1994. 
S.A. Non* Resident Shareholders* Tax will be deducted at 
source where applicable, 

By Older ol die Board of Duedare 

•\fC Properties i Plyi Ltd. N K Ptoptrij Mmajwacru Co. tfty) Ijd. 

Sea**** 12 February 1994 

RryManl iXliuc » WdUy«- Root. Pathmn. 2I4J 

Trutlrr «crcunc»: Sift lay, Rcfiilnn. J4 Brckcaftni RuaM Backrebaai. Keat BRJ 4TU- 
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remains glum, many expect a 
further rally, helped by a 
recovery in the bund market 
and several months of stable 
core inflatyrwt in the UK. 

“Although gilts are further 
ahead in the cycle than most 
other European bond markets, 
we feel UK interest rates are 
likely to stay around current 
levels or even fell a little fur- 
ther from here, and we see no 
great danger arising from the 
inflation side at this stage,” 
says Mr Heinz Fesser, head of 
fixed-income at DWS, the 
investment subsidiary of Deut- 
sche Bank. “We haven't been 
sellers of gilts - actually, we 
bought some more on Friday to 
get in at the current lower lev- 
els." 

A key test of overseas 
demand will come next week, 
when the Bank of England auc- 
tions gilts in tiie 2000-2004 
maturity range. Foreigners 
favour 10-year maturities, and 
given that this sector saw the 
biggest leases in recent weeks, 
a 10-year auction “could be a 
good opportunity for overseas 
investors to switch back into 
gilts,” says Merrill’s Mr Islam. 


10 year benchmark bond yields 
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International / Antonia Sharpe 


Strong backing for global concept 


The Asian Development Bank’s 
announcement last week that 
it intends to raise one-quarter 
of its $2J8bn borrowing pro- 
gramme for fiscal 1994 through 
its first offering of global bends 
is a huge publicity coup for the 
investment h anks which have 
been actively promoting the 
global bond concept. 

The ADB’s endorsement of 
the global bond market is all 
the more significant because of 
its close identification with the 
dragon bond market, which it 
helped to set up more than 
three years ago in an effort to 
develop the capital markets in 
Asia. 

By their very nature, the 
dragon bond and global bond 
markets appear to be mutually 
exclusive. Dragon bonds are 
targeted at non-Japanese inves- 
tors in Asia but global bonds 
are designed to be sold to 
investors across the world at a 
stogie world price. 

More Importantly, perhaps, 
investors associate the global 
bond market with liquidity and 
24-hour trading, qualities 
which the dragon bond market 
has not yet achieved since the 
issues to date have been rela- 
tively small and infrequent 

But by deciding to go global, 
the ADB has effectively 
thrown its weight behind those 
who believe the trend towards 


a global capital market is irre- 
versible and that over time, 
regional markets will become 
redundant 

Global bonds have come a 
long way since the World Bank 
launched the first issue In 1988 
as part of Its successful drive 
to bring the yield spreads on 
its bonds down to levels 
enjoyed by US federal agencies. 
Global bonds can now be 
issued in a wide range of cur- 
rencies and maturities and 
appear to have retained their 
liquidity in the secondary mar- 
ket to a greater degree than 
Eurobond Issues of similar 
sizes. 

Several sovereign Issuers, 
notably Italy, have issued 
global bonds in order to access 
the large pool of domestic 
investors in the US at about 
half the cost of issuing bonds 
in the Yankee market - the US 
domestic bond market for for- 
eign issuers. 

The reduction to fees has 
come about as a result of flexi- 
bility on the part of the US 
Securities and Exchange Com- 
mission in order to encourage 
more borrowers to make shelf 
registrations. 

Borrowers now only have to 
pay fees on the bonds which 
have been sold into the US and 
on the lead managers* esti- 
mates on what proportion of 


the whole issue will flow back 
into the US. 

“Many issuers now have to 
ask themselves why they are 
not issuing global bonds,” says 
Mr David Karat, managing 
director at Salomon Brothers, 
one of the earliest promoters of 
the global bond market 

Indeed, an increasing num- 
ber of famili ar names In the 
Eurobond market are queueing 
to tap the global bond market 
L-Bank, the recently re-named 
LKB Baden-WQrt tern berg, is 
about to embark on an interna- 
tional roadshow to gauge 
investor interest in a global 
bond offering denominated 
either In dollars or D-Marks. 

Ms Gertraud Foos-Olsson, 
deputy director of L-Bank ’s 
international funding division, 
says that, depending on mar- 
ket conditions, L-Bank could 
raise $1.5 bn to $2bn or the 
equivalent to D-Marks in the 
global bond market by the sec- 
ond week in March. 

“Our funding strategy is to 
offer investors big, liquid 
issues,” says Ms Foos-Olsson. 
She adds that the global bond 
market makes sense for fre- 
quent Issuers - L-Bank intends 
to raise $10bn this year com- 
pared with $6.7bn last year - 
since they can often get better 
pricing than in the Eurobond 
market. 


Officials at Salomon 
Brothers say the next stage to 
the global bond market’s devel- 
opment is to open up to a 
wider range of issuers, a move 
which has not been welcomed 
by syndicate managers who 
would prefer to preserve the 
global bond market’s exclusiv- 
ity. "One would not want to 
bastardise the concept,” says 
one syndicate manager. 

Nevertheless, the successful 
global bond oEfering by Argen- 
tina late last year has encour- 
aged other emerging market 
issuers to take the plunge. Tur- 
key and Hungary have both 
announced their intention to 
tap the global bond market in 
the near future. Indeed, inves- 
tors might be more inclined to 
buy paper issued by sub-invest- 
ment grade credits if they are 
in the form of liquid, global 
bonds because of the greater 
likelihood that trading in the 
bonds will not dry up in the 
secondary market 

At the same time, there are 
moves to try to reduce the 
market’s perceived minimum 
size for a successful global 0 
bond offering from $lbn to 
around $50Qm.. This would 
enable issuers with smaller 
borrowing requirements to 
take advantage of the lower 
funding costs offered by the 
global bond market. 


NEW INTERNATIONAL BOND ISSUES 
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NEW YORK 


Shift in 
sentiment 
under way 

After a weekend blizzard, the snow 
is piled high on Wan Street, but 
anxiety 13 close to the surface 
Analysts say any surprising- political 

or economic development could trip ' 
up the stocks this week and send 

share prices tumbling again 
The risk is great, according to Ms 
Gail Dudack, an analyst at 
SG Warburg in New York, because 
the market has grown so complacent. 
For investors accustomed to bullish 
news, the only true surprises are 
negative ones. In such an atmosphere, 
panic selling is easily triggered. 

For this reason. Ms Dudack sees 
tire Dow industrial falling to 3,600 
in the coming weeks, or about 10 
per cent, from January 31 's peak of 
3,97836. 

“Underlying most stock market 
corrections is a shift in Investor 
sentiment from confidence to fear," 
she says. “Ironically, investors often 
feel most comfortable at a point at 
which trends are about to change.” 

She argues the events of the past 
fortnight leave little doubt that such 
a shift is under way. The taming 
point was the 96-point battering two 
weeks ago, set off by the Federal 
Reserve’s tightening the Fed Funds 
rate to 335 per cent 
The plunge may have rattled 
investors, but did not drain their 
confidence. When equities regained 
their stride early last week, there 
were sighs of relief from Wall Street 
But the balloon, hastily reflated, 
was quickly burst The trigger was 
Thursday's appearance by Ms Blaine 
GarzareUi, a respected T^hman 
Brothers analyst on CNBC, a 
business news cable television. Tn 
mid-morning she reiterated her view 
that a 4-7 per cent market correction 
would be “normal" in the 
circumstances. Within half an hour. 
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edginess in the market had turned 
into a minor rout with the Dow 
losing about 20 points. 

Even though the bellwether Dow 
index fi n i she d 23 points ahead on 
the week, “the vulnerability of the 
market is not going away", warned 
Mr Gregory Nie, technical analyst 
at Kemper Securities in Chicago. 

“We may try to trade a little higher 
[today] but I expect the market to 
fan.” 

He points out that the Dow utility 
average, which often presages 
downturns in the broader market 
and parallels trends in interest rates, 
hit a 52-week low last Thursday. “If 
people choose to focus on that, it 
could be bad for bonds as well as 
stocks." 

In addition, there are several 
potential triggers lurking on the 
political and economic calendar. 
Investors could well react 
unfavourably to the weekend talks 
between President Bill Clinton and 
Mr Morihiro Hosokowa. the Japanese 
prime minister. 

After last Friday's tame producer 
price data, the financial markets are 
looking for the same in Thursday's 
consumer price report The Commerce 
Department’s data on capacity 
utilisation - a keenly watched 
indicator of inflationary pressure 
in the economy - may pose an 
obstacle as well. Sharp rises in either 
figure would raise fears about the 
Fed bringing forward a second rate 
increase. 


Nerves frayed 
as storm 
clouds gather 

By the time the expected Wan Street 
hurricane had swept across the 
Atlantic and reached a cowed London 
market last Monday, it was no bigger 
than a sizeable squall. It caused havoc 
In the market that morning but there 
was no real structural damage, apart 
from that to some frayed nerves on 
London’s trading desks. 

But there are plenty of storm clouds 
gathering over the UK market many 
whipped up by unfortunate goings 
on In the Conservative Party. 

The latest disaster, the death of 
Mr Stephen Milligan. MP for 
Eastleigh, means the government’s 
majority in tire House of Commons 
is now down to 15. And the Tories 
face some big hurdles in the next 
few months. The most important 
dates are May 5, which brings the 
UK local elections and June 9-12, 
which sees elections for the European 
parliament. 

There are very real fears that the 
government will face crushing defeats 
in both elections, putting even greater 
pressure on the prime minis ter's 
tenancy at 10 Downing Street 
Markets detest uncertainty and will 
not be happy until the elections are 
out of Che way. 

As the stock market was absorbing 
the Wall Street-inspired slide caused 
by the US interest rate rise, the Bank 
of England caught dealers on the 
hop again by lopping % of a 
percentage point off its base rate 
ahead of an optimistic quarterly 
report After an initial sharp rise 
the market fell back as strategists 
questioned whether there had been 
an pigment of political infhipnre in 
the move. 

If the market has had to withstand 
Some selling nnfi langhfo of la te, and 
there were more of the same on 
Friday, there is still scope for further 


FT-SE- A All -‘Share index 


1,750 -« 



damage this week, which sees the 
start of a two-week account and 
brings a deluge of economic data 
from home and abroad. And the 
February reporting season continues 
with numbers from such big names 
as British Airways, Hanson and 
Glaxo. 

Last week’s results from two 
super-heavyweights. BT and BP, 
provided more than a few crumbs 
of comfort; BTs figures were better 
than expected while BP spiced its 
numbers with details of a big oil 
discovery west of the Shetlands. 

The US bond market remains the 
key to the UK equity market If bonds 
continue on their recent downward 
trend, strategists say, then UK gilts 
will similarly come under pressure, 
dragging equities with them. 

Despite the chang e of direction 
by leading UK indices this week, 
there is no shortage of bullish 
commentators. NatWest Securities 
sticks with its view that UK interest 
rates will be cut to 43 per cent by 
the middle of the year. It Is even more 
bullish on the market’s second-line 
stocks, forecasting -an end-1994 FT-SE 
250 level of 4500. 

In contrast, a most bullish observer 
of recent years, Mr Nick Knight of 
Nomura, the Japanese stockbroker, 
caused a stir at the end of last week. 


FT-SE 100 forecast at 4.000, be said 
the index could, in what is expected 
to be a turbulent year, drop to as 
low as 3300. 
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FRANKFURT 

The Bundesbank meets on Thursday, 
but UBS says the D-Mark's recent 
under-perfonnance suggests the 
markets may have to wait until 
March for the nest rate cut Sobering, 
the pharmaceutical and agrochemical 
group, holds its annual press 
conference today. 


PARIS 

The results at the public offer for 
Elf Aquitaine, the ofl company, will 
be announced after the bourse closes 
today, along with the offer price for 
institutions, which the economics 
minister has suggested could exceed 
FFr405 a share. Estimates suggest 
the public offer was at feast 23 times 
subscribed. 

A raff of corporate results are due 
during the week. Rhone-Poulenc. 
the chemicals and pharmaceuticals 
group, which was privatised 
at the end of last year, 
reports on Wednesday, Cie 
Ban cain? on Thursday and Primagaz, 
the bottled gas distributor, on Friday, 

MILAN 

Italy’s privatisation extravaganza 
continues this week with a series 
of roadshows to drum up interest 
in the sale of 57 per cent of Banco 
Commerciale Italians. A total of 260m 
shares will be offered to Italian 
retail buyers and 240m to 
institutional investors when the 
privatisation begins on 
February 28. 

Of those on offer to institutions, 
60m win be targeted at Italy, 50m 
at the US and 130m at the rest of 
the worltLBCl will be officially priced 
on February 26. 

ZURICH 

Pharma Vision, the investment 
company specialising in 
pharmaceutical share holdings, 
unveils 1993 results at a press 
conference tomorrow. Saurer. the 
textile machinery and technology 
group, is expected to report sharply 
higher full-year net profits on 
Wednesday. 

TOKYO 

The listing of the Nikkei 300 futures 
on the Osaka Stock Exchange may 
prompt- active index-linked trading. 
Buying by overseas investors, which 
has supported prices during the past 
few weeks, may ease some of the 
volatility created by futures finked 
trading, but in the absence of such 
purchases, profit-taking ahead of 
the March year-end book closing by 
corporate investors could depress 
share prices. 


RISK AND REWARD 


CBOE revives the 
idea of options 
on OTC shares 



The outstand- 
ing perfor- 
mance of over- 
the-counter 
stocks last year 
has prompted 
the Chicago 
Board Options 
Exchange to 
attempt a 
brave revival of an idea that 
has twice failed - derivatives, 
in this case options, on an 
Index of the 100 most heavily 
capitalised companies traded 
on the Nasdaq stock market 

Nasdaq, the OTC rival of the 
New York Stock Exchange, has 
grown steadily over the past 10 
years, with share volume ris- 
ing to 66.5bn tast year from 
just 20bn in 1985. Once 
regarded as a mere upstart 
compared with organised 
exclianges in the US, Nasdaq 
caned a niche by listing the 
shares of small growth compa- 
nies and trading them by wire 
and telephone. 

Many of those companies, 
like Intel and Microsoft, are no 
longer small, but retain their 
exclusive Nasdaq listings. Last 
year. Nasdaq matched the 
NYSE’s share volume, 
although dollar volume, at 
some $1350bn. Lagged the big 
board’s S2,S30bn. 

In the early 1980s, when port- 
folio managers first discovered 
that they could use stock index 
futures and options to enhance 
investment returns. leverage, 
portfolios, or gain flexibility 
when allocating assets, Chica- 
go’s futures and options 
exchanges launched a range of 
successful contracts based on 
indices of NYSE-listed stocks. 

However, when they 
extended the concept to deriva- 
tives on OTC stocks, they 
failed miserably. The Chicago 
Mercantile Exchange and the 
Chicago Board of Trade spent 
millions of dollars launching 
competing OTC index futures 
in 1985 in a battle that ended 
only when it became clear they 
had misjudged their market 
and no one was interested in 
trading either product. 

They beat an embarrassed 
retreat, leaving the idea to the 
Philadelphia Stock Exchange, 
whose 1 options on an index of 


100 OTC stocks rarely trade. 

Now, the Chicago Board 
Options Exchange is trying 
again. Mr William Floersch. 
the exchange’s vice chairman, 
says times have changed, and 
growth companies are in 
vague. Last year, he notes, 
Nasdaq 100 stocks outper- 
formed more heavily capital- 
ised indices like the S&P 500. 

“The Nasdaq market is six 
time bigger than it was in 1985. 
We've seen an institutionalisa- 
tion of Nnsdnq storks." he 
says. “The Chicago Board of 
Trade and the Cliicagn Mercan- 
tile Exchange had a good idea, 
but they were a little ahead of 
themselves." 

While there is no doubt the 
Nasdaq 100 stocks, with a mar- 
ket capitalisation of $269bn, 
are popular with retail and 
institutional investors, equities 
traders say the CBOE's Nasdaq 
100 index option Is like a one- 
legged stool. It needs a comple- 
ment; jry futures contract and a 
mechanism for executing bas- 
ket or “programme” trades tn 
the underlying shares. 

Institutional money manag- 
ers need all three to carry out 
balanced hedging and arbi- 
trage programmes. The 
CBOE’s S&P 100 index options 
are arguably the most success- 
ful equity index product in the 
world because they are used In 
conjunction with the CME's 
S&P 500 index futures and the 
NYSE's automated order rout- 
ing system, known as the DOT. 

A trader can buy an S&P 
index option contract, lay off 
the risk by selling a futures 
contract, and also purchase or 
sell a basket of the underlying 
stocks, all .in the same instant 

In the Nasdaq market this 
capability is lacking, but may 
develop in time to boost the 
CBOE’s new product 

As for a Nasdaq 100 futures 
contract, CME spokesman 
Andy Yemma says his 
exchange is considering giving 
the product another shot. “The 
CBOE is doing the options, and 
we co-operate with them on a 
lot of other equity products,” 
he says. 

Laurie Morse 
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D amming the flood of Indian issues 


India’s Ministry of Finance is 
imposing informal restrictions 
on Indian companies which 
want to raise funds in the 
international capital markets, 
in order to slow down the del- 
uge of international equity and 
convertible bond issues flood- 
ing onto the market 

Investment bankers and 
potential borrowers have been 
told that permission for new 
issues will probably be 
restricted to companies which 
are either heavily export-ori- 
ented, or involved in infra- 
structure projects - at least in 
the period to the end of March. 

In addition, ministry officials 
said they may introduce 
revised application procedures 
to control the subsequent flow 
of new issues. 

“We have over 120 applica- 
tions for GDRs [global deposi- 
tary receipts] and euro-issues 
pe ndin g, and it would be sensi- 
ble on anybody’s part to exam- 
ine them more closely before 
1 granting permission," admits 
Mr NK Singh, a senior official 
in the Ministry of Finance. 

"We are trying to orchestrate 
some sequencing, so that com- 
panies with strong ba lance 
sheets and good track records 
are given preference over indif- 
ferent ones. We also want to 
ensure that there is no bunch- 
ing of issues - it is the compa- 
nies which stand to gain by 
this." he added. 

Last week the ministry gave 
permission for two big GDR 
issues - a J150m (£l03m) offer- 
ing for Calcutta Electric Sup- 


CURRENCY MARKETS 


ply Corporation (CESC), and a 
$100m deal for the Mafatlal 
group, the Bombay-based tex- 
tiles and petrochemicals manu- 
facturer. 

With the liberalisation and 
deregulation of the Indian 
economy under Prime Minister 
PV Narasimha Rao, Indian 
companies have enjoyed a new- 
found freedom to raise funds 
abroad. Many are keen to do so 
in order to pay down domestic 
debt - on which they com- 
monly pay interest of some 18 
to 19 per cent - or to finance 
expansion of their existing 
operations. 

Mr Roddy Bale of Jardine 
Fleming India Securities, 
points out that “there are 
about a hundred companies 
which want to do international 
equity offerings: whereas in 
the domestic market they com- 
monly have to Issue [shares] at 
a discount to the stock price, 
with an international equity 
offering they can do it at a 
premium [to the underlying 
share pricer. 

Barely a week goes by with- 
out one of India’s bigger com- 
panies anruurcrcfaff a new inter- 
national equity or 
equity-linked offering. 

So far this year, eight compa- 
nies have tapped international 
investors for a total of $86Qm 
with issues of GDRs or con- 
vertible bonds, according to 
figures compiled by Euro- 
money Bondware. Issuers 
indude such as Indus- 
trial Credit & Investment Cor- 
poration of India add), Great 
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Eastern Shipping, Indian Ray- 
on & Industries, and Videocon 
International 

Issuance so for this year has 
nearly reached the level seen 
in the whole of 1993 when new 
issues - from companies such 
as Reliance Industries, Sterlite 
Industries, and Essar Gujarat - 
amounted to nearly ©00m. 

The ministry of finance is 
concerned that the flood of 
new international equity offer- 
ings could have a detrimental 
effect on the Rupee's exchange 
rate, triggered by the inflow of 
dollars. It does not want the 
Rupee to appreciate against 
the dollar as this would make 
India’s exporters less competi- 
tive internationally- Mr David 
Maslin, economist at Morgan 
Guaranty Trust Company, 
points out that the .Reserve 
Bank of India has been buying 
dollars to stabilise the Rupee 
over recent months. 

More cynical observers of the 
Indian market point out that 


the ministry’s new “slowdown” 
measures may help to smooth 
the path for the ISOOm interna- 
tional share offering from 
Videsh Sanrshar NIgam rimitpd 
(VSNL), the government-owned 
overseas telecommunications 
network, due later this mont h. 

The VSNL issue is critical to 
the government as 70 per cent 
of the funds will be used to 
finanra the department of tele- 
com’s expansion programme. 

The government is particu- 
larly encouraged by the suc- 
cess of equity issues by private 
Indian companies, and plans to 
raise money on the interna- 
tional capital markets for 
many of the public sector com- 
panies. 

However, it is concerned that 
indiscriminate borrowing 
could spoil the conditions for 
subsequent issues, especially 
of government-owned corpora- 
tions that have embarked on 
privatisation programmes. Offi- 
cials say they are considering 


allowing up to three interna- 
tional issues every month to 
ensure a steady inflow of 
between Slbn and $2bn a year. 

Ministry officials said the 
government may also stipulate 
that proceeds from interna- 
tional offering be used solely to 
finance capital expenditure or 
repayments of high-cost bor- 
rowing or for working capital 
needs. In addition, the ministry 
may impose a ^piling on bor- 
rowing. 

Many of the International 
offerings by Indian companies 
have been hailed a success by 
investment bankers and fund 
managers. 

While the early, pioneering 
issues were launch e d at a dis- 
count to the underlying share 
price, subsequent issues were 
launched at a premium and 
performed relatively well 
thereafter. The heavy new sup- 
ply has been snapped up by 
specialist Indian funds - 
emerging market funds - as 
well as more diversified funds, 
investment bankers say. 

International investors who 
want to invest directly in the 
stock market have to apply to 
be Foreign Institutional Inves- 
tors. While the domestic mar- 
ket route provides investors 
with a for wider array of stocks 
- there are about 7,000 compa- 
nies listed on India’s various 
exchanges - the settlement 
procedures are cumbersome 
and subject to long delays. 

Many investors prefer to 
take the international equity 
route: “The advantage of this 


Focus on yen after trade talks fail 


In a week which sees a flood °f 
UK economic data released and 
a Bundesbank council meeting 
on Thursday, attention in for- 
eign exchange markets mlj ini- 
tially focus on the aftermath of 
the failed trade talks between 

the US and Japan. 

President Clinton and Mr 
Hosokawa could not reach 
agreement at their Friday 
meeting about how to cut 
Japan’s trade surplus and 
improve US access to specific 

that the yen will strengths as 
this is one means by which the 


US can dose the gap. The mar- 
ket was already moving this 
way last week. The yen closed 
on Friday in New York at 
Y107.1 to the dollar, its highest 
c Iqhp since mid-November, 

Any appreciation of the yen 
is lately to be a short-term phe- 
nomenon. It does not serve 
japan’s interests as it will 
hamper much-needed economic 
recovery- Arguably, it could 
also cause the trade surplus to 
increase if it inhibits growth in 
consumer d e mand. 

In the longer term, economic 
fundamentals favour a stron- 
ger dollar as the US economy 


is enjoying solid growth while 
Japan remains mired in reces- 
sion. 

President Clinton said on 
Saturday that the US will this 
week review its options on how 
to approach the trade question. 
Reports in the US media yes- 
terday quoted senior US offi- 
cials saying the administration 
had already decided to try to 
increase its bargaining power 
by imposing sanctions on some 
Japanese imports. 

In the UK the foots will be 
on the release on Wednesday 
of retail safes figures and the 
retail prices index for January. 


With the UK economy enjoying 
solid growth, the outlook for 
sterling remains positive. Fol- 
lowing last week's poorly 
received rate cut, however, 
observers believe there may be 
a delay before it recovers 
investor support 
In Europe attention will once 
more focus on Thursday’s 
meeting of the Bundesbank 
council. Although analysts 
have long been forecasting an 
easing of policy, most believe 
the central bank will wait for 
January’s money supply fig- 
ures before making any 
changes. 


Yen 
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is the liquidity - it is easier to 
accumulate and unwind posi- 
tions, and settlement is less of 
a worry," says one US-based 
fund manag er. 

“GDRs are a good place to 
park your funds because the 
settlement is very quick and 
there is potential premium 
expansion,” says Mr Tristan 
CZube. a director of the Indian 
Opportunities Fund. launched 
last year by Martin Currie 
Investment Management. 
Although the fund invests pre- 
dominantly in the domestic 
stock markets, it has bought 
shares in four or five of the 
recent international equity 
offerings. 

The success of these interna- 
tional Issues reflects the huge 
amount of money winch has 
been invested in emerging 
markets generally. “The suc- 
cess of these issues is driven 
by asset allocaters and because 
most people can’t invest 
directly." says Mr Clube. 

However, some warn that if 
the tidal wave of new issues 
continues, the market could 
suffer from “investor Eatigue” 

Mr Peter Bassett, head of 
emerging market investment 
at Henderson Administration 
Group, a London-based fund 
management group, says: “We 
are delighted to see a new 
equity market open up. but we 
are having to be selective now. 
I don’t think the market is 
being well served by the gint of 
issues because this is a new 
area and we need time to 
digest”. 



News round-up 
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The tightening of monetary 
policy by the US Fed was 
reflected in sharp declines last 
Monday in Hong Kong, 
Bangkok and Kuala Lumpur, 
but the Chinese new year kept 
activity muted thereafter. 

With today’s reopening of 
the markets many analysts 
expect a further wobble, but 
not necessarily another heavy 
sell-off. Traders expect a 
short-term range in the Hang 
Seng index of between 10,000 
and 12300. 

■ Mutual funds 

Emerging market mutual 
funds based in industrialised 
countries held assets of $79.6bn 
(£54.5bn) at the end of last 
year, according to new figures 
from Micropal Emerging 
Market Fund Monitor. 

Some $7.6bn of that was in 
emerging market debt funds. 
Of the equity funds, some 
$203bn was in Asian regional 
funds art d S17bu in Asian 
single country funds, while 
only SS.lbn was in Latin 
American regional funds and 
$33bn in single country funds. 

Such figures may support 
the assertions of some analysts 
that Asian markets are more 


vulnerable than Latin markets 
to shifts by mutual fund 
investors because of interest 
rate rises in the US. 

■ Pakistan 

The country’s three stock 
markets, in Karachi, Lahore 
and Islamabad, are aiming to 
streamline their operations 
so that corporate results would 
become available 
simultaneously. 

A complaints centre will also 
be established to deal with 
problems of the transfer of 
shares which, in some 
instances, can take at least 
45 days. 

■ Israel 

The central bank plans to 
liberalise foreign currency 
trading rules as the first step 
towards making the shekel 
convertible. 

The authorities said that 
in a few months’ time trading 
will become continuous - at 
present the Bank of Israel 
publishes a representative 
shekel/dollar rate once a day. 

• Further coverage of 
emerging markets appears 
daily on the World Stock 
Markets page. 
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Baring Securities emerging markets indices 
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CURRENCIES AND MONEY 


MONEY MARKET FUNDS 
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53.1914 

-1ft 

63-4964 

-Oft 

113ft 

Belgium 

(BFr) 

38.1600 

-0ft3S 

+00275 

161-222 

10.0365 9ft 789 

10.0269 

-1ft 

la0444 

-1ft 

10.0752 

-Oft 

114ft 

Denrruk 

(DKiJ 

88328 

-0.0037 

+0.0203 

099>2?9 

03378 03320 

- 

- 

- 

- 

- 

- 

*L2 

Finland 

m 

&6T34 

-0ft047 

+0.0284 

249-351 

8.7357 6.6378 

87379 

-1.1 

6.7531 

-1.1 

07800 

-Oft 

107.4 

France 

(FFi) 

S.9S38 

-0.0015 

+0006 

674-696 

2_573S 2ft54? 

257U3 

-Oft 

25727 

-a? 

2ft735 

-Oft 

121.7 

Germany 

w 

1.7517 

-OU017 

+2ft83 

312 - 603 

370045 368.821 

- 

- 

- 

- 

- 

• 

- 

Green 


252.750 

+08 

+00048 

425 - 453 

1JK01 1.0348 

TJJ445 

-0.7 

1.0456 

-aft 

1.0506 

-Oft 

10Z.7 

Ireland 


1-4046 

-OftO?T 

+047 

764 - 965 

2481 Jfl 2466.06 

24844 

-3ft 

2497.05 

-3.1 

2543.60 

-28 

76ft 

Italy 

(U 

IfiBOftS 

-1.18 

+0.1224 

812-618 

630660 52.7566 

53.078* 

-1ft 

53.1914 

-1ft 

63-4964 

-Oft 

113ft 

Luxembaiiu 

m 

38.1600 

-0.03b 

+0.0068 

778 - 604 

18815 18642 

2ft7B7 

-Oft 

2.8798 

-ai 

26735 

02 

117.6 

Nettwrtands 

n 

1.9035 

-oftoia 

+OJJZSB 

929 - 004 

11.1208 11.0271 

11.0937 

03 

11.088 

0.4 

11.0952 

0.0 

812 

Norway 

(NKr) 

7.5678 

-aoon 

+1.7BB 

042 - 443 

259.835 257.694 

29X232 

-4.6 

262ft67 

-4ft 

- 

- 


Portugal 

(Ea) 

178.800 

+065 

+0.553 

758 - 21) 

209.230 208JJ7S 

209^05 

-3ft 

71085 

-3ft 

214ft46 

-28 

84.7 

Spam 

(Pla) 

142ftZ5 

-0.09 

+0.0124 

473 - 632 

11ft985 11-8000 

11ft7B3 

-2.1 

11.9163 

-2.1 

120493 

-1ft 

76ft 

Sweden 

(SKr) 

Bft852 

-oftiei 

+0.0043 

634 -654 

2.1661 2-1601 

2.1628 

Oft 

21589 

1ft 

21391 

1ft 

117ft 

Swttxartand 

(Sf=r) 

1.4781 

-aooia 

- 

- 

- 

- 

- 

- 

- 

- 

- 

81ft 

UK 

n 

1-4663 

+0.0048 

♦0-0044 

231 -248 

1ft250 1ft 133 

1J3253 

-1ft 

10278 

-1.1 

1.3323 

-Oft 

- 

Ecu 


1.1075 

-0.0001 

” 

“ 

* 

- 

' 

“ 

" 

" 

" 

“ 

SORT 

Americas 

” 

1ft750S 


+0.005 

631 - 638 

1.4642 1.4556 

. 

- 

- 

- 

- 

■ 

- 

Argentina 

(P«») 

09981 

+00001 

+17009 

415 - 756 

796.000 777.000 

- 

- 

- 

- 

- 

- 

_ 

Brazil 

(Cr) 

542580 

+9.91? 

+0.0065 

088 - 711 

1.972S lft575 

1.969 

1ft 

1ft635 

1.4 

1.9522 

0.9 

91X3 

Canada 

(CS 

lft438 

+0.0014 

+4X0140 

505 - 553 

*3575 4ft307 

_ 

ra 

. 

_ 

_ 

_ 

_ 

Mwfco (Now Peso) 

3.1050 

■X 

+0.0048 

660 - 666 

1-4670 1-4587 

1.4642 

1.7 

1.4603 

1.7 

1.4504 

1-1 

67.4 

USA (5) 

Ptacmc/MMdto Eaat/A&lca 

* 

+0.0119 

455 - 478 

2JMS0 2G365 

2.0452 

Q.9 

20428 

Oft 

20409 

Oft 

- 

Ausnia 

(AS) 

iftsea 

+0.0035 


305 12-3775 123136 
800 9&23GO 36JJ960 
336 B-8808 818246 

784 5.7043 6J290 

560 5-9710 53435 

1.7630 1.7475 
900 253300 252.400 
062 1-4124 13982 

07S 1696.00 168112 
800 382360 3&095O 
640 1.9683 1.9571 

668 73075 73429 

900 177300 176300 
650 142.020 141400 

869 8.1413 10700 

766 1-4682 1-4757 

1.4070 1*MB7 
1.1033 .1.1045 


i - 521 


I- 080 


980-961 03881 19980 

575 - 58S 542360 542-570 

435-440 13442 13404 

040 - 000 3.1060 3-1040 


12348 

-1ft 

123822 

-1ft 

12.4X25 

-OS 

1024 

38 l 25 

-3.0 

38-43 

-3ft 

SOftB 

-20 

1022 

6,8503 

-21 

88811 

-28 

6 j 947B 

-1.7 

1020 

£.8794 

-1ft 

86894 

-LI 

517209 

-08 

720 

E9679 

-2ft 

29951 

-28 

6.0S26 

-1.7 

1029 

1.7554 

-28 

1.7819 

-23 

1.7745 

-U 

1024 

255ft* 

-122 

262ft 

-18.1 

291.78 

-104 

71ft 

1.4017 

2ft 

1J967 

25 

fftTUS 

Tft 

- 

1097.08 

-Aft 

1710ftB 

-4ft 

175238 

-3.7 

77ft 

3825 

-3ft 

38.43 

-3ft 

38.99 

-20 

1022 

1.8657 

-20 

1ft722 

-1ft 

1.9605 

-Oft 

1021 

7ft7W 

-1-4 

7ftB38 

-1.4 

7.6308 

-Oft 

94ft 

177.7 

-8.1 

179.63 

-8-4 

186ft 

-Sft 

94ft 

1421 S5 

-Sft 

144-415 

-Sft 

148.16 

-3,9 

80ft 

21107 

-3ft 

8.1602 

-3.7 

&20T2 

-26 

820 

1-4771 

-Oft 

1-4788 

-0.7 

1-4744 

ai 

1029 

1.4642 

1.7 

1.4603 

1.7 

1-4504 

1.1 

827 

1.1049 

29 

1.0997 

2ft 

1.0885 

1.7 

- 


+0.0162 975-012 
+03069 221 - 260 
10568 +03192 533 - 598 
17120 +10439 003 - 207 

+33 893 -958 
(TS) 38.7890 +11269 464-916 318200 315800 
(BO 373820 +1(222 097 - 543 373570 37. f 530 


2.3 113085 2.0 112084 1*4 

158310 167330 167349 23 157339 10 153374 2.9 

4.06<4 43289 - - - 

23610 23439 23599 -1 A 23642 -1.1 23728 -13 

403743 38.9365 - - - - 

53041 6-4716 - - - - - - 

23277 23129 - - - - 

5.0602 53316 - - - - - - 

17257 16788 - - - - 

119030 1183.15 - - - - - - 


1833 


tSOfl nu tar Fob.10. Bdfoflor apnorta ki ihx Pare! Spot Wile rimr nxy Dw MM tng dedmd places Ftreard nxas am nor dtocsy quoted » tax Btertcw 
hu* ww implied by cunetX l aw t nail. Stating indnt aacuhxed by me Bra* of^nqfand. Base ouecapa 1B89 3 ioa.EW.oara and Ud+atea m both Bas and 


(he Oats Spot cabbn derived trom THE WMffCUTERS CL09NO SPOT RATE*. ! 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

Feb 11 BFr DKr FFr 


1 vteuaa an rounded by Bio P.T. 


NKr 


13988 13918 
7.7524 7.7600 
313700 313850 
108*450 107350 
2.7625 2-7615 
1.7449 1.7397 
273000 273500 
3.7505 3.7502 
13880 13860 
14500 34440 
43000 43750 
811300 810300 
20-4500 214200 
214700 214500 

tSQR m tor Frixin Orttaflra tpraadfi in die Dollar Spot table show only the text throx decfcnri ptacxe. Forared Mm an not dracOy touted la the niM 
but are tided by cumnt taterasi Mn UK. Wand & ECU are qiotad In US onwny. 4P. MbnP» faficei tmn tar Fab.11 Ban xwcasa l9S0«tm 


Hong Kong (HKS) 7.7505 
mow (Rs) 313876 

Japan (V) 107.900 

Malaysia Q*S) 2.7613 

New Zealand (NZS) 1.7439 
PhQppinas (peed 27.5500 
Saud Arabia (Sfl) 3.7505 
Stogapore (SS) 13850 
S Africa (ComJ (fi) 3.4465 
S Africa (Fkv) (H) 43775 

SouthKoree (Wbn) B11.05O 
Ttewrai (TS) 28-4400 

Thafiand m 25.4600 


-0.0010 500 - 510 
-10013 650 - 700 
-035 850 - 950 
+03006 605-525 
+10043 428-449 

- 500 - BOO 
+0.0001 500 - 510 
-10005 840 - 880 
+03917 470 - 500 

+0.016 725 - 825 

- 000 - 100 

- 300 - 500 

- 500 - 700 


1J441 

-Oft 

15446 

-Oft 

15456 

-0.1 

827 

3.1066 

-Oft 

21094 

-Oft 

21Z 

-Oft 

ora 

- 

- 

- 

- 

- 

- 

1025 

1J3968 

-Oft 

1.3997 

-1.1 

1.4072 

-Oft 

83ft 

7.762 

-Oft 

7.7545 

-Oft 

7.7655 

-Oft 

- 

31-4325 

-28 

315875 

-2ft 

- 

- 

- 

107.805 

1.1 

107555 

1ft 

10554 

1ft 

1423 

27B6 

2ft 

2754 

1.1 

27765 

-Oft 

- 

1.7455 

-1.1 

1.70 

-1-4 

1.7642 

-1ft 

- 

3.7528 

-Oft 

27372 

-0.7 

2778 

-0.7 

_ 

13839 

Oft 

15617 

Oft 

1594 

-0.6 

— 

24855 

-Sft 

3.4945 

-Sft 

2602 

-4ft 

- 

4.6085 

-8.1 

4.6873 

-7ft 

• 

- 

- 

814ft5 

-4-4 

81755 

-22 

836,05 

-21 

— 

285425 

-4.7 

26.69 

-28 

- 

. 

- 

2553 

-3ft 

25.07 

-3ft 

2551 

-1.4 

- 


Pta 


SKr SFr 


CS 


Ecu 


FIXED INTEREST RATES 


MONEY RATES 

February It Over 


Belgium 


France 

Germany 

Ireland 

Ktoy 

No tfi e ita nd a 

Norway 

Portugal 

Spain 


SwHaarfand 

UK 

Canada 

US 

Japan 

Ecu 

Ten par 1.000; 


(BFr) 100 
(DKr) 5231 
(FFr) 6173 
(DM} 2165 

(K) 5179 

(L) 2.139 
(R 1142 

(NKr) 47.77 
(Ea) 20-48 

(Pta) 2538 

(SKr) 44.70 
(SFr) 2430 
(SJ 5332 
(CS) 2191 
(S) 3117 
(Y) 335.1 
4105 

Kroner, Fran* 


1190 

10 

11.48 

3302 

9398 

0-404 

3-480 

0327 

1880 

1797 

8.449 

4330 

1102 

5388 

1835 

6334 

7368 


1147 

1713 

10 

1400 

8362 

0352 

1032 

7.668 

3388 

4.179 

7381 

4.034 

1730 

4.431 

1955 

5118 

1584 


4343 

2363 

2342 

1 

2-400 

1104 

0392 

2314 

0391 

1329 

£.168 

1.187 

2388 

1304 

1.7S2 

1123 

1340 


1369 

1.042 

1.196 

1407 

1 

0342 

0363 

1941 

1403 

0300 

0.880 

0402 

1344 

0330 

1712 

S399 

1789 


4870 

2474 

2840 

9853 

2375 

100 . 

861.1 

2233 

9514 

1187 

2090 

1146 

2479 

1268 

1891 

15870 

1872 


6-430 

2373 

3398 

t.121 

2.758 

0.116 

1 

2.584 
1.111 
1.378 
2.427 
1330 
2379 
1.461 
1.964 
1 830 
2.174 


2094 

1138 

12.71 

4322 

1163 

0-446 

3366 

10 

4382 

5314 

9359 

1129 

11.10 

5335 

7.572 

7116 

8384 


4883 

2517 

2963 

1019 

2403 

1148 

90.03 

2333 

101 

124.1 
2183 
1193 

259.2 
131.6 
1783 
1639 
1953 


Prone. Norwegian Kroner red Swedsti Kronor per 10; Motel Franc. Escudo. Lira 


394-0 
2015 
2393 
81.35 
2011 
8.427 
7236 
1812 
8159 
101 
1711 
9153 
2083 
1083 
1423 
1320 
1573 
end 


2237 

1134 

13.59 

1618 

11.36 

1478 

4.119 

1108 

4376 

5.677 

10 

5.401 

1138 

1020 

1050 

74.97 

8356 

per 100. 


4391 1388 3.718 2.765 2914 2*497 


One 
night month 


Throe 

rathe 


mthe 


One 

y» 


Lamb. 


Os. 

rate 


Repa 

rate 


2180 

0598 

1586 

1.483 

157ft 

1521 

Belgium 

_ 

0% 

84 

Bf 

0ft 

7.40 

S5S 

2479 

1.145 

2-257 

1.B79 

1815 

1.517 

weak ago 

714 

6% 

644 

64 

6ft 

T-40 

555 

0543 

oftas 

2767 

0577 

6150 

Oftlfi 

Aronc* 

Ott 

Bi 

81 

Sft 

SK 

020 

- 

2073 

05S8 

1587 

1.404 

151.5 

1568 

week ago 

83 

64 

6ft 

64 

5ft 

650 

- 

2087 

2040 

0579 

2059 

6 3ft* 

0.053 

Germany 

6.18 

85S 

555 

5.66 

557 

875 

5.75 

0.752 

2347 

2884 

0509 

5455 

2480 

week ago 

658 

205 

BftO 

BftO 

558 

275 

5.75 

1.850 

2901 

1.775 

1521 

142.5 

1.133 

Ireland 

S 

511 

53 

5ft 

5ft 

— 

— 

0535 

0.386 

2780 

0568 

61.03 

2511 

weak ago 

6 

5fl 

SB 

5ft 

Sfl 

- 

- 

1.036 

0-479 

0543 

2702 

75.73 

2634 

Italy 

as 

84 

8ft 

64 

64 

- 

200 

152S 

2843 

1.661 

1538 

133.4 

1.118 

week ago 

as 

8* 

84 

Sft 

8 

- 

200 

1 

2482 

0510 

0577 

73.11 

2812 

Ketfrartonda 

Sftl 

SftO 

851 

211 

486 

— 

555 

2164 

1 

1.970 

1.466 

1585 

1524 

week ago 

553 

550 

550 

80S 

450 

- 

655 

1.096 

2508 

1 

2744 

80.30 

2672 

Sotebartmd 

4H 

4* 

4ft 

*4 

3fl 

2826 

4.00 

1-478 

2682 

1544 

1 

107.9 

2903 

weak ago 

4% 

44 

4ft 

3fl 

30 

2826 

4,00 

1268 

2221 

1245 

0567 

7000. 

8568 

US 

34 

34 

Sft 

3* 

4 

- 

3.00 

1.634 

2756 

1.488 

1.107 

119ft 

1 

week ago 

3i 

34 

34 

34 

Sfl 

- 

350 







Japan 


2M 

24 

2ft 

2ft 

- 

1.76 







week ago 

2Vi 

214 

24 

2ft 

2ft 

- 

1.76 


7.75 

7.75 
630 
630 

8.75 
175 
192 
192 


■ D-MARK FUTURBS pMM) DM 125300 per DM 



Open 

Seu price 

Change 

rtgh 

Law 

Estirai 

Open InL 

Mar 

05097 

0.5684 

-0.0010 

05711 

05573 

30224 

144504 

Jun 

05660 

05656 

-200 IQ 

25877 

05850 

309 

9.693 

Sep 

- 

05624 

-20010 

" 

" 

7 

332 

■ SWISS nUUNC FUTURES (IMM) SFr 125.000 per SFY 



Mar 

26758 

26745 

-05014 

28782 

05733 

28587 

49-151 


26744 

0.6737 

-20014 

28775 

26725 

128 

1,248 

Sap 

- 

28740 

-20014 

0.6770 

28730 

2 

45 

■ JAPANESE YEH FUTURES (IMM) Yen 

125 par Yen 

100 




Open 

Sett price 

Change 

wgh 

Low 

EBLval 

Open int. 

Mar 

23242 

29328 

+05080 

09328 

29228 

20.080 

79.319 

Jun 

29290 

05361 

+20030 

29381 

29285 

372 

7,215 

Sep 

- 

29404 

+25090 

09404 

29365 

3 

751 






■ SLfflOH FT London 


LONDON MONEY RATES 

Fob 11 o«er- 7 days 

night notice 


One 


Six 


One 

year 


Interbank Surfing 4*+ - 3 

5 - 4 s ! 

5,1 - 5 h 

tt-5L 

S\ -5ls 

Six-51, 

Storting CDs 


Shi- Sit 

5%-sA 

5*8-54 

Si-Si, 

Treasury BAs 

• 

4IJ - 4^ 

<%-4H 

. 

- 

Bank Ms 

ra 

5-452 

US -4^ 

<Zl-4h 

. 

Locrf authority daps. 4£ - 4/ a 

5i - 4U 

!*-5ia 

St4-5i* 

SU -5*» 

5£ - 5,4 

Discount market dtps. - 3<2 

4<t-4i), 

- 

• 

- 

- 

UK tiaarmg bonk base lending rata per cant bom February 8 1994 



Up to 1 

1-3 

3-6 

60 

9-12 


naomti 

month 

months 

months 

months 

Certs of Tax dep. (Cl 00,000) 

i*i 

4 

ah 


3*2 


totereank Fbdng 

Sft 

34 

Sft 

4ft 

- 

- 

- 

week ago 

Sft 

34 

Sft 

33 

- 

- 

- 

US Oder CD* 


240 


*1 OO 

- 

- 

_ 

week eQo 

- 225 

218 

230 

262 

- 

_ 

— 

SDR Linked Da 

3ft 

Sft 

Sft 

3ft 

- 

xw 

te 

week ago 

3ft 

Sft 

3ft 

3ft 

- 

- 

- 


5 UBcn Mwtar* adw new an totarwf < 
at Ham each woridna day- The benta t 


1 for *lttn tpiawd to the mm tot by tour lotoance bwAs 
1 TWtya Bardaya and Natan* 


Biriaa TuL Bank of 1 
Mid rotaa are ahown for be d um eo B o Money Rxbu. U8 t CDe and 808 Untied DapoaBa P*. 

EURO CURRENCY INTEREST RATES 

My 11 Short 7 days One Three Six 

term notice month months months 


One 


■ STERLING FUTURES 0MM) £62300 par E 


Carla of Tan dap. indar C100300 la 1 1gpa Oepneaa wtaak a wi tor cab Vpc 
Am. nmlw >W» «tbcou<i(4.7T<Mpa. EOOJ fined «M 80» Epxat finma. kWw 10 rtyr Jamroy 31, 
1994. Apaed aa Ka- period Fab 29. 19M to Mar 2S. 1994. Schemes Dll 0.70 po. Ftataronce ott lor 
pedfidJon 1. 19D4 to Jan 31. 1S»i. SChsmw IV & V 5-C34PC. F«m» House Bat Bare S*jpc kom 
Feb 1. 1994 


Mar 

1.4804 

1.4604 

-00002 

1-4684 

1.4S64 

16555 

41,103 

Jin 

1.4540 

1.4552 

-00004 

1.4620 

1.4SSO 

342 

2.197 

Sep 

- 

1.4512 

-20004 

1-4660 

1.4460 

13 

427 

Dee 

• 

1.4484 

•20004 

1.4540 

1.4450 

1 

12 


BANK OF ENGLAND TREASURY BILL TENDER 


Feb 11 


Feb 4 


Fab 11 Feb 4 


■ PMUAPCLPMA 8E t/$ ORtlOM E31350 (cert* per pound) 


Strike 

Price 

Feb 

- CALLS - 
Mm 

Apr 

Feb 

— PUIS 
Mar 

1.400 

207 

200 

225 

- 

209 

1-425 

257 

3.82 

425 

- 

a4i 

1-450 

1.14 

ZOS 

279 

- 

1.12 

1-475 

- 

292 

189 

1.19 

. 244 

1-300 

- 

230 

093 

262 

4-27 

1-525 

- 

207 

247 

212 

260 

PhhrtouscteyU wot, Cato ta+09 Pun zzjbbs 

rw ettft opwn tat. ci*. sr&sai put 


BH» on Qffv 
ToM a appfcatoB 
Tot* Mooted 
MkL arryyd hid 
AOotnent at 11*1. lewl 


gflo m 

£9ZDm 

rosip^ 

94% 


£200m 

£Hdm 

£2Q0m 

£91779 

4» 


Apr 

164 

1.12 

234 

334 

108 

7.07 


FT GUIDE to WORLD CURRENCIES 

The FT aide to Wgrid Curencies 
table can be found on page 17 In 
today's etSbcrv 


Top accepted rate 4,7128% 43339% 

toe rate at (Smurf 47106% 43320% 

towage ytald 47888% 43934% 

Offer A aot tender EZCBm E2Q0m 

ton. accept, Hd 182 days 


■ Poemd ki New York 


Belgian Rate 
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- 

- 

150 

FP. 

1Q2_7 

153 

148 Ctwosetance 

151 


- 

m 

- 

re 

235 

FP. 

095 

288 

250 Coda 

264 

-4 

wreji 

43 

00 

27 3 

§90 

FP. 

7.00 

173 

108 Comp Bn Sd 

149 

-6 

Wh 

- 

ra 

232 


PP. 

10 A 

58 

55 Energy Gapart 

58 


— 

- 

- 

— 

- 

— 

151 

28 

4 Do warrants 

28 


_ 

- 

- 

re 

60 

PP. 

180 

60 

58 Friends Pro* Eth 

80 


_ 

- 

- 

- 

120 

PP. 

372 

128 

121 Do. Unfa 

124 

-1 

_ 

- 

- 

- 

60 

P.P. 

ia* 

63 

61 Do. Zen Okr Pf 

eift 

-ft 

- 

re 

- 

- 

50 

PP. 

4825 

49 

42 KWnwort Em Pvt 

42ft 

-1 

- 

- 

- 

- 

- 

FP. 

415 

49 

41ft Do Wwraota 

41ft 

-ft 

- 

- 

re 

- 

- 

FP. 

553 

83 

83 Pantheon Wrts 

S3 


re 

- 

re 

- 

§10 

FP. 

».oa 

12 

10ft Rueetnant 

12 


re 

re 

- 

re 

§120 

FP 

135 

148 

122 Sfimma 

141 

-1 

R3 J 

23 

03 

140 

too 

FP. 

*25 

SB 

Sift Taiwan far 

Mft 

♦ft 

re 

-• 

re 

- 

- 

FP. 

4.14 

52 

43 Do Wwrants 

48 

+1 

- 

re 

- 

- 

- 

FP. 

054 

15 

9 Thornton P E. Wts. 

13ft 


re 

re 

re 

re 


FP. 

356 

52ft 

57 Da. Zera On. Ft. 

5f 

-ft 

- 

- 

- 

’ " 


FT/LES ECHOS 

The FT can help you reach additional business readers in 
France. Our link with the French business newspaper, Les 
Echos, gives you a unique recruitment advertising 
opportunity to capitalise on the FTs European readership 
and to further target the French business world for 
information on rates and further details please telephone: 

Clare FeasneU on 071 873 4027 


BASE LENDING RATES 

r * * *~~ 

^ Duncan Lawite SSS •RtwbunjfiwBa*LMia 

SUT '"'tS Enter Bonk Lmlod—.&5 nobrngcradhasedas 

raster sS _5woollG»iB!rt-6 abaridnglostauitan. 8 

EteBtftoW ~ IS ■ft*rat»«inO&Co-SaS Royal Bh of Scdtnl _ Sft5 

5 * Grab®* SftS DEirih & Wtonen Sera . 125 

•O^noMUtv, SftS StanbnJOoricred — Sft5 

SSSK -5" Mat*jEar*AGa«h.S2S TS6 S2S 

teHattoMBai* fiaa ■4MtedBkafKuwri„.5ftS 

sshr-S Jsst^s asss^ff 

s3sss=57H 

gHw*NA_ —SftS • La A™JW 0 wi*E on3525 

QtyModreitaBffi-.JLS ijSSfEteKi • Members of BrHish 

OyOnetetoBar*.. L--.-W SSS*“:“S ^klng ft 

TheCoepera0»B3rfL5ft5 - n Securltlw Hovfiw 

CtoftB&Ca las “® AaxwfOi 

CreK Lyemaa 125 "awfesannstor 125 • maOnMaOen 

Cyprus Ttepute-Banb-lfts 4fiR«9Bro6im — 525 


t tamduebon. % Ptedog prico. FJ>. fUbrpaid axcurby. For 
to 9w Cukta to toe Icnou Shn Sanies. 


FIXED INTEREST STOCKS 

Issue Amount Latest 
price paid Renun. 1863/94 
C pp dele High Law Stax* 


aiapanwcnd atm nexos. y tew xta 


Closing +or- 
pilee 
£ 


FP. 

FF. 

TP. 


95 90 Budgans 5pc C» 2003 

130p 1230 CaKon Comn. (LSp CV. PL 

131 107 man 6%c bos 


RIGHTS OFFERS 

issue Amount Latest 
Brice paid Renun. 1903/94 
p ip date Ugh Low Stock 


94 

IM 1 ® -*l 
127 


Ctarihg +cr- 
price 
P 


48 

ra 

17/2 

20cm 

BS 

ni 

21/3 

12pm 

ISO 

Ml 

16/3 

112pm 

11 

Ni 

28/2 

20pm 

53 

NI 

23/1 

24pm 

275 

ra 

2SA 

40pm 

10 

ra 

1/3 

Z)*n 

51 

ra 

26/2 

12pm 


Pta Pnoe M a sronwini 


Anglo Irish 

4pm j O edtontien Grp 


tflpin S^xtuFtom 
38pm Storiay Lete. 
17pm UOKyCtteto 
8pm Wtitte pte n 


19pm 

4pm 

112pm 

I7izpni -1 
2Bhsm -S 1 ? 
38pm 

iTijpni +^1 
llpm 


TCMFLEIXXV GLOBAL STRATEGY STCAV 
Sodftf dT uwsd'i s ajg t A Capital Variable 
2 , boolevard Royat, L uxem bourg 
RC Luxembourg B - 35117 

DIVIDEND ANNOUNCEMENT 

TEMPLETON GLOBAL STRATEGY SBCAV will pay on F sbnary 
18, 1994 the folkwing efivideads against ptesentadon of the respective 
cottons: 

Tempkaon Global Income Fluid: USD a 14 coupon no 9 

Templeton DM Global Bond Fond: DEM 0.14 coupon no 9 
Templeton Emerging Markets 
Fixed Income Fund: 

Tb mp leton Haven Raid: 

Templeton US Government Fund: 

Paying 


USD 0.17 coupon no 8 
CHF 0.03 coupon no 7 
USD 0.04 coupon no 27 


L-2449 Luxembouig 
The funds are traded ex-<fividend as from February I i, 1994. 

storeboWea .are invited to contact Temokson 
Lmnted - Edinbingb, Tet 031-28 4506 

The Board of Directors 
Luxembourg. February 1994 



Notice to the Holders of 

EUROPEAN INVESTMENT BANK 

I t al i an Lira 250 Billion 
Fktating Rate Notes 
Doe 2000 

Coupon No 8 due from February 9, 1994 ro August 9, 1994 will be payable 
starting August 9 . 1994 at (be rate of 8087556 _ 

ITL 205525.- perm. 5JXJ0JXM Nominal 
ITL 2JJ58ft47.- per ITL 50-000 0011 Manured 

SANPAOLO-LARIANO BANK SA 
Luxe m bourg 
Agent Bunk 


COMMERZBANK OVERSEAS FINANCE N.V. 
U.SJS 150,000,000 Subordinated Collared Boating 
Rate Guaranteed Notes Due 2005 

In accordance with the provisions oftfia Notes die followinn notice 

is hereby given: 

fntarest Period; February 11, 1994 to August 11. 1994 (181 davsl 
Intel** Ram 5,25 %p^L ™ 

Coupon Amount: U££ 131A8 per U.SS 5,000 Note 
U-SJS 2,639.58 per U.S5 100,000 Note 
Payment Date: August 11, 1994 

FrankfurtfMaln, February 1394 

COMMERZBANK Ot 


'-3 i 




LM> \j&D§ 
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FINANCIAL TIMES MONDAY FEBR UARY 14 *994 


230 pm cbse 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


SC Fund 
HMIfi 

intami 

CjpM . 


caaiste* 

DMBcUmd 

Foreign ft 

lyAftwh.. 


isaiai m n s» Bw 

M* toiw Dt» ■£ E «»» HU in QBOtt 

15% 11% AAfi 0.48 JOSS 96 16 15% lift 

ZrtU%ALU»A 018 UX 92 15% ISl a 15% 

87% 54% AMP 1.68 £7 22 1733 62% 62 62% 

72% iAhma JI 6887 «% 65% 65% 

5 iSfflU 20 7-B u5 4% 5 


SB 1 * 29% ASA 
30% 2% ABDUL 
13 B%«d*iPr 
1S% 8%AqW*sm 
36 25% ACE LB 
13% 19% ACUCali 


948 a053 96 16 16% 15% -% 

Q 18 U * 32 15% 15% 15% ft 

I.G8 2 7 22 1733 62% 62 62% ♦ % 

31 6687 68% «5% 65% -1% 

20 7-B u5 4% 5 *% 

200 4 2 31 1273 47% 46% 47% ft 

066 24 17 5280 29% 28% 20% ~% 

050 10 8 35 13% 12% 12% 

24 (7 13% 12% 13 

0.40 1.4 4 490 23% 23 28% ♦% 


19% Ojffcfll 


MX Ud 0.40 1.4 4 490 23% 
AQ1 Cwbs 109 08 107 121; 


107 121; i;% 

10% 9% ACM MX*) l 090 8.1 18 ft 9% ^ +% 

10% 8% A£M WSg* 006 04 186 10% 10% 10% ft 

12% 10% ACM MS* i 109 03 326 'll 7 , 11% 11% 

12% S% ACM MW » 1 0B 9 7 196 11% 11% 11% ft 

9% 8%f£MUae®0i 072 61 96 9 6% 8% % 

12% 7% ArneCM 044 U 12 IS 9% 9% 9% 

11% 6% Acme Bed 35 47 6% 7% 8% 

27% 18% Acordfci 044 1 7 13 147 25% 25% 25% *% 

9% 6% MOW 036 44 16 162 B% 8 8% -% 

16 10% Acuna 92 64 12% 12 12 -% 

21% 17% Afta* Expr 039 iO 0 65 18% 18 IB -% 

66% 45% M MOO i« S B 19 52 51% 51% ft 

32% 16% AHHC 100 1441 9 2030 21% 21 21% -% 


186 10% 10% 10% 
326 '11% 11% 11% 
196 11% 11% 11% 
95 9 &•« 8% 

15 9% 9% 97g 

47 8% 7% 8% 


CVgo 

uh a Ota* Fra. 

DM * E Uk Hgb la* (Mto Ctei 

r 033 4.4 3 78 116% 6% 8% t% 

i 2.68 46 164201 55% 54% 56% +1% 

0.40 2.2 16 7 18% 18% 18% 

1 2.76 48 27 1982 57% 58% 57% *1% 

i 080 1£ 23 487 51% H;% SI ■% 

054 25 24 542 22% 21% 21% -% 

43P 4.30 64 5 67% B7% 67% 

152 3.9 12 153 29 38% 38% -% 

oil 042 1.3 16 136 31% 31% 31% v% 

US 004 4.0 12 102 1 I t 

Pair 0.40 43 66 48 9% 9% B% -% 

« 32 1316 51% 51 51% -% 


32% 18% Barite) ft 042 13 IB 136 
1% £ Bangui s 004 4.0 12 102 

14% 8% BenrPdr 1«43B « .. .. 

S nl’BBSlBuT 32 1316 51% 5(51% ft 

25% BeOl Si 2. ISO 02 66 27% 25% 27% ft 

57% 50% BeUinoTT MO 92 8 54% $4% 54% +% 

24% 12% Botdl 0.40 1.7 6 3940 23% 22% 23 -% 

62% 4QBSUL 140 28 24 521 50% 48% 49% 

14% 9% BmEflt 30 4148 14 13% 13% 

37% 15% fflooffl 0.10 117 24 1370 15% 015 15% -h 

31 20% armki^n S 0.40 1 4 63 1355 29 28% Oft ft 

22% 16% BOedc 040 20 26 7(3 19% (9% 19% +% 

28% 20%Sa*K(l 1.32 8.1 12 82 21% 21% 21% 4% 

11 94'BkHlftUr 062 8.8 350 9% Ifl% 9% -% 

9% 7% iMicUnc r 085105 2802 6% 8 0%-% 

10% 9% aaocKlgtn 060 03 1717 10 09% 9% -% 


MM 5Ln A OtmUSS. 

Low Stock Mi % E 190l Mo* la* Owl* Ctef 

13*2 Cabo 080 50177 29 16 15% 16 ft 

53CwrtEal5 X50 U 122 68 67% 67% 

_ 37% Cufflnfn 050 0u9 10 552 53% 52% 52% ft 

13% 12% Currant lo OH 7J5 14 3 12% 12% 12% 

40% 31% MM- 1.K £9 11 4 35% 35 35 -% 

11% 7%CVM 13)6 105 10 34 10% 10% 10% 4% 

11% 6%Cj5WSp 34 0 6% 8% 8% -% 

18% 8% OfffSfn 01 oil 17% 16% 17% -% 

32% 21% CjpAfn* 080 23 15 5733 30% 29% 29% -1% 
17% 13PrteC 522 16% 16% 16% 4% 


35 35 -% 

10% 10% 4% 
8 % 8 % -% 
16% 17% -% 
29% 29% -1% 
16% 16% 4% 


1 AdtMC 300 143) 9 2030 £1*1 
pAMsr&U 016 2J 10 17 6^ 


G% 6% 

17 17% 

58% 41% Aegon A0R 123 04 11 59 K Sl% 52-1% 

66% 43% Anted, 2.10 44 27 2229 62% 61% 62% 4% 

34 24% AS* 0 46 1 4 12 2145 29% 29 29% -% 

22% 16% Alorai 0 88 5.1 11 4051 17% 17 17% -% 

7% 1% Upon Inc 1 59 1% 1% 1% -% 

497® J7%4tftC 0 92 1 0 26 1275 49% 4a 48-1% 

38 16% AM** Fit D 30 0 8 21 340 37% 30% 36% -% 

26 9AAktfHtas 41 1201 24 23 23% -% 

16% 10% Amman I 84 119 12 29 15% 15% 15% 

106% lOIAtoPaSIB 816 7£ 3 104 104 104 

(8% l£%AteWAir 020 1.1 7 445 18 17% 175® ft 

18% 14% Atony H 0J5 1.9 32 440 10% 18% 16% ft 

28% 20% AACuB 028 1.2 IB 46 23 % 22% 23% ft 

25% l7AiQ*rr A 028 1.4 1$ 24 20% 20% 20% *% 

20% 23% Amen 030 1 A 21 1722 26% 26% *% 

25 16% AfcnAI 030 13 4311872 24 22% 23% ft 

58% 35% AKoSt 100 1 6 m> 270 55% 55% 55% *% 

30% 19% AtMBnna O«0 23 4 278 27% 25% 27 

28% 17% AkKAI 100 43 37 163 20% 20% 20% -% 

24% l/AdegtlLUd 048 Z1 23 309 23 23 22~ a 

28% 23% AUagP 1-64 07 12 606 24% ;4 24% 4% 

29% 13 ABoiGW 015 1J> 15 1686 15% 16% 16% ft 

26% 20% ASBgan 040 18 15 930 25 24% = t% 

4% 2% Mlon ) 244 3=5 3% 3% ft 

27% 16% AUke CM ■ 164 6.6 26 213 25% 247® 25 ft 

10% B-g AlnceQ 018 U 40 10% 10 10% 

27% 16% AM Kali 089 10 15 67 24 % 24% 24% -1 

80% 57% AHSg (21 1.5 17 2160 80 78% 79% 4% 

32% 33 MU Dp CLBB 11 20 795 29% 27% 38 ->4 

7% 3% Ahrasta 18 235 5 4% 47® -% 


21% 18% Dn.HoUg 1.10 OS 13 1413 18% 10 

18 12 DsM Sen 18 206 17% (7! 

60% 44 Dam tin £.7 23 1106 59 57 

40% 24%DananerCD 012 03 19 52 37% 

l5*10%Daft*M OIB U 30 49 11%'n! 

2% ^DraDedg 2 109 1% 

13% 7%Dtetal 3 811 8% 

8% 3% Daopokd 6 

8% 5%D9fcWW PL20 27 75 

as B2% ftntm im u m 

KM% 99DIHUJ 730 7.7 

10% 6% Da SOU 014 U 31 


55 31% Bock 1.12 2.5 26 1442 45% 44% 45% +% 

34% 15% Bod® OTO 04 23 8421 25% 25% 25% -% 

8% r%BbaCMp 080 102 138 8 7%7% 

25% 9*4 BMC md 14 248 24% 34% 24% ft 

45% 33% Boanfl 13*) 2J II 6385 43% 43% 43% +% 

27% 19% BoboC 060 23 8 13* 20% 26% 26!2 

■7 4% Bolt BOM 006 04 20 206 14% 14% 14% ■% 

17% 8% BoitM Choi 072 £6318 676 13 12% 12% -% 

29% 14% BonM 030 iO 60 1586 15% 14% IS 

21% 16% Bum CE* 135 till U 21 20% 7B% ft 

24% re Bowatr OM 2.5 12 386 23% 23% 23% 

30% 13%Eta2flfM 027 OS 1811 U31 28% 30% -% 

39% 32%8fiEPWP 2.40 73 7 109 33% 32% 33 +% 

B3% 46% BngSt 1.78 2.1 1* 404 94% 83% 83% ft 

46% 27 JO WnnwW 36 981 43 42% «% ft 

67% 50% BrttjSn 2.32 52 14 5641 55% 55% 50 -% 

74% rMBiNr UB 1.7 20 77S tS 83% *% 

54% 40% Br* GaS 2.44 *3 12 47 49% 49>2 48% -% 

69 42% BP 1^8 23 20 850? 67 64% 65-1% 


42% 22% MfeiH 
34% 25% Gam 
133% 10% 6*«a 
38 30ft*Wj 
51% 31% Genuseh 

11% 4 Cen c K B 

21% 9^8 Cooew SB 
B% 2%Gomdhc 
!9%32%S«igPt 
27% i6%Bgmai 
77% 55 &iM> 

Z7 24% Pf 
26 24% EnhPw 
161% 97%OgM>74 
105 94Grata7.72 


2.7 23 1100 53 57% S8% -% 32% 24% C*UPr 003 32 14 

03 10 S3 37% 37 V ft 14% 10% GartKr Sd 024 1 J 37 

1 J 30 49 11% '11% 11% 13% IO%eartBnjrN 056 4.6 

2 189 1% 1 1% 16% lOGcSyPar OOS 04 30 

3 81! 8% 8 8%*% 14 7%QartGrp 21 

6 46 6% 6% 8% 13% 5%toflioM 030 14 S 

27 75 5 7% 7% 7% ft 63% 47%» 084 1.4 31 

2 j 8 14 778 B8% 65% 65*2 ft 5% 1%GMnOg 0 

7.7 ZlflO 99% 09% 99% -1% 24% 14% GbM 085 46 13 

1 J 31 378 8 7% 7% -% 16% 11% Oassn CD 040 U 2 

20 19 92 32% 31% 31% ft 7ft 6% GMfld 6w 046 70 

1 A B 2480 36% 36% 35% +% 10 3%Gktt*mc 080 03 


40 6% 6% aft 


KN% notueuj 730 7.7 ZT0O 99% 09% 99% -1% 

10% 6% Dl SOU 014 1J 31 378 8 7% 7% -% 

33% 23% DtW? Foods 061 Z0 IB 92 32% 31% 31% ft 

48%3D%DK**ID 050 1 A B 2480 38% 35% 35% +% 

8% 8% DaadBBi 072 13 346 08% 8% 

82% 42% DUU 200 28 33 2708 7B% 7B% 79% ft 

2% %MWFn 0 32 1% < 1 

2S% 20% DaMX. 1J4 12 12 176 21% Z1% 21% -% 

68% 45% MaAlT 020 04 8 1284 62% 61% 51% -I 


m n » atm 

Rl k n* W Ui DNU 

080 11 23 1470 37% 37% 37% 

1JB 5S 10 603 ®% S% m, 

1J92 IO 13 1080 108% 106% 107% 

080 16 Z3 1843 35% 35% 35% 

99 563 49% 49% 48% 

158 230 4% 4% 4% 

37 972 21% 19% 20 

2 384 6% 6% 8% 

VOS 19 18 288 27% 38% 37% 

26 1269 26% 25% 26% 

1£0 22349 5638 74% 73% 73% 

1^6 02 3 25% 25% 25% 

1JS6 02 2 26% 2% 25% 

7M 7 A 7100 103 103 103 

772 7£ Z100 101 101 101 +% 

Offi 32 14 886 27% 26% Z7% 

024 1J 37 80U14% 14% 14% ft 

056 4.6 230 12% 12% 12% ft 

006 04 30 54 15% 14% 14% 

21 414 13% 13% 13% 

030 14 6 81 8% 3ft 8% 

084 1.4 31 27B3 59% 58% 69% 

0 1206 ? 1ft 2 

085 4 £ 1517601 16% 18% 16% 

040 23 2 X 13% 1^1 13% 

046 7JJ 230 7 86% 0% 

080 03 SB B% 3% 9% 

14 1736 4% 4 4 

064 83 5555 7% 7% 7% 


56 41%MnMc 
40 32% KajCp 
12% 7% mam Con 
29% 23WI8S1M 
62 44%KMQ 
3% ZHUUMBI 
43% 31% KnOMfl 
66 50% IftlfiUd 


HL n M Oau rum. 

Ot % E 186k Mon la* Qa* Om 

15 1 3 29 1289 48% 48 46% ft 

l« 15 91012 35% 35% 36% ( 

11 *100 10% 10% 10% -% 
072 SL7 23 046 27% 26% 26% ft 
1.72 11 17 1202 56% SB 56% ft 

016 1.1 12 209 2% 2% i*6 4% 

14 522 39% 38% 39 *% 

1.40 15 20 896 9B% 65% 55% 


(HO lUlSUgk 
42% 30%*mp 
33% 26 nmnwfui 

29 20%*nr9 
7% fl% (toaCnp 
23% 11% Havana 
11B% T8 Mm« 


m n m Eta* 

Ur « E MX MB Lai Obou 

1 E0 *2 10 4X 38% 38% 38% 

148 03 13 5 26% 26% 28% 

074 ID II 4667 25% 24% 25 

034 14 10 07 7% 7 7% 

16 450 14% 14% 14% 
064 0.6 20 llOQ 1« 105 106 
1.06 04 51 18% 16% 16% 


13% Bnognam oia as i? « »% tt% n% 

A 0 KogwProo 140MU a 11OS an am ,S 

3% 5% Ktmutm 008 1JI 47 34 7% 7% 7% 

7&t 12% Kura Fd 002 0.1843 282 £1% 28% 25% -% 
24% 14% Knggr M 2329 23% 23% 23% ft 

32% Z7% HI Bugr 1.64 00 12 78 27%iB6%27% 

17% 13% KuMnai CD 060 17 67 2 16% 18% <8% 

KB% 84%K*OC«OP 096 08 58 4 127 127 127 ♦% 

21% I4%Kysork*8t 048 28 10 24 17% 18% 17% *% 


18% 15% Hu ca Mir 1.06 84 51 18% 16% 1M, 

18% 1B%NUM*U1 I-1S 03 S3 16% 16% 18% 

62 38 Mica On 0.16 OJ 45 887 60% 56% 58% 


16% 10% HbHUsd 040 39 12 41 10% tffl% T8% 
3% 1%DMXIB 1 10 !% 1% 1% 

47% 31% MBS . 144 4 1 20 1553 35% 35 35% 


102 93 Dp%6J7.45 745 7.4 2 100 99% 100 

106 85% 0»fiI7i(8 788 TJS Z100 101% 101% 101% 

37% 28% DstrSd 106 7.1 8 1322 29 28% 29 +% 

28% 20% ODdM 1 Ctjl 088 35 17 330 25% 25 2$ 

17% cm mm 040 u is 45 io% ib% ib% ft 

35% DUM 1.12 £B 16 606 43 42% 43 +% 

9% DU MR 088 88 71 238 10% 9% 10 


5% 2% CUbMMar 14 1796 4% 4 4 ft 

8 % 7% GHOlYld 054 83 55SS 7% 7% 7% -% 

5»%37%(Mft> 030 07 9 837 42% 41% 42% 

64% 39 Dm 220 S3 2B 289 41% 40% 41% +% 

53*2 47% Goo« 33 ISO 09 5 51 50% 38% ft 

40% 32% Gcipar 080 13 15 5584 47% 45% 45% -1% 

10% &%GoftSCfc* 8 8 3% 3% 3% 

46%34%Gnc*W I/O 11 31 861 48% 45% 45% -% 

66 % 51% GrogrW 072 1.) 22 Bit 64% 62% 63% *% 


13% 7% LA Gea 

43% 33% UG SE Ep 

10% 10% L9Lq 
37% 13% La OMna 
13% 7% LaOntaM 
39% 25%LaZB*r 
10% 4%LU«rtS 


3 347 7% 07% 7% 

£08 S3 14 60 37% 37 37 

IS 590 17% 17% 17% 

0.10 03 39 186 u37% JBft 37% 

1.00 73 OT 6 12% 1Z% 12% 

OS 1.7 22 44 39% 39% 39% 

012 1.4333 2702 8% 8% B% 


29% 23% HU Cap (60 5 9 17 
17% 9% M*1 72 

17% 1S%IAnCM 103 64 
13% 12% (town 01* 0.77 5.7 
14 12% Mum* M 1*082 63 
17% !5% MnenHOx 1.12 67 
12% 10% MHcnHMx 067 53 
18% 16% Hunan NO 1.10 63 
17 14% wwaiPfkiOB 63 
18% 1fi% HnsiPli 1.13 6.9 
32 21M<Ki|A* 040 18 15 


160 59 17 21 27 26% 27 ft 

22 230u17% 17% 17% 

133 64 S3 10% 16% 16% -% 

077 5.7 3 13% 11% 13% 

092 63 23 13 13 13 -% 

1.12 67 126 16% 16% 16% J, 

067 5J 85 11% 11% 11% ft 

1.10 63 23 17% 17% 17% 

108 68 163 16% 16 16 J. 

1.13 6.9 910 16% 16% 16% *% 

040 1.8 15 5 22% 22% 22% J, 


1 48% 3fl Hynes 236 62 57 3243 38% <07% 36% *% 


35 22% BtftTT 030 12 56 313 
17% 8% GhU G Eu 024 13 512 

64 64% B Lakes C 036 05 20 1889 
63% 3^*61 W»lru 330 7.6 9 10 

2&% 15% GMRn 092. 5£ 30 2344 


I/O 11 31 861 48% 46% 45% -% 

072 1.) 22 Bit 84% 62% 63% +% 

090 12 56 313 24% 24% 24% +% 

024 13 512 16% 15% tsi ft 

036 05 20 16U 78 75% 76% -ft 

330 7.6 9 10 39% 38% 39% ■»% 

092 06 30 2344 17% 16% 16% ft 


39% 26% LaZBuv 066 1.7 22 44 38% 39% 39% +% 

10% 4%LKWDb 013 1.4333 2702 8% 8% B% -% 

50% 40LKM(Ga Z44 SdO 18 18 48% 49 49 -% 

27% 14% UOM9 030 13243 559 24% 24% 24% ft 

7% 4% Lamm & S 19 38 7% 6% 7ft 

49% 23% Land* But 020 04 23 117 C% 47% 47% -% 

18% 12%La*UrH 040 12 18 1092 12% 12% 12% •% 

17% 14% LMinal 052 14 14 30 1S% 15% 15% -% 

38% znj»Enmrp OM Z3 19 108 36% 35% 38% -% 

25% 19% Logo Hearn 040 lJ 8 2 25% 25% 25% -% 

50 32% LefflTt OGO t. 3 23 132 44% 44% 44% -% 

37% 27 lamer Op 012 03 IS 85 34% 34% 34% *% 


17 70HII Op 85 167 16% 16% 16% 

29 10% MM ’5 ‘W 16% 18% «% 

29% i7%oakMMmoa& oa m sa 27% a% 0% 


Lataga 030 13243 559 24% 24% 24% 
lamm&S 19 38 7% 6% 7 

LanlBEM 020 04 23 117 Oft 47% 47% 

LaKerH 040 12 18 108? 12% 12% 12% 

Lunral 052 14 14 30 15% 15% 15% 


27% 14% Letaga 
7% 4%iamm&S 
49% 23% Unde EM 

15% 12% UaOrH 

17% UiaLeenral 


28% 23% *moP 
29% 13 ABoiGW 

28% 20 L Aflouan 
4% 2% Am 
27% 16% AinoeCAQ 
10% 8% ABnceQ 
27% 10% AUfetaU 
00% 57% AKSIfl 
32% TSMWCni 
7% 3 7 a Alwasta 
27% 17% Atorai 
32 59 Aboe. 

47% 10% Aba CD A 
12% 10% AmOortic 
8 5% AdPipcW 
10% BAnmSD 


27% 17% Amrax 7I03SI 2B% 25% 3% -% 

32 59 Abu IM £03)4X55 78% 77% 78% -1% 

*7% 19% Aba CD A 43 2105 24 23% 23% -% 

12% 10% AmGortK 096 9.8 144 10%d10% 10% 

8 5% AnPraM OW 38 2B 8 6% 6% 6% 

10% GAramSO 006 15 5 97 6% 6% 6% -% 

25 15% AmcBSUl 0.48 20 16 44 24% 24% 34% ft 

56% 42% Aratttl OGO 1J 14 1481 46% 46 46% +% 

10% 9% Am Ad|Rk 045 46 65 9% 9% 9% «% 

31 T*% Aid Some* 008 0 3 31 0138 26% 3% »% -% 

*0% 3% ADAM 107 £6 10 312 35% 34% J5% *% 

21% 14% Am ft*) M 050 27 12 55 18% 15% 18% 

31 21% Am Bui M 080 35 14 7 23 & 23 

8% 7% Am Cap IK4 065 85 187 7% 07% 7% +% 

71% 10% An C*> Bd 154 7 9 34 46 19% 19% 19% -% 


£ K i 
^ A 

85 85«j +% 
SB 29 *% 




32 23% BPftudhoa (.70 05 0 85 26% 25% 28% ■»% 

21% 8% BSM 019 09 21 56* 20% 20% 20% 

74% 57% BT 101 41 17 681 68>; 65% 66% -% 

£8% 21 % BUjnU 135 02 14 372 20 25% 25% -% 

3C?B%QmnCii 1 JO « II 209 34% 34% 34% ft 

9% 6%BrurSh 032 *2 6 6 7% 7% 7% +% 

09% 73 flroffnfl 284 13 14 34 85% 85 +% 

30% 20% BrFerr 066 23 24 5025 23 28 29 *% 

4% 3% BHT 0 15 4% 4% 4% 

20% 12% Brnsnk. 044 2.3 30 900 19% 18% 19% ft 

17% II Brush Wei 020 1.4 38 48 14% 14% 14% 4% 

41% 28% BlKkm n UC 1.4 11 72 30% 37% 36 ft 

16% 14% Artur HI 150 7.6 0 B 15% 15% 15% 

17% 13% Burger K I 1.48 B.1 18 12 16% 16% 16% 

24% 13 Burt Cozl 17 114 24% 23% 24% +% 

65% 42 BUM 120 19 20ZZ72 63% 62% 63 ft 

54 36 1 ; Btrrfrr ftK OS5 1.1 24 849 48 46% *8 ft 

20% 15% BurtttCD Pc 140 7.4 24 25 10% <6% <0% 


12% IBODtoHCmp 
64% 39 DfetaM 

19% 12% DH0C 
40% 28%l»sSE 
52% 23% OMnS 
9% 4% DfeneSVffl' 
99 360bnar 
37% 25% DOWJ 
40% 38%0o«fn 


DrtimJa 052 1.8 27 596 29% ®% 28% 


96 47 10% 10% 10% 

088 1.7 21 1151 52% 91 51% 

2 202 18% 16% 18% 
44 3084 29% 29% 29% 
OK 02 16 2942 35% 33% 34% 
59 376 6% 8% 8% 


30% 27% Green M P 2.12 7J 12 22 27 
62% 23% Been Tin 038 07 16 938 51 


62% 23% OealTtM 038 07 16 938 51% 50% 51% 

19% 12% anwEng OM M 17 4 15% 15% 15% 

17% 12% Ora 028 I £ 20 244 17% 17% 17% 

12% 7% GrawnSpn DI5 13 233 11% 11% 11% 


43 24% Gnmm 


37% 36 +% 

15% 15% 


31 21% Am But M 080 IS 14 7 23 & 23 

8% 7% Am Cap IK n 065 85 187 7% 67% 7% +% 

21% 19%AnC*»&l 134 7 9 34 46 19% 19% 19% -% 

24 20% Am Cap CV UB 47 0 38 23 22% 22% 

50% 46AmCytm 175 7.9 26 2900 47% 47 47% ft 

40% 32 AmBPw 240 71 17 051 34 33% 34 ft 

36% 22% AmExpr UB 32 131I2SD 31% 30% 31% ft 

36% 2BAmtenl 1.16 * 4 23 2281 26% U2S% 26% ft 

9% 8%AmGovtMa 077 9J 95 8% <B% 8% -% 
29 18% Am H0l Ft 2.20 Ofl 9 124 25% 25>4 25% 

25% 17% AnKortga 060 12 11 30 18% 18% IB% ft 

09 55% Amlbme 192 4J 12 2055 61% 61% 61% «.% 

S 3 An HOB*! 075271 9 4160 2% 2% 2% 

73% ASM 040 05 152750 897® 88% 08% -% 

12% 10% AT Ow Me a 1.00 05 207 10% 10% 10% ft 

32% 10% Am Presat tuo 11 11 220 31% 31 31% -% 

9% 6% AM fleM Es 044 5J 5 35 8 7% 7g 

49% 30%AmSmr 080 18 13 1660 4G% 45% 45% 

«50%AT»T U2 14 1811419 54% 54% 54% +% 

23 16%ATtt*r5ft 125 13 6 21% 21% 21% ft 

32% 24% Am nr 1.00 3J 13 105 31% 31% 31% ft 

45% 35An*1dl 132 4.7 14 3063 40% 40% 40% +% ' 

43% 30% ADamhc IK 12 6 74 40% 40% 40% -% 

17% 10% Amen 0J4 2.0 20 M9 12% 11% 11% -% 

5B%48%«mOCU £20 4.1 142990 53% 53% 53% *% 

10% E%An6nPB 010 (.1 18 IS 9% 9 0 4% 

7% J>2Afl«bc 012 19 18 9 4% 4% 4% 

35% 27%AO»un 1.40 4J 10 211 30% 30% 30% 

4% 2%Anscomp 14 386 3% 3% 3^ ♦% 

51% 25% Anatarioo 030 06 07 1929 48% <7% *7% -% 

28 15% Aoebg 29 826 27 26% 26% ft 

29% 22% Angeica 094 14 24 23 27% ZT% Z7% ft 

60% 43% AnBwJl 1.44 10 22 2530 48% 48% 48% 4% 

27%2S%AHHPp« 187 103 7100 28 26 29 

49% 28 Annan 21 47 31% 31% 31% 

18% 11%Artban»h 044 2.7 16 10 IB 1 * 16% 16% -% 

58% 45AanCp 1.80 3J 11 248 47% 47% 47% -% 

33% 17% A»7» Op 028 1.1 36 5824 28% 25% 26% ft 

11 9% ApwMuiF 074 6J 29 10% 10% 10% +% 

18 6% AW 28 1625 17% 16% 18% -% 

105 unAnrtPMPf &12 bji 2101% 101% 101% 

M% 4%AwMM«g 2 2100 ft 5 5% ♦% 

18% l*%App(P*A 012 06 29 21 18% 18% 18% -% 

27% 20 AnsOn 010 04 18 2998 26% 26% 26% -% 


35 21% ca 

326% 188% CSS 

\: % ocx he 
% A CF lac US 
27% 16% >3AS En 
101 74% OIA Fri 
51% 30% CPC 
20% 13% cn Cap 
92% 66% CSX 
22% 17 CIS Cup 


048 1.4 34 238 33% 32% 33% +% 

200 06 16 363 313 308% 313 44 

0 38 A % A 

016 42.7 0 SO Ji % % 

07£ 12 11 850 23 22*® 22% -% 

G 90 79 77% 77% -% 

1 28 2.7 16 1139 46% 47% 48% .4% 

056 18 16 22 15% 15% 15% 

1.76 22 25 1132 88% 80 88% -% 

040 1 J 22 27 1£2% 3 22 % 


9% 4% DfeneSUHV 59 376 8% 8% 

99 36 Dinner 030 07 33 7408 46% 45% 

37% 25% Mufti 040 13 23 1257 30% 30% 

*9% 38% OMDfta 2JS4 OO 13 616 42 41% 

6% 3% Domterts 026 41 9 26 8% 8% 

47% 33% DuakMr 056 X2 22 33 11*7% 47% 

32% 2&%Dro0y 056 1J 26 1859 31 30% 

81% 45 Dover 092 15 21 2B3 fSft- 59% 

85 49 Dawn 280 4.1 27 4251 64% 83 

40% 26% Drains 084 2.1 28 6327 39% 30 

27% 14% Dummy SSL 048 2J 9 158 18% 18% 

103 96 DPI. 7175 738 73 *50 101 101 

37 31% DIE 138 53 12 315 32% 31% 

2B 14% tkPgp TUp 17 536 25% 24% 

S 6% Draw 082 13 23 157 12 11% 

17% Dnssr 030 £7 23 3160 22% 21% 

48% 35% Draito 076 1.7 16 639 46% 46% 

11 0% DrtknFd S 066 05 Cl 10% 10% 


48 +% 
30% •% 

42 ft 

A J 


40% 15%&T1«MJR 3635 3 

16% 10% GUentsmai 032 23 23 59 1. 
28ie%6bmlM 060 23 15 7 2 


120 ID 20 97 39% 39% 39% 

3635 38% 39 39% 

032 23 23 59 13% 13% 13% 

060 17 15 7 22% 22% 22% 


12% 2%LuHynv 
2% %u*rt»m 
11% iO%UKft)TAS 1.08 93 
34% 23% IMOI Cp 032 14 

82 43% Ll|l 230 44 

30 16% Lurid 036 11 

46% 34% UocnN 134 43 

21% (G%UocnMW 098 43 
74 83 Lange. PS 530 73 
71% 42% Ufep 

4Z% 16 UlCn 045 22 
5% 3%U8£H8r 0-42 88 

72%54%LaddH 112 33 


20% 15% H8Q Here 096 12 47 18% 18% 18% ft 

67% 36 HK Id ADR 132 33 20 2094 56% 57% 57% -1% 

16% I1%HREPn®» 138 7.1 16 5 15% 15% 15% 

li O.ISHadson 1 29M 018 0015 A 

44 25% HaSen 130 11 22 1614 32% 31% 32% ft 
8% 4 Heenoad IS 50 4% 4% 4% -% 

14% SH-cacKFab 03Z IS 20 2885 9% 9% 9% 

18% 16 Wrack km 138 73 21 13 17 1B% 16% -% 


H% 21% WcgckJrtm 1.72 74 30 21 


25 *® 15Cd*SMn 029 13 20 1130 21% 21% 21% 
IS 3 ! 74% CAM* 31 615 124% 122% 1246. 

58% 37% CdOMC UM 23 26 337 53% 52% S3 1 , 

27 15% CUM OM 016 07235 152 23% 23% 23>. 

24% 8% CrtncaUatpi 643 1333 12% 12% 12^ 

58% 37%CBnara«M 15 907 uffl 56% 58^ 

3 2CdtealE 033117 2 3 2% 2% 2*, 

16% 9 7 ® Cdgon CM 016 13 26 140 13% 13% 1* 
23% 9*4 CdFan 21044 14% 12% 13^ 

25% 16%C*nalCn 040 1.7369 73 23% 23% 23^ 

45% 35% CmpSS 1.12 23 35 1736 39% 37% 31 

1% AcampURs 20 107 % A % 

18% !2%CanPac 032 13 30 3000 17% 17% 174 

sejl; 477*2 OOCl 030 09 23 209681% 676% 661 

53% 31% CPpHkt 080 14 102384 33% 32% 33% 

16 13%CpSBU2B 1.2E 17 166 14% 14% 14l; 

38% 32CMBUI3 130 44 5 36% X% 38% 

42% 35% Copad Mgs 334 03 II 121 41% 40% 41% 

22% 11% Camnurk IB 670 21 20% 21 

35% Z3C*ICo 072 2.1 18 727 33% 33 33% 

20% 12%Cam*ea II 22 17% 17% 17% 

1% % Canto Pc 0 191 % ft % 


20 1130 21 M zi<2 <14l ft 
31 675124% 122% 124% ft 
26 337 53% 52% 53% ft 


11 0% DrfmFd 5 066 15 61 10% 10% 10% -% 

12% lODrfaaSIG 0 90 14 40 10% 10% 10% 

1I%10%DmB9M 073 15 61 11% 11% 11% 

80 83% 0DPVI43 4.50 53 2 78% 75% 76% ft 

44% 35% DUMP* 138 47 14 752 30% 39% 39% 4% 

l68%1D1%0d<aP7.a 730 7.8 zlO 103% 103% 103% 

28% (5%D<J»«r 130 14 18 289 21% 21% 21% 

68% 55% DooBnl 234 19 ZS 1104 02% 61% 62% -% 

56% 44% DuPont 1.7B 12 85 5230 54% 63% 54% ft 

30% 2S% Du*. 41 £05 7 J 1 28% 28% 28% 


16 9% teaP T Bai 044 13 11 3» 13% 13% 
17% 11% Kandy Horn 020 U 24 45 15% !5% 

37% 25% Ham 075 £1 24 IM 36% 35% 

25 TOHenaabnl 0J8 1.8 18 871 24% 23% 

ft 1% Hanson m 3870 3% 3 

22% 16% Hanson A0H 092 44 1813226 21% 20% 
46% 31% Harc&t 060 1.7 17 665 36% 35% 

28% 20% Kanand 096 42 14 Z7B 23% 22% 


23% 23% -% 
13% 13% 

15% 15% -% 


15% -% 
36 ft 
24% +% 


45% 35% OnpUS 1.12 23 
1% AcampUR® 

16% l2%CanPac 032 13 
80*1477% csoa 020 03 
53% 31% CPplid 030 14 
IS 13% CpsU 128 1.25 17 
38% 32 Caps&f 13 130 44 


35% 23O1C0 072 11 18 727 33% ! 

20% 12% CamftaO II 22 17% 17 

1% % Canto Pc 0 191 % 

16 9% Canto Fir 020 10 15 246 10% 10 

34% 27 Cum. 1.70 10 131197 28% 27 

65 47%Qrtrr 2.40 18 15 92 64 63 

30%20%C*lrtM 033 13 36 717 22% 22 

19% 15% Cascde N G 096 5.5 16 12 17% 17 

11 6% Cash Anar OOS 03 16 lSI 8% 

10}% 53% Cavr 030 06 15 5073 108% 104- 

14% 6% GUI COrp 39 3 12% 12! 


20% l5%DtoMj 130 14 

68% 55% DooBnl 244 19 

56% 44%DlfM 1.70 12 

30% 25% Dud. 41 £05 73 

26% 25DgqL2.10 2.10 14 
29 23% ODqnO.75 138 7.1 
30% 25% Duqm40a £00 7.1 
31% 290*142 £10 12 

30% 25% DuqsLM.15 238 73 
106 32% Dial 72 720 73 

40%?7%0Utol 064 13 

12% 4%DUlmSu 
17% 12%Djnamfcs 020 13 


7100 25 dZ5 25 

aZO 20% 26% 26% 
5 28% 28% 28% 
*100 29 US 29 

230 28 % 28% 28% 
21 00 98% 96% 98% 
36 485040% 40% 40% 
28 25 9% 9% 9% 
20 28 14% 14% 14% 


17% 17% 
175% 661 
32% 33% 


& A 
& 


10 % 

28% ft 


14% ZECCM 030 1.7 66 2374 12% 11% 12 -% 

24% 15% EGJfi 096 1013 233 18% 16% 18% -% 

46% 36% ESpka 130 £7 12 604 45% 44% 45 ft 

5% 26aglePlcti 0 109 2% 2% 2% 

29% 23%EestU8i 144 08 10 66 25% 25 25 ft 

SO 2SEEi* 1.40 53 17 144 25% 25% 25% t% 

a 4l%EuUi 3338 42% 42% <2% 

41% Btodah £00 43 30 9M8 43% 42% 43% +% 

61% 38% Eaton 130 £0 22 1245 80% 58% 56% -1% 

35% 22% Eton 070 23 18 1573 31% 30% 30% ft 

23% 18% Edtohc 044 £0 18 91 22% 21% 21% 

49% 26 Eton Bra 134 43 13 2BZ 29 26% 28% -% 

25% laEDwank 056 £5 8 304 23% 22% 22% -% 

12% B% Eto Group 71 65 7% 7% 7% +% 


030 08 15 5073 108% 104% 105% 

. 39 3 12% 12% 12% . „ 

36% 27 Cedar Fair £00 S3 12 41 34% 34% 34% 

30 12GarfBl 080 13 1 844 12% 12% 12% 

45% 26% c*to 020 05 17 Z78 43% 42% 42% ft 

35% 28% Cenr Hdsn £W 7.1 10 107 29% 29 29% ft 

27%22%CertrUd 1.42 63 12 54 23% 22% 23 +% 

24% 13%Ca*Udn 090 17 8 689 13%dU% 13% +% 
23 20%QmirMwp 048 1.7 26 36 28% 2B% 2B% 


4> 2 1%HBtoim 3970 3% 3 3ft 

I 22% 16% HansaoAOn 092 14 1813226 21% 20% 2l -% 

I 46% 31% Harate 060 1.7 17 6K 30% 35% 36% ft 

28% 20% KartaM 096 12 14 Z7B 23% 22% 23% +% 

I 48 31% Hater Bb 02* 05 98 780 47% 47% 47% 

, 33 14% Hannan M 20 43* 32% 32 32% -% 

17% Kendo 040 13 38 243i£5% 25% 25% +% 

49% 33%Knm M2 £3 IS 663 48% 48 48% v% 

48% 35 Ham 1.40 11 13 45 45 44% 44% ■% 

59% 40%HartdStal £12 12 60 129 51% 50% 50% -% 

B% 5% Ham 060 19 33 103 8% 6% 6% 

19% 17% Hannas 1.44 10 17 18 18 18 -% 

38% 31 HmtoBB £32 73 13 343 33% 32% 33% ft 

33% MHetoCB 132 63 17 190 29% 29% 29% 

10% S% HeaCS Bp 086103 15 T41 9% 9% 9% +% 
10% 4%t0hkiBge OK U 1 IV 4% 4% 4% 

T8% 11%Hea)BlRM 132 18 13 364 15 14% 15 +% 

28% 12% Heanpflji 20 640 26% 25% 25% -% 

63 25HBaaua 32 *43 57% 67 57 -% 

15% 7%HeaaM OK 14 26 9K 12% 12% 12% 

39 17% MW*? OK 06 32 214 35 34% 34% -% 

45% 32% Halm 132 43 144156 33% 32% 33% ft 

47% 347®HefegeCr 034 03 IB in 26% 25% a% ft 

37% 22% HekraP (U8 1.7 » 1590 28% »% 28% ft 

115 63% Hrcnfes £24 £0 ffl 1058 113% 111% 112-1% 

S%43%HMmj la 2S 14 1WI 48% <8% 48% -% 

89% E4%HraPac 130 13 18 4027 85% 83% 84% ft 

11% 2%HaniQp 044115 D 102 3% 3% 3% 

6% 3%H9ear 11 20 5 5 5 


0 361 3% 3% 3% 

1 » 2% 2% 2% 

1.08 93 343 10% 10% 10% 4% 

MZ £4 W 21 25% » 20% 

£50 M 34 2513 57% 58% 57 ft 

036 £1 1*3412 17% 17 17% +% 

13* 42 101811 39% 39 

098 43 IS 19% 19% HS% 

000 73 ISO 66 86 66 

17 1061 89% 86% 68% -% 

04S £2 10 982 20 s ® 20% M*2 

042 IB 31 16 4% 4% 4% ft 

£12 32 9 997 68% 63% 66% t% 

080 13 22 935 43% 42% *z% 

130 13 35 526 93% 95% 85% -% 

OK 19 10 361 25% 26% 28% 

4 I4S 7% 7% 7% 


23% IG% Occur 1.00 53150 
37% 17%OSceDepol 51 

27 21% Ogdan 196 59 15 
84% i«% Ogden Pn4 13 

29% 20% Often 130 Mnc 
65 5*% OdaEM.* *.« 7.1 
nig SGQW&Ufi *56 75 
101 88(MaE794 724 7.6 

HX’z 89% 0U0E7J6 736 7.7 

105 101 0MC894 064 6.4 

107102% OMaB.12 9.12 17 
36>; 32%0kUlBI£ £66 77 11 
51% 39% OBftCp 220 44 10 
39 13%0n«icara 0.11 08 40 
48% 370muca 12* £6 18 
15% 11 OnddSUI 048 13 B 

26% 17% Oneok M2 59 12 


1.00 53156 1936 16% 16% 18% .% 

51 8205 35% 34% 34% ft 

1£B 53 15 2GG 23 22% 22% -% 

13 379 15% 15 15 ft 

130 7.I2HJ 667 21% 020% 21% U® 

440 7.1 3 82 61 63 

*56 7 5 OB 61 61 61 

7 24 7.8 I 66 95% 95% -1% 

736 7.7 7 95% 34 95% 

064 8.4 *100 102 102 103 

9.12 17 nOO IO»% 104% mh 


_ £66 77 11 265 34% 34% 34! 

51% 39% OMCp £20 4 4 10 279 49% 49% 48% ft 

33 13%0Mtore 0.11 08 « 324 31% 31 31% ft 

48% J70m»oa 13* £3 18 508 49% 46% 48% -% 

15% 11 OnHdSLH 048 13 a 66 14% 14% 14% .% 

a% 17% Oneok 1.12 &9 12 110 18% in 19% J, 

30 22% On** Cap £00 73 14 163 27% 27% 27% 

It% 10%tepMHS* 130 09 147 11% 11% 11% ft 

S 7% Oppoti KU 1 062 7.7 7 B% 8 0>® 4% 

4% Orange Go 33 ? ft 5% 5% 

47% 37*2 01*99** £32 63 II 115 38% 637% 36% *% 

27% 17% Oregon SB 036 £2 45 288 25% 25% 25% ft 

2% t%0MrtEip 2 7 1% 1% 1% 

37% 27% OHM Cap 0 72 £2 9 47 33% 33 33 ft 

26% 1B%{Xytfn 040 £2 M 1397 19 18% 18% +% 

25% 15% OaOM 0*0 13 3 31* 24% 24% 24% 

Sl% 1S%OrtS>l 060 £B 46 463 22% 22% 22% +% 

25% 12% OmmSM 0£T 09 25 157 24% 23% 2* ft 

49% 34% OumaC 18 985 43% 42% 43% +% 

27% 15 Oxford hd 0.72 17 13 3* 26% 26% 29*2 ■% 


71% 42% Uferi 17 1061 89 s ® 86% 68% ft 

4Z% 16mcb 04S 22 10 982 20*® 20% 20% 

5% 3% (JLBERBy 042 18 31 15 4% 4% 4% ft 

72% 54% Lacttd £12 32 9 997 68% 63% 66% f% 

45% 34% Incite Co 030 18 22 935 43% 42% *z% 

129% 66% Ipmb 130 13 35 5Z9 93% 95% 85% -% 

30% 17% Lngleen 028 13 10 261 26% 2B% mh 

10% 6% UmaniQ) 4 145 7% 7% 7% 

3% 1%UmeSt t 3G& *3% 3 3 ft 

23ft 72ft UfiAi 1.78 7.7 10 BOO 23 22$ 33 ft 

37% 31% LnpOr 1.12 33 15 11321(38% 35% 37% ft 

23% 15% Ungriem F OS £4 28 319 22% 21% 21% -% 

41% 22% Loral 056 14 13 1026 40% 39% 40% 

34 27%Loub1£6 116108 8 29% 28% 29% 

49 31 DufaL 1.00 £4 95 1446 41% 40% 41% +% 

48 2B%LottP 044 13 11 2345 *4% 43*2 44% ft 

62 24% Umax 032 03 35 1499 57% S7 57% 

18% 10 LTV 34 5833 1)18% 17% 17% 4% 

1% 3% UVWtB 300 5% S 5% 4% 

g 26%Lutnl 088 £4 36 1013 38% 35% 38% 4% 

19%lpbraUe 080 £8 17 265 23% 23% 23% 4% 

31% lifts* he 1.00 £7 48 499 38 37% 37% -1 

34% lS%luraBka 040 U 19 2SQ 33% 32% 32% ft 

24% 18% Lyddl he 21 54 24 25% 23% 

28% 18% LjinMIP 090 10375 876 22% 22% 22% 4% 


- P- Q - 

§ 38% PHI MO £9 II 40 42% 41% <2 ft 

27 PNC Fa 138 43 9 1049 28% 27% 28% ft 

59% PPG In £16 £7 28 1248 60% 79% 79% -% 

16 9 PS Soup 0.60 49 1 3 12% 12% 12% 


9*2 PS 1 24 53 

5% Pec Am he 138 83 


18% 15% PaeAnih 
24% 12% PecScht 
20% 18% Pcdcp 
27% 18*2 Paced 
36% 31 PttGE 

99% 43% Tithes 


>PahW1375 138 5.4 


138 B3 24 18% 
012 05 17 59 23% 
138 63 16 2146 17% 
(30 53 IT 499 23% 
136 63 13 4197 31% 
£11 40U9 2944 S*% 


15% 16 

23% 23% 
17% 17% 
22% 23 

6& 54 id 


10% 4% MAQBi 
81% 55%mkmc 
38 29UCN 
7% 3%MDCMdg* 
33 2S% HDIIflH 


8 133 7% 7% 7% 
1.04 1.7 10 1550 62% 60*2 01% 
1.72 4.B 14 48B 37% 37% 37% 
20 453 7% 6% 7 

131 02 15 26 3S% 30% 30% 


10% 9% NRQwfox 070 73 198 ^ 9 

7% 6% IB Gw Hr 1 0.47 09 10 1045 6% 1 tf 

16% 11% MB Prep OM 57 19 80 14% 14! 

49% 19 MGM Grand 702627 31 23 


9 S%HbumaA 016 10 131033 f% 7% 7% 


urn 

23% 23% 22% 
7? 7% 7% 


17EhorGorp 032 1.0 13 47 23% 23% 23% 


■ W im.iqw.iri W >*. Ml < IUI'2 1UI-J IUI-2 

”% 4% ApgMMag 2 2100 S% 5 5% ft 

16% l4%AppinrA 012 06 29 £1 18% 18% 18% -% 

27% 20Aran0n 010 04 18 2999 36% 26% !6% -% 

28% 39%AfcoOwrt £50 S3 21 406 49% 47% 47% -2% 

10% ?%Aflfe 038 3.3 231039 B% 8% 6% ft 

43% 36% AiNP PI MO 73 30 38% 38% 38% 

51% *2%Annco4jP 450 88 3 51% ST 51% +% 

8% 4% Aims 21432 6% 6% 6*4 

JO 21 Aram IIP £10 7.5 7 28 20 28 

57% 28% AimsftV 120 £3 40 230 53% 52% 53% ft 

44% 26% Arrau Sac 17 152 43% 43 43% 

8% 3 Aura Op 0 3 5% 5% 5% +% 

37% 25% Anti hd a?9 £3 18 110 r% 32% 32% 

28% 16% Aran* 0.40 1.7 14 2717 24% £3% 2* -% 


£4% 13%Ga*Uafei 090 07 8 689 
33 20% Cenh Hwep 048 1.7 26 26 
25% 18% CeidrVrmt 1.42 7.1 12 96 


S IBedAu 1 261 3% 3% 3% -% 

5% Bar 133 155 fl 7% 8 

Oft 4% Bsefcd 15 318 4% 4% 4% -+% 

I 21% SABKQxp 40 39B1 20 18% 19% -% 

0% 6% Bnaig temr 01£ 14 101 8% 8% 8% 

Ei% S2%EnanB 136 £4 20 4270 UK% 84% 64% -ft 

8% B% Eia|rtM.75 047 7.0 tlOO 6% 8% 8% -% 

24% 16% Empire Ob 138 83 18 27 19% 19% 19% ft 

13% 7% QpgkySen 88 319 10% lB 5 a T0% 

55% 32EmfoU«n 094 13 17 1100 52% 51% $1% -% 

26% 18% Burgaa Co 136 53 12 531 22 21% 21% -% 

30 19% Ento 044 13141 2136 24% 23% 24% ft 

17% 12 Ennh Burn 056 49 II 65 14 13% 14 -% 

S0D%3IE 1 z&rai1O5 ML5B 23 nOO 460 493 450 

37 22% Enrol 075 £3 24 4428 32% 32 32% ft 

54 26% Eicon OK 024 05 28 264 45% 44 45% +1% 

52 47%EUtMJE £75 74 a« 50% 50% 50% 

102 BBtocMJPE 790 6.9 2 100% 100% 100% 

22% 14%B>tol 020 13107 389 17% 17% 17% -% 

12% 7%EnrcUBr 030 33 70 5 8% 8% 8*2 ft 

29 ITErttmCn 26 24 21 20% -% 

12% 8% EOKGram 1.10 11.1 70 78 9% 9% 9% -% 

3% £% EOKRcaH® 1.10449 3 5 2% 2% 2% 


34% 27% CeuSW 1.70 61 17 2293 27 
33% 23% CoridyH 031 12 19 478 29 
23% 13CnKh 1 43 387 21 


12 06 20% 19% 16 

17 2293 27% 027% V 


36 27% Clmi|fti 
12 7%Oopand 


020 06 18 1023 
020 13 98 415 


Pn 36 2 

1% 21% 21* 
33 32% 32* 
11 10% IO 7 


22AdddCDal 040 14 11 


29% 23% 


39% 24% AahOI 1.00 £6 14 lflcu39% 38% 39% ♦% 

25% 12*; Ada Pad F 027 1 2 312 23 22% 22% 

7% 1% Assam* 120 84 1 35 2% 2% 2% -% 

41 25% An HI Gas 012 03 23 39 36 35% 36 ft 

31% 12% Atone 1.00 S.4 39 146 16% 18% 18% 

»2% 245 A0RUI2 £80 1.1 2100 263 % 263% 263% 

42% MAOnGu IK S3 16 *0 37% 37 37% -% 

10% 5%AUiSu OK 03 9 3 8% 8% 8% 

25% 20%ADnkEov 134 7 6 11 133 20% ZU% 20% -% 

127% 100% Amu S30 5.0 56 3210 110% 109% 109 7 ® -% 

8% 2% ABas 1 185 8% 8 6 -% 

31% 22%AMmsEngr 193 47 13 63 »% 27% 28% «■!% 

12% 7% AIMfo ADR 0*6 18 18 3351 12% 12 12% -% 

23 11% toga 0*0 19 25 483 21% £1% 21% -% 

12% 6% Aus&laFd OIO 06 225 11% 11% 11% -ft 

56% 46%AUbtj 033 1 P S3 «D 52% 5S% S£% -% 

£5*; 15% ArancO 0*4 £8 II 27* 16% 15% 15% ft 

19 14 Auto 1094 16% 16 18 -% 

43% 39AmM 0 GO 1 5 33 £63 *1% 40% *0*4 -% 

64% 47% AmnPr 1.80 1J 15 1374 55% 54 55% ♦!% 

18% 11*4 Mm C«g 13 S3 13% 12% 12% ft 

9% 6 A.t» S3 466 6% 6% 6% 


5147%0waMP)F 100 6.0 5 50% 

38 27% Chaftftl 132 19 17 2580 33% 

7% 1% CSaustB 2 31 3 

12% 10% Own Bk C 065 53 0 113 12% 

32% 25% Owned £04 84 18 54 31% 

46% KQMIflk 132 42 8 6103 37% 

21% 7 Own tone 020 £0 6 5225 

26% 17% ONUpoto 073 £6 58 42 


1 « »u at aii® 

19 3 8% 8% 8% 

i 11 133 20% ZU% 20% 

66 3210 110% 109% 109% 


37% 33 BCE 266 

9% 5% BET ADR 015 16 
0*j 3% Rumen UJD 52 
19% 16% Baku Fnnl £44 14£ 
29% IS'sEWwH 046 £3 
36% 16% Bttfcr Eh 0 40 1.6 
37% SBaflCo 060 £3 

11% 6Briv 

27% 2?%BaBGE 1 48 6J 


- 8 - 

266 7.5237 319 35 % 35% 35% -% 

015 IB 34 3 B% S% a% 

UJD SS A 62 3% 3% 3% 

244 I4J 295 |7% 17 17% -% 

046 £3 45 3051 19% 19% 19-% ft 

0 40 1.6 24 53 25% 34% 25 ft 

n Ml ->A orm "TO- "C. .i. 


0 60 £3 20 920 J0% 23% 3% -% 

32 973 9*i 9% 9% 

148 6J >S 579 23% 33% 23% *% 


17% 6% BaaEMccp 0 M M 35 150 !*% 1G% IC% % 

44% 33% BncOno l£4 3 8 10 0383 32% 32% 3£% ■% 

27 1 1% BancfWa J IB 17 361* 36% 

27%M%BmraC«V IM is 8 1357 24% £3% S3-"® ■% 

15*; 10>; BmcoCalH U79 J5 5 «U 10*:dlQ% 10% -% 

51% 40 BaWJMM I 56 1C 10 196 43% 41% 43% ft 

£-j i%BancTe*as 50 2D7 1% 1% 1% ■% 

63% 44 r* Bantu} 070 1 Z 30 53 58% 57% 57% ft 

»% 40% Barton 130 \7 B 4415 *3% 42% 41 ♦% 

91 71 Rank Boa 5.41 B.I .-100 89 03 39 ♦% 

£9% ro*< Hkftti ass is 11 i7ar sj% a - , ;4% 


100% 67% Oram 170 4.1 K 
56 27 CMe Fund 1.45 £9 

17% lOOfttOi 020 13 

10% 7 0mckFuk 81 

41%30*eOiO» 1 

36 22%CMs**H 3t 

B3%29%Q«y* 080 1.4 t 

96% 75%Q*rt* 1.72 23 17 

70% 56% Ogra 334 4 6 5! 

9 7% OgraHJ 090100 
43% 3A%Cfcwpki £46 89 13 

£*% l6%CkmM> 0.B0 4.7 18 

29% 23% Ctec 0u 1.72 71 G 

29% 16% CHS 038 1.6 83 
3% memramo 19 

33 7 4 28% Cbm 136 6.7 11 

33 7 a 16% Dal Q 038 04 14 

■49% 37% Onus Ctr 25 

**% 20% COop 100 £4 M 
27% 2S% Cnfcp9.1I £28 83 
90% 72% ClcpPQAd 600 G7 
HM 84 QcpPOAd 700 7.1 
19-® 13% Ctn Ud A 24 

19% UCtnUOB 1.52 8.7 0 
11% 6*4 CayHiM 064 73 13 
19% 12 Chfces St 0.10 05 10 

59*« 19% QarkEfl £4 

26% I6*i Cbncn Hm 22 

11 ji 7*4 OuwflleG 057 4 9 
97% B*Oam758 7.58 10 
iSUMUCtoCll l£0 £6 9 
9S% 81% OnU El 7 40 89 
55% *4»nu 1.86 15 16 

29*® 21% CM) AIM 030 13 12 
13 11% CNAhOmg 1 16 £5 
20jj 1 1 % CuKTmyn (U4 16 8 
10% O'eOoeaGu 0.40 £7 15 
33% 33% Crasa 040 12 32 
45 37% Cora C 06S 16 2* 
10% ir% te& 0.05 0.3162 


25% 25% ft 
170 4.1 23 5649 91% 89*® 90% -1% 

1.45 £9 1240 51% 40 49% -1% 

0-20 13 587 15% 15% 15% ft 

81 289 7% 7% 7% 

6 280 36% 36% 36% ft 

38 Z100 20% 26% 26% 

030 1.4 816914 59% 58% 58% -1 

1 72 23 17 1375 78% 75% 75% ft 

334 * 6 52 510 66% 66% 06% ft 

030103 73 10 6% 9 

£46 89 13 56 35% 35% 35*2 

0.00 4.7 18 357 17 18% 16% 

1.72 71 C! 619 24% 24% 24% ft 

038 1.6 83 2323 23% 22% 22% -% 

19 285 2% 2% 2% 

136 6.7 IT 140 29% 29% 29% ft 

008 04 14 2435 19 18% W% -% 

28 1685 37% 38% 35% -1 

IK £4 10 B3B2 *1% 41% 41% ft 

220 B3 29 26 25% 25% -% 

600 6.7 7 69% 88% 09% *% 

700 7.1 2 98% 98% 98% 

24 394 17% 17% 17% ft 

1.52 8.7 8 2SE 17% 17% 17% ■% 

QG4 73 13 127 B% S% 8% *% 

010 05 10 124 16% 18% 16*2 4% 

£4 441 57% 56% 57*a ♦% 

22 1122 25% 24% 29 -% 

0S7 4 9 17 11% 11% 11% •% 

7.S6 10 6 B4% d&4 64 

*20 £8 9 1390 43% 43% 43% ft 

740 8 9 2 82% 83% 8Z 7 ® ft 

1.80 1 5 16 773 52% 51% 52% +% 

030 U 12 3 25% 25% ♦% 

1 16 05 77 12% 12% 12% -% 

(U4 1 6 8 32 15% 15% 15% -% 

040 2.7 16 IK 14% VC% 14% -% 

040 12 32 1461 33 32h 32% +% 

OES 16 2412731 41% 40% 41% ft 

035 03162 463 16 17% 17% ft 


0% 5% Iflflllkle 030 93 

7 57 B HghtacB 063 92 

9% 7%K1Ubcx 096ta7 
9% 75»HdPb OM »1 
ift ti%MngSH 048 4.1 
48% 36%MBtbur 037 1.4 
71 36 WtmH 120 13 

64% 55% Mbcid 1.05 13 

7% ft Homan he 1 

Si 3SHflKQap 0.12 03 
15% 4% jtaneSftcp 1 

24% 9% HmaftM 010 052 


030 06 133 ■«% 8% 9% 

063 02 241 6% 6% 6% 

098107 29 03% 9 9 

OM 01 76 u9% 9 9% 

048 4.1 18 215 11% 11% 11% 

057 14 22 6» 41% 41 41% 

120 13 31 1322 Oft 67 87% . 

1 05 13 44 63 83% 81 83% +% 

375 11 7>2 7% 7% 

0.12 03 42 5028 3»% 38% 39% ft 

0* 1758 13% 13% i 3 lg -% 

010 05268 7327 21% 21% 21% * 


49% 19 MOi Grand 70 2627 31 29% 30 

11% 6%MHtoup 9 29 8% 0% 8 

20% 13% MacFlS 13 1804 16 15% 15 

18% 6%Uapm0gr XI tM 15% U% < 

S 12% Magneto 14 478 18% 16% 15 

13% MabrdaF 002 01 346 24% 24 24 

28 17%MmmC 009 03 22 585 27% 2B% 2B! 

18% 13% NugnHr 20 70 17% 17% 17 

8 3% MaouaLm 040100 28 20 4% 4 

10% G*2*Mta 18020017 451 9% 8% 

25% 20%n«toP( 1.80 7.1 9lfi5% S% 26 

B5% 48% Mepcn 130 1.7 14 466 59% 50% 5tf 

26 18% Motor 130 00121063 18% 18% 1ft 

5% 1% Mrtma 1.15233 S 75 5% 5 

25$15%UmiV 010 05 IS 200 20 19% 

3»% 22% MBntt 028 08 23 2237 30% 29% ; 


30% -% 

*s£ -% 


85% 48% Mapo 
26 18% Motor 
5% 2%Mrtme 
25% 15% UUKIV 

M% 22% Marti 
07% 77MMML 

S 5E 33% Mental 
35%Maftbr 
25% Mas*C 


£70 13 18 537 82% 81% 82% 
18 163 54% 54% 54% 
080 £0 10 889 46 45% 46% 
038 13 27 335B 37% 37 37% 


^ a% 16% Kaecoraa 00101281344 2s 2*% 2*% 

5 !??• -‘J 2 I Ml 7%MaaraulW 038 04 20 8% 8% 8% 


31% 25% Iku 


20 8% a\ 
b m art 


Hompktll® 036 43 0 32 1% 


32% 19% Hcmtftl ADR 02B 02 67 103 30% 30% 30% ft 
39% 31 HRrual 036 £9 13 1676 32% 32% 32% ♦% 

32% 22% FttftanEd 0» 13 8 26 23% 23 23% 

23% B% HoraiHCi 28 231 23% 22% 23 

J5% 28% Normal 050 £4 15 658 20% 30% 20% -% 

15% 8% Ifeiton 005 04 33 1129 14% 13% 14 -% 

13% 6% HaBte 028 £2 18 2674 12% 12% 12% ft 

3% UMdhv 1 8 2% 2% 2% 

53 3G% HcugWon M 086 13 19 1 17 45% 45% 45% -% 

14% 6% Ituca Fab 048 7.7 3 224 6% 6% -% 

40% Z7KMI 120 15 13 2640 34% 34% 34% ft 


44% 33EpMb 
13 7%Etoto 
30% l6%Ebrl 
14% 9% EwveFd 
10% 1% EagHh 
10 JJj&cefclor 
99 57% Bum 


8% ft ft 
21 20% 20% 

058 £4 27 1314 23^ 22^ £3% 
090222 3 88 2% 2% Z% 
1.14 £1 10 42! 37% 37% 37% 
1 89 7% 7% 7% 

030 32 241653 18% 18% 18% 
076 07 185 13% 13 13% 

18 9S 10% 10% 10*2 
120 7.1 14 17% 17 17 

£88 43 15 6422 BB% 65% 86% 


4% 1%MMar 029 83 
18% 15% FT Damn 1.12 7.1 
19% 12%FtoffiM 012 07 
38 29% Fndridl 330 17 
8% 8% FaastM 040 52 
15% 6% Faumlnc 
7% 8% fay* On* 020 £9 
59% 45% FadltnLn 088 13 
53% 47Fad 9 B2375 £88 S3 

30% 23 Fed RUT 136 53 

7% 4% Fe«w 048 06 
77% 44% Fkd&p 
37% IB Fedaftd 048 1.3 
89% TlFadNM 2AQ £8 
27% 19% FfidPOd 130 33 


029 83 33 X 4% 4% 4% 

1.12 7.1 S 15% 15% 15% 

012 a7 31 95 16% 18% 18% 

330 17 Z100 37 37 37 

040 53 26 6 7% 7% 7% 

775 444 015% 15% 15% 

020 £9 14 10 6% 6% 6% 

038 13 13 1660 55% S4% 95% 


£88 05 4 S2% 52% 52% 

136 534643528% 26 26% *% 

048 06 48 446 7% 7% 7% +% 

2G140T 77 JS% 7S% ft 

048 1.3 32 3303 37*® 38% 36% -% 

2M £8 12 412* 85% 64% 65% *1% 

130 33 74 731 28 26% 25% ft 


73 17% FuOeptSt T7 4207 

3S% 20% Turn Cup OM 13 19 162 
29% 18% FWCan 21 357 

10% MaFtoto 02B £9 31 30 


12% Ffogutad 

43%3&%HntAni8 1.00 43 9 387 35% d3S*i 35% 

34% 25% FjfflkS 1.00 12 13 666 31% 31 31% 

9% 8%fM8M 072 07 1*8 8% 9% 6% 

10% 9*4 FMBceGI OBI 06 23 9% 9*2 9% 

37% 27% FXa Bmd 032 09 14 1017 36% 38 36% 

93 74% FSCDACPB 000 07 2 89% 89% 89% 


al6 06 16 431 ffl% 26% 26% 
1.00 45 9 387 3S% U3S*| 35% 


39% 21%UWQip 

32 28% 0TW4.42 221 7i 

54 90% HPW6M 447 0C 

TW*; 44% 0*7.56 170 72 

31 25%*Pi438 £04 7 2 

33 25%BP(42 £10 73 

53 47% ■ P1024 412 02 

38% 23%BnebCn QM £2 
47% 38*J ftPmARPA 30105 
S3 47BWARW 150 7M 
25% 19% OdP 060 33 
49% 38(0 134 13 

49*e 24% UCFaH 108 £3 
38 Kkncera 030 1A 
9% 4% tow DU 050 05 
16% 17% IM Brest 132 7.1 
28*2 17% ton 040 13 
27% 25% man IS £15 03 
96% 89 MMP73B 738 7.4 

38% 12% Mb&fo 136 63 
24% 10% kraEMgr 102 48 


W% 9 7 u CunirDam 015 OB 24 182 19% 19% 19% ft 
»' • 25% CUwan rr 201 28 27% 28 ft 

ar%4ft%ColgPa 144 14 18 2HS 61% 00% 61% ♦% 
>r% 10% Coton Mr 070 63 3S 10% 10% 10% +% 

9% 9% Cuknal H 033 73 103 6% 8*2 8% -»% 

7*4 6% Cakmuil 0 70 99 128 7 6% 7 

8% 7% Cttntaf M 032 7.4 131 8% 8% 6% 

£7% 16% CUCm £32 S3 6 6922 uZfl 27 27% 4-1% 

40 ; 25% Crtunrtn d.|£ 0 3 4975486 U4D*; 38% 40*; 

34% I3*» Conntoco 036 13 ID 484 22% 31% £2% -% 

35 4 25% ComMca 1.12 4 2 9 1953 Z7 2B% 2&% 

23% ISConftWC 0 Be 13 17 4 3>% 3J% 20% J® 

30 19% Comntf AM 040 1.8 17 no 27% 27% 27% ft 

7% £% CummxWe 0 59 3% 3 3 -% 

J1% K%CaamEd1->2 1 *3 If 3 27% Z7% 27% 

3B% 22%CommEdl.9 1.90 7£ 70 2S% 24% 25 4% 

27 £3% CumEdSK £«j 73 3 rlOO 2S% 25% £5*2 

31% 33 QmnEd 160 53158 1253 Z7% 35% 27 «-% 

10*3 S%Comoamt^03G 10 30 32« \f. 17% 17V ♦% 

90% 41% Ctsiquq 16 8400 U90% 89 90% -1% 

r% % cunmfm 1 £30 % % y ft 

44-3 20% CrapAss 014 0 4 18 3779 37% 37% 37% -% 

39% 29% Cnm&a 23 800 37% 37% 37% ft 

9 6 Conor rep a io 1 4 20 165 7% 7 7% 4-% 

35% 24% Carat 074 £6 14 425 37% 36% 36% 

31% 22% DtAgn an £7 16 17*8 26% Sft 26% *% 

r% 25-4 Corned MG 1.48 08 13 77 25% dS% 25% ft 


49-s 40%BhBdUlP 230 6.1 


« l M% lUnMW 1 SO 14 9 1735 S3 52*® 52% -»® 

S)»; BMHn A 125 Ofi 2S (9% 43J® 43% % 

?£ .-6&dWWdB 6 lSI 67 .4 Ift?. m% 9-*.% -I, 

04%65%Brft[« 3H 44 7 16M 03% 81% 81% -% 

39 22*rRcbT5 0 97 £8100 72 34% J3% 34% ®% 

35% 30% Bnrd IC H) 056 1.9 24 1031 33% 1/7. 24% .1% 

J*;; 3-j Boob op r«o 46 jj 5 30% 30% 

seJaKiaBme! 144 15 9 512 41 «% 

i:>; 4%BXM (LOS 05106 1GJB 10% [0% 10% ft 

57'z *3 Barak 088 17 30 612 52% 51% 62% .% 

33% 30KMV 100 4J 2* £375 34 23% 33% .% 

3Tr4%8a)aCd5 I « 01 16 35 37% 37% 37% ft 

£5 31% Bd Ti 1B38 1 72 BO 3G 2l%d3l% 31% -% 


] 47% 47% 477® 


21 201 
14* 14 18 2n5 

070 05 28 

063 73 103 

070 99 128 

062 7.4 131 


36 15 Bet Kma 

M% *5% fleaSWl A 
.13 30% Destagj 
£9% 19% BfCMIUn k 
40% 33% Beano 


060 £7 0 1537 23% 32% 33% -% 
£TS 55 2 «% 43% efr, 

0« 31 17B 30^4 30% 30% ,% 


?0‘i Deslag) 0.G* 21 31 176 30% 30% 30% 

19% Bremen h 0 40 15 2 103 27% 37% 27% 

32% Brand 074 20 13 2386 3ft 36% 37% 


V'2 7b i; Comm 
fl7% 46%CUflPa 
>7% 10% Coton Mr 
9*2 6% Crime H 
• % 6% CrimUM 
8*4 7% CrimUM 
37% 16% Ute 
40% £5% Cotondto 
24% 13% Comma) 
35% 25% ComMu 
23% lOCanmc 


S3 74% FBOWCPB 000 07 
51% 47% FstCMCPC 330 63 
IM) 86% FtoCHBCpC 630 06 
B% 15% FflOdg ija 33 
52% 40%Fs*1d 1.68 16 


*0% Ufawzi 

19% 11% FU Fid 


330 63 7100 51 51 51 

630 06 7100 99 99 99 

130 13 6 1077 46% 45% 45% 

1.68 16 9 4420 44% 44 44% 

S3 21 37 35% Xb% 

0® 04 302 12% 12% 12% 


38*2 76% HUM I Dp £38 07 10 27% 27% Z7% ft 

14% 10*2 Htod 016 1-2 30 29 13% <3% >3% ♦% 

15% 10%HBta»Fd8 0.12 09 12 7B 13% 13% 

20% 14%WiyCbp OM 13 17 60 19% 18% 

26% 13% WtfmSra 020 (16 22 73 026% 25% 

21% 6% (inane H65 702 37 4530 20% 20% 

16% 13HunMbC 038 £0 19 64 18% 17% 

19 7% FMttngdon 035 *7 13 120 7% d7% 

12 9% H|pulOB 1JB102 163 16% 10% 


2B% 17% BP Inc 026 03 15 696 £4% 2*% 24% -% 
15% 5%ICNPtann Z 96 9 8% 8% ft 

31% 26% PTlm £86 05 5 206 30% 33% 30% ft 

15*3 10%BTPfopir 084 73 14 262 11% II II ♦% 

101 68%nT 138 £0 13 1880 97% 95% 97 ■% 

33 27% ktoAnltar 138 07 12 109 27% 027% Z7% ft 

39% 21%ktoCnu 19 57 38% 38% 38% +% 

32 26% BPW4.42 £21 73 1 29 29 29 

54 50% VW6M 447 83 4 52% 52% S2% 

1W*2 44%fflW7jfl 178 73 5 48% 48 48 

31 25*4 *21438 £04 73 H 06 27 27 27 

33 25%BPl4£ £10 73 S Z7% 37% S% 

53 47% ■ P1024 412 02 4 50% 50% 50% 

38% 23% BndfeCn QM £Z 17 350 37% 37% 37% ft 

47% 38*2»MWPA 336 05 10 48% 48% 46 ft 

S3 47HMARW 330 73 3 40% 49% 49% 

25% 19% MnP 08D 33 19 477 21% 21 21% -% 

49% 3810 134 33 12 B90 47% 48% 47% 

49%24%KCIutt 136 £1 6 2505 46% 44% 45% t-1% 

38 33h ura 030 U 28 1458 36% 35% 36% ft 

9% 4% towfe: 030 05 3 411 8 7% 7% ft 

18% 17%MAIMst 132 7.1 55 18% 16% 18% 

28*2 17% tm 040 13113 MID 20% 24% 24% -1% 

27% 25%hdMP£15 £15 S3 3 25% 25% 25% 

90% 89 kxM > 7.08 738 7.4 2 96 96 96 

38% 12% kaPa&tl 139 6S 476 Z7% a% £6% -1 

24% 18% km Emgr 132 48 IS 83 21% 21 21% -% 

23% 8% hden Rmd 03S 03 253 17% 18% 15*2 % 

15% Shdreeco 17 859 13% 13% 13% -% 

<1%23%htfmd 070 1 3 241263 39%^% 38 -% 

37% 30 MdS 036 1.7 17 1659 35% 34% 35% ft 

9% 5%hMrSrM oa £7 21 9% 9% 8% 

23% 18% knSMph 020 13 18 35 21 20% 21 ft 

58% 40% kdagraftl 130 339 46 45% 45% 45% -% 


! 87 Ibterta 1.18 07 97 ZlOO 158 158 158 

I 18% MUM 034 13 173445 25 24% 24% -% 

I 40 Maxes W 4 430 02 7100 43*2 43*2 43*; +% 

1 4%MubE 040 73 8 3353 5% 5% 5% ft 

33%1faj059 032 £3 153410 39% 38% 3B% +% 

1 13 Martag 030 £9 35 1038 17% 18% 17 

21% MBNA CUP a72 £2 18 80B 33% 32% 33% ft 

18%McCbtdir 03Z 1.4 21 40 23% 73 23% ft 

20%McOum£2 £20 07 X 32% 32% 32% -% 

Z9% ME0m£G £80 02 3 31% 31% 31% 

IIMCOUIIW 030 13 6 40 18% 16% 16% 

81%45%McMA 043 07 2D 3612 61 60% 50% -% 

118% 48% MGOnOg 1.40 13 12 077115% 115% 115% ft 
75*4 55% McQkBH £32 13301 700 69% 68% 68% 4% 

84%38%Mcdau 138 £S 18 2033 Uffi «% 64% ft 

48% 37% MaadGp 136 U 22 1105 46% 46% 4S% ft 

21 T5% Meaana 044 22 43 93 £0 19% 19% +% 

27 13% MadCaraAu B 802 34% 24% 24% 4% 

34% 29% Maflkutf £59 73 18 430 33% 33% 33% ft 

95% 51% MUbnc 038082347186% 84% 65% ft 

3B% 12% Mattoa Op 0Z7 03 28 130 32% 32% 32% ft 


34% 21% ItoidW 048 13 5 4384 25% 26 26% -% 

21% 15% Pa* 037 £l 25 696 17% 17% 17% ft 

27% 1B%PUME OM 14 19 B40 24% 24% 24% ft 

80% 42% Parant 080 13854 BHM 77% 78% n% 

2S11%Pmaeld 032 13 18 71 24 % 24% 24% 

7*4 4%PaM)f SO 101 6 5% 0 

39*z 28P3MM 130 £B 27 276 38% 36% 38% -% 
3% 1%PakfckPI 1 38 2% 2 2 

11% 9%P»ttPr* ON 03 88 9% 9% 9% 

5 2% Pa»n Qrp 16 1285 4 3% 3% 

38% 23%FamC 088 13 5 3049 26% 28*7 26% -1% 

81 55% RBH*U3 430 7.1 2 83 63 83 -% 

lOOPaufU) 000 0 0 7100 100*2 100% 100% 

58% 35% Primer 1.44 23 14 2743 51% SI 51% -% 

31 24%tanPL 1.65 08 11 323 24% 2«% 24% 

70%48%Pnt0l IK IS 14 SS5 54% S*% 54% ft 

35 27% PBnpBi 130 53 13 108 30% 30*a 30% ft 

28% HftFtpBpyaM 015 03 25 1087 26% 28% 28% ft 

43% 34% Papahn 0M 13 109125 38% 38% K% ft 

39% 28% PmEfol 0.68 13 70 353 38% 37% 38 

23% 17%PuMn*Fn 130 &5 16 22 20% 20 20% 

5% 3*2 Pennon Be 047 ai II 14 5% 5% 5% 

9% 5% Pray Dreg 3 15 S% 5% 5% 

19 14% RMhfc 032 1.7 17 1368 16% 18% 1t% 4% 

art® 24% Haute. 071 £4 43 30 29% 20% 29*2 +% 

30% 22%PeM 020 00 49 784 26% 25% 28% +% 

75% 52*2 P82ri 138 12 28 6584 59% 56% 59% -% 

57%39%PtafoO 135 11 30 6383 55% SJ% 53% -2% 

65 54 P1HE4J 4.30 73 2 57% 67% 57% 

67 5GRHE4.4 4.40 73 ZlOO DO 80 SO 

SEi; 97PME7.7S 735 73 3 IK IK 100 

20% 15% MSMAfl 131 53 14 IM 18% 18% 18% ft 

5% 25% nn 132 5£ 11 1815 29% 3 29% 

77% 45PBMur £60 43 1410835 57 % 57 57% -% 

37%24%PMR 1.12 18 292376 29% 28% 29% 

37%25%PMVH 015 04 22 40 33% 33% 33% ft 


9% 5% Pur, Drag 3 15 S% 5% S% 

JZ 19 14% RMlU 0-32 1.7 17 1368 16% 18% 1t% ft 
30% 24%Pa«» 071 £4 43 30 29% 20% 29*2 +% 

T? 30% 2£%PeM 020 03 49 784 26% 25% 28% -*% 

ft 75%52%P8a» 138 12 28 56M 59% 56% 59% -% 

57% a9%PfMfoO 135 11 20 6383 65% 53% S3% -2% 

65 54PW4J 4.30 73 2 57*2 67% 57% 

67 5GME4.4 4.40 73 7100 GO BO 60 

mj S7PI8E7.7S 135 73 3 IK IK IK 

20% 15% nasuMm 13a 53 i4 im ia% is% ia% ft 

5% 25% PUB 132 5£ 11 1075 29% 3 29% 

77% 45PBMur £60 43 1410635 57% 57 57% ft 

37% 24*2 MR 1.12 18 292376 29% 28% 29% +4 

17% 25% PnCVH 015 04 22 40 33% 33% 33% ft 

26% 1ft%naamalNG 09B 4J 13 80 22% 22% 22% *% 

13% 5% Ha I Bp 010 1.1151810 8% 8% 8% 

14 ia%nfrtnflB 1.28 113 65 II 10% 10% 

B%PKrtmaP 008 08 9 7100 8 8 B +% 

25% 19%PkMGp 0K 17 11 1047 21% 21% 21% -% 

27% 18%Pkn£1K £12 01 4 26% 25*® 25% 

14% 4% Planar fti 113 105 « 22£ 13% 12% 12% -\ 

SOB 324Htaay£12 £12 03 7lK «359 359 3K 

45% 36% PbMyB 090 £0 20 1349 h*5% «»; 45% ft 

JlV 13%POsm 0-20 0.7 2Q 1558 26% 28 28% 

28% ))% Racer Dam 028 1.1 04 65K 24% 23% 23% ft 

30% 19%PtahaPei 024 09658 21 28% 28% 28% ft 

13 7FtqBarB 34 2 10% 10% 16% -% 

30% 14% Ptan Creak I3Z 01 IT 2U 39 29% 29% 


SS 

10% 10% 


30 2 Z7%ltoPonUH ZK 02 28 28% £7% W® 

Oft 51% Mem £24 4£ II i960 63% 53% 53% 

54% 37% MaMa 132 33 35 985 39% 39 39% 

71% lOMtata 096 01 44 10% 10% 10% 

40% 29% MnSt 132 £7 15 724 39% 38% M% 

44% 28% Man* 1.12 12 1018034 35% M% 34% 

20% 11% MarauyFn 0Z8 1J 31 Z73 16% 18% 16% 


21% 9% Pngo nod 
38% 25% ft*d 
87% 21% Plcjto 
42% 23% Mr&am 


32% 16 rapes Hi 078 £4 17 2SG 


26 882 20% 29 20% +% 

030 1.0 22 1914 32% 31% 32% ft 
13 IK 33% 32% 33% ft 
037 09 44 164 42% 41% 42% ft 


<S*Z28%IMai 
51% 2BMeAjn 


072 1J 25 189 o43% 
OK £0 6 8194 41% 


21*2 ihMaqfiBM 035 13 7 508 


1 29 39 a 

4 52% 52% S2% 

6 48% 48 48 

a 00 27 27 27 

5 Z7% 27% S% 
4 50% 50% 5D% 

350 37% 37% 37% 


43 <3*2 
40% 41 

s a 

55 55 


aim jom 

* li 


«% *«% <0% 4-1% ^ 


M% 35FMAM aiO 03 27 807 57% 58% EW, 

100 11 9Z«Z 85% R i, 

50% 41%flntHB 100 63 71K *&% 49% 49% 


W*8 » 31J* 

90% +1% 38% 30% 

U ft Sjj! 18% 

37% -% 461 38 


£5-4 Caned MG 1.46 S3 13 77 25% <C5% s% 
31% Cawed En 120 Oi is 4* 21% <ci 21 


GRAND HOTEL 
DE WATERLOO 

Whwi \ mi mjv » ilh as in 

SRl’SSCL&SUBlIiZR 

May hi touch - wiih 
yi>ur c<vnplinn.-ii:.in copy 
»)f The 


Zft's SCumoPor 1 576 IS^ 15% 15% -% 

?6 G3% Caret* 45 4.05 47 3 09% K% 69% 

37% 39% CosEd £K 07 11 1794 30 029% 29% ft 

79*7 67% Con® Ed W S.C0 09 5 72*2 72% 72% 

28*’ 13% Cmfn 31 1078 27% 27% 27% 

55% 43% CntfDG I 94 44 20 920 44% 44 44% -% 

Kj* JGCafirt IX £1 22(554 Ca 62 62% ft 

£3% 14% Cons Strip 24 SS 19% 19% 19% J, 

75% M%C«BKa 050 08 5 45? 58% 58% 58% *% 

61 50% CRto 4.18 4 16 72 2 58 53 58 

(Olb BOfftw 7.45 7.45 76 ^K 98% 58% 98% .] 

1|C% 87CB1P7KI 7® 77 1 (»% 1K* 4 1«% *% 

18% 7% CudMedK 23 1307 11% 11% 11% ft 

4* 7 gCM8kPr 175 74 9 90% 50% 50% 

a% 25C«ffll«A IS a 2 47 27*2 27% 27$ ♦% 

£jj2l9%C«i» 0« 13 8 SB 33% 33% 33% 

3*% Z4%OWte 1.00 3.7 11 285 W% a% 26% *% 

11% 9% Con>HU5 004 04 105 10% 10% 10% ft 

ll-l W’iCbbUR 1.13 ill 1* l< \o? s 10% -% 

8% 3% ComorCtwi 2 3G 5% 5% 5% 

1% Comer Cm 0 E A U 1 , 

54% 33CWSW 1.32 3.4 14 5829 39% 639 39 

39% M COOpar TiR a2£ 03 30 786 27% 26% 36% ft 

16% 7% Cue tod 024 U 14 64 14% 14% 1*4 jS 

37% £5% 0*3 130 45 1013*3 36% S% 2B% Z% 

M i4Wmme 068 1J3C 1245 31% 31% ft 

16% tJCautdrlm 012 09 £3 14% d14 14 ft 

35 E% Coun&Y Cr 0 44 1 6 9 113 27% 26% 27 .1® 

11% 5%BktolrTllr 048 44 89 1578 11% It 11% 

18% 14% CriWuPi 086 55 34 61 16% !S% 15% -% 

I3*i 7% Dam ? 1(4 15 x3ll 


I!? , 040 £1 S 465 14% 14% 14% 

24% (OfttPhlF 104140 226 21 ai% £0% 

53% 37%FxtUi*m 1.K 18 9 2908 *3% 42 42% 

K%5l 7 aFW0H 148 05 21 63% 53 53% 

12% aradhB 072 73 11 147 9% 9% oi 

«■» £3 10 404 37% 37 37% 

37% 29%FMuGa ini £4 ig ao4 30% ao% »% 

5f}*£SL *■» 15 12 831 34% 341J 

£» £1 18 388 24% 23% 23% 

34% 23%Fbn0k 140 4.B 7 853 25% 24% 

0« 08 21 2H «% 41% 425 

U» 08 13 815 38%dK% 30 

2? *8% ra»TO 078 4.1 18 57 19 18% (0 

48% 38Fftn 052 1.1 22 2637 46% «% 4ft% 

M4Hg™cC0 44 620 ?*J 

7% 4IWa 035 09 8 14 S? 12 S 

n »% Foam COB 1 2D £6 25 7100 48 2 46 

17% 7*2 FuHI8 028 13 14 SO 15 16 15 

m 43 Fore 180 £4 4720047 65% 64% 65% 

11% lOFUIb 098 93 60 10% 10% 10% 

«% 2S% teBHi OK U 26 356 39% 39% 38% 

13% SFttnasr? 028 £1 16 34 13% 13% 13% 
- 148 7 -' IS 1288 35*4 imlg 34% 

14% 3% Fiance Gra 004 03 507 13% 13% 13% 

9 7% Frank! Pr OM 61 Ztt 6% 6% B% 

S5 ax WWW « 47% 

*5 444 37 % 38% 37% 

8% 5%FWMA 035 09 8 5% 5% St 

8 4% FHtaB OOS 13 9 57 5% 5 5 

46% MtoFreraUAPf 13S 41 2 48 40 48 

22% 15% ftPMeM I3S 04 23 578 19% 19% 10% 

92% 7t%R»iiiEn Offl 10 5 38 72% T1% 71% 

16% 11% False Gmr 028 i.a 2m ■«% iiu ir' 


34% *% 
23% -1 


15% Skxtaa 
41% £3% hgRnd 
37% 20 k*dS 

S% 5%kwrSrat 
23% l6*a knSMpii 
sot *0% kdagrara 
15% SkftM 

^IniEJSX 

22 18% htaram 
*% 2% haute 
50 40% BM 
] 25 13% UtffiB 

39.»3Z67ht FF 
27% 17MMdt 


12% 7%taMUhn 
34% 28%Hsl%r 
11% 4% uim 

41% 23% toOGbaaT 
17% 9% MRacfl 
7h 2% h Team 
67% 3S%hnfcE 


102 48 15 S3 21% 21 21% -% 

005 03 253 17% 16% 16*2 % 

17 659 13% 13% 13% -% 

0JD 13 241283 39% 37% 38 ft 

000 1.7 17 1659 35% 34% 35% ft 

023 £7 21 9% 8% 9% 

0£0 10 18 35 21 20% 71 +% 

130 158 48 45% 45% 45% ft 

2 3G2 7% 7% 7% ft 

12 74 3% 3% 3% -% 

W 1.1 S Z7 22ft 29% 29% ft 

1.GS 84 35 20 19% 20 ft 

2 177 3% 3% 3% -% 

130 IS 15841 53% 52 53% 4% 

29 141 20% 20% 20% 

138 £9 23 1126 38 37% 37% -4% 

UK 4.7 7 247 17% d1G% 18% ft 

138 £2 32 4053 78% 75% 76% 4% 

050 13 20 801 33% 33% 33% +% 

8 41 10 % 10% 10% 

236 73 17 IK 29 28% ft 

0 323 7% 7% 7% 

012 04 29 2371 27% 27% 27% ft 

55 917 16% 16% 10% 4% 

lK 1499 3 d2% 3 


t 3% MM 3 1562 8% 7% 7? 

ihmmmt mono ia sin 3% 3% a* 

eUianakbc is 13 9% 9% ft* 

48MMCU0 330 7.1 71K 55 55 G 

18% W%M6WH 040 £7 T 344 15% 14% 1! 

40% 19 Mato Fd a*9 13 10 1257 39% 37% 38* 

3% 2% Mbkntwr 006 £0 75 27 3 2% 

14% 6% MUAuWUH 002 02 60 87 9% 9% 9^ 

«% Z5% MBfon 056 13 « 9B5 48% 44% 4*4 

IM 97% MHA 332 33 17 1873 ICRS 104% IDtt 

28% 13lflrig(Hu 38 3345 25% 25% 25^ 

29% ISMdMEaA 048 £4 29 IK 20% 1<W£ 2Q 1 , 

27% 14% MKtoC 053 £6 K 20% 19% 20V 

9 I *2 low Cap 25 346 6% G% 8% 

29%17%MHiBk 000 03187 9 26% 28% 28% 

84% 58%khtt 140 42 15 5581 82 80% 81% 

27% 16% kfokKUa- 12 100 ig is% k 

1»® 9%Maftto 030 1.7 44 1S5 11% 11% 11% 

18%lZ%MgaMutl 018 1.0 11 88 17% 17% 17% 

80% 48% Mnxnto £32 20 10 1878 80% 79% 811 

8% 3% MaHEdkm 079113 1 1683 7 8% 0% 

2fl% 23% Hatoara (30 07 12 1733 £4% d23% 23% 

22*8 *6% Mcafloun SI 1A4 73 9 32 iadlS% 18% 

21% 15 Moore Corp 094 43178 698 19% 19% 10% 

79% 59% lftgrU> £72 40 8 2131 58% 68% 08% 

12b 10%MapmGran 1.16(06 S3 10% 10% 10% 
71%MlunJPPf 500 50 13 85% 85 85 

15 10% Mogul KM 028 ££ 5 34 12% 12% 12% 

9% 5% Magura 78 58 8% 8% 8% 

88% Mlkga t.08 13 12 1799 72% 71% 71% 

19% Markn 080 12 £1 321 25% 24% 25% 

US? . j*** 1 f - ,z *■* M 1097 107% 104 104% 


GRafochc 10 14 12% 

7%PutaWf 0K 04 224 15% 

ia%ratadl£M 072 £6 20 1421 20% 

38% Patel 138 £3 35 407 46% 

23% RfflP 138 63 12 812 24% 

14% Plrat 028 13 18 2468 18% 

17% AbcUoi 024 03 18 528 31% 

38% PlCBUk 1.12 13 18 550 57% 

24% Pterin 048 13 24 88 20% 


si 3 
ft 4 


. — -J 18 528 31% .. , . 

68% 30% Pleauak 1.12 13 18 550 67% 84% 85 

90% 24% Pterin 040 13 24 88 20% 20% 28% 

16% 10% Prtknlt 25 43 11% 13% 13% 

1% %PrtmeMaLP 208180 10 23 1% 1% 1% 
« 45% PtedO 134 £1 19 5440 58% 57% 68% 

4e%27%PigramrK 030 06 10 2710 35% 34% 34% 

14% 6%PmbrU 028 18 22 165 14% 14 14% 

55% 17%Rnmu 50 2950 53*7 51% 62% 

21% 14 Png Tr to* 1.K 01 29 3A6 19% 19% ift% 

4% 3% Prespa 048 11.0 210 4% 4% 4% 

31%25%PI»UB 104 £4 10 1581 31 30% 31 

{, 011 Pml WTC 0161138 0 35 ai5 015 015 
64% 52*2 PKSUV408 408 08 1 80 £0 60 


17% 18 -% 

31% 31% ♦% 
84% 85 -2% 

20% SM| -% 
13% 13% -r% 
1% 1% 

57% 58% +1 

34% 34% -% 


14 14% 

51% 62% -1% 
19% 18% ft 

«% ft ft 

30% 31 4% 


+1% 

19 4% 


W4 93% PB5ar*7ri 
101 KPBSanQd 
W 97PBSU173 
3B% 29% PBSlEB 


PKSUM08 409 08 
PBSanffK 7^0 73 


r^iangiirn cum ui 13 (Q 

15 10% Mogui KM 028 ££ 5 34 IZ 

% 5%Mogura 78 so a 


38% 28% „ 

OM 07 13 228 36% 36 36% ft 

1Z% 10% PntareOten 090 01 31 11*® 11 11% ft 

'iS! iaS ® 

»% ,8*a PUkwam 6» 0J57 7.0 1077 8% dB 8% 

IS 13% — — 

11 % 


22%PWaB 
28% PldttP 


7-40 73 710 101% 101% 101% 

7.16 7JZ Z1K 99 89 99 

730 7.7 150101% 101% 101% 

£18 7.1 12 1184 30% 30% 30% 

5 394 13 12% 12% 

10 40 1% 1% 1% 

134 00 11 B54 23% 23 23% 

IM 13 19 16 35% 35% 3ft% 


9% 5%Muguift 
88% 54SfcgnSt 
27% l9%MaTkn 
l®% 574 HM 
48%Mfeda 

SrtBir 

11% iO%MnPmrr 


12% Atriantenc 083 80 


006 OB 27 5273 99 

0 114 j 

063 70 137 ft 

072 08 54 1ft 

OB5 07 72 ft 


IJO £2 21 31 a 403 
1.12 7.4 1 31 15% 


8%M>|e»lE 022 £1 15 10 V 

1S%H*mLata 0)8 07 » 1247 


77 60% OurinD 

15 n%otoua 

21% Httwmx 

S i^qSSp 

44 25% 

37% 22%Ql*iinr 


B% 4%(UR« 


£12 13 14 1707 83% 63 S3% 

0«l 3.0 27 107 13% 13% 13% 

056 £9108 138 2» 19% ifl% 

(£7 S3 Z11 23% 23 3*® 

100 9 3 215 13 127® %% 


14 14 

11% 11*2 4% 
8 % 8 % -% 
8 % 3 % 

8% 8% 4% 

83 63% ft 
13% 13% ft 
18*2 19% ■% 


1.10 14 13 834 
083 13 8 47 

- R - 

37510406 


32 32 

83% 38% 


41%»%WBRmcp IJO 3.4 10 K 
73 5Z%MHGUp l.K 1.6 15 3 


IDknwJBSE 1.73 73 12 151 23% 3% 
% gskaBd 234 04 IS 747 32831% 


40 31% gala Era 
, H% 6% HU He 

12*2 efllsfrfthd 

69 50% (M £378 
33% 20% (fed CUp 


£04 04 IS 747 32831% 31% 

007 07 393 10% 9% 9% -1 

037 07 1I2G 11% II 11 

168 50 Z1D0 66 67 k 68 

99 171 20% 29% 28% *K 


49*2 40%JH»erPF £38 73 8 44% 44% 44% 4% 

48% 41JftKTL 150 73 27 45% 4S% 45% 

5% 1 JWhc 0 8K 1% rt 1% 

~ 12*® JncteH En 032 £6 16 46 12% 12% 12% -% 

KJaatoEta 32 4E 16% 26% 20% -% 

8% JBkotaGr 038 03 6 11% 11% 11% 

% Janauay 0 43 % jj % +A 

7% JwOtC 010 1 A ZB5 13% 13% 13*i ft 

43%JUB> 138 15 10 962 44% 43% 44% 4% 


k 5% RNMA 
B 4% FrJrinB 


107% 101% RISC 08 
K% 42 tew 
W% 30%NtoCh 

31 1 =% (Mas _ _ 

*9% KNlMtU) 032 23 10 2145 14 13% i*£ 

58 44% total 134 £6 10 4S30 46% 47% 48% 

42% 31 % NHUMIA 255 06 16 58 37% 37% 37% 

48% 25% KsAurira I7Z U IS S 44 43% 43% 

28 23%mar MB 43 10 509 25% 25% 25% 

8% 5% Mai Ectoca 21 125 7 b% 5% 

i* 4 '31 O-'B 0-18 018 

38% 28% MFual IM 43 15 74 K% 33% 33% 
18%I2%I**1 112 28 15% 15% 15% 

18% 6*2 teMad 046 £1140 3301 (5% 15% 15% 

GO% 4S*aMPie*to 255 is IS 55 48*2 48*6 48% 

72 47%WSamPr 40a 02 si SS 6* M 

,32S * IB 18% 13% 
28% 23% MSuv 130 £S 18 218 27% 27% 27% 
10 £% MU Gaul * 21 8% 6% 

33% 19% ten* 2 230 £4% 2^ 24% 

90% 34% HMabrG 830115 14 S2% 52% 53U 

3fi%a%mOBn 138 18 11 3025 29% 29% 29% 


600 00 1 UB. 

088 12 35 20 50% 


0 35% 35 35% -% 

B 83% 63% 63% ft 

1 102 KB 1QZ 

D 55% 56 58% +% 


23% RUCOp £56 ZJ 10 37 Z4% 

2% 1% AMITtonm 01Q 53 2 a i% 

15 ft HOCTafnui 015 1J 033 jj 

S% XWRPSfleSb DJ2 03 14 31 4 

45% 33*1 MakiP I £0 £0 13 683 43% 

032 03176 1303 


0» £G 17 587 35% 34*® 
072 £4 10 65 30 29% 


7*3 oag 
30% 22% Cm 
34*4 ISCTOfttfO 
E* j 20*i CrayRB 
<2% 10% UK 


7 It* 12% 12 12% ft 

075 £3 16 |16 26% 25 25 -% 

050 XI 15 am |G 78 16 

12 736 30 29*« X *% 

1.12 6 7 1* GO (1% 11% 11% -% 

072 S3 11 108 8% 8% 6% 


10% 7% CKUgRn 07Z S3 11 106 8% 8% 8% 1(B% 8 

27% 17% CnmannW 0*0 13 22 353 22% 21% E% 4% 10% 

41% X% Qwncs 18 992 38 7 ® 38% 38% +V 21% li 

13% 77? CHS Ski 012 10 32 17 11% 11% 11% -% 7«% S 

4% fsCrpWBr 108 143 0 Ml £ }* A *A 

»% *«%CUCInB 45 2837 33 32% 38% A ^ 


11% FatoaGmr 029 1.9 2i0 14% 14 iJ 


56% 48% SATX 1375 338 71 7100 54% 54% 54% ft 

44% 31 *® 8ATX 130 18 13 2S6 41% 41 41% ^ 

87% 47% SCO 0E8 12 15 1« 55% 54% 65% 

5%GflCW 14 62 8 jJ 8% 85 t % 

MtStBTE 136 07 327688 33% 3^ 33% ft 

35%31%S1E£A75 £*8 73 a 32% Zft 31% ft 

18% 17GTEFIJ3 1£5 16 2 IS ig ig 

12% 070GBBeMEq 1 j*4 1£0 30 12% 12 12 ft 

E% 25%GalBhr Q86 £8 15 79 31% «% 31% J« 

17 8% Gabon La 1.70113 49 14% 14% 14% 

5*2 3% GafoHafei 004 09 16 707 4 ♦% ft 

»«%£»»« 132 £4 183082 54% 53% 54% ft 

4Z%a%Gnphe 0.40 13B43K *1% « *1% 3 

38*2 33%6CC0t K E% 38% 37% +% 

13 11% GonHIl IK 63 130 1|% 11% i T v TS 

S0% f4%Geobdl 930 U 1 SO 19% ig% 

17% ITtSKOp OK 4.0 II 435 15% 15 is J® 

30 2IGiWw 012 03 IK 21% 21% 21% 

1® S5*» GenOjn £40 £5 11 289 84% 82% 94% +1 

U3% Vft&dBK 2JB £T 21 4908187% 108% 11)7*4 4% 

10% atom H« 038 01 10 129 8% 8% 6% ft 

21% 12%6riHuai 032 £3 14 ZTK 13% 13% 13% -% 

7 «% sft am i.w ia is 2772 a% 57% a +Z 


14% 8% -totem & 
3% % Jare aw fl 

l*% 7%Jmi0fc 
57% 43% JUIP 
105 98%Jra|P7JB 
81% 43 JranGn 

50% 35% JnanW 
13% 8% Johaabm 
28? 15% JdfluBln 


1J6 £5 10 5« 44% 435 44 
738 7.7 a 101% 101% 101 
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MONDAY 


Middle East peace talks 




Israel and the Palestine Liberation 
Organisation are due to resume talks 
in Paris and Egypt. They hope to build 
on Inst week's breakthrough concern- 
ing security accords in Cairo. 

In Paris, the two sides are expected 
to continue hammering out an agree- 
ment on trade, taxation, currency, 
finance and banking. In Egypt, they 
will seek to conclude discussions on 
the role of a Palestinian police force 
and the transfer or civilian administra- 
tion from Israeli to Palestinian hands. 


Sutherland to meet de Klerk: 

South Africa’s 
integration 
into the interna- 
tional commu- 
nity continues 
with a visit 
by Gatt chief 
Peter Suther- 
land (left). 

He will discuss 
economic 
reform with 
President F. 

W. de Klerk and the African National 
Congress leader Nelson Mandela. 


Albania’s foreign m i nist e r Alfred 
Serreqi holds talks in Athena on 
cooperation with the European Union 
and bilateral Issues. It is the first visit 
by a senior Albanian official since 
Greece's socialist government took 
over in October. 

The two countries have been on 
bad terms since last summer over 
alleged mistreatment of the Greek 
minority in Albania and expulsions 
from Greece of Albanian workers. 


Kazakhstan president Nursultan 
Nazarbayev meets US president Bill 
Clinton in Washington. Considered 
the most effective reformer in the for- 
mer soviet republics, Nazarbayev will 
press for a greater share of western 
assistance to the Commonwealth of 
Independent States. 


Lloyd’s compensation offer: 

Today is the official deadline for loss- 
making Lloyd's Names to accept the 
insurance market's £900m out-of-court 
settlement offer, but Lloyd's is expected 
to extend it Hie insurance market 
has said the proposed settlement would 
be withdrawn unless It was accepted 
by loss-making Names whose individ- 
ual deals account for at least 70 per 
cent of the £900m on offer. However, 
if a significant number of Names accept 
the deal, a short extension of the offer 
period may be considered. 


UK National Lottery: Bids from 
companies interested in running the 
national lottery must be in by midday. 


Valentino’s Day: Postal services, 
greeting card manufacturers, and res- 
taurateurs are hoping for record busi- 
ness from the festival of finance. 


Holidays: Brazil, some states in 
Germany (Carnival), Luxembourg 
(Shrove Monday). 


Other economic news 


Monday: UK producer prices 
for January are published. 
Margins are expected to widen 
further, with input prices fail- 
ing by 1.6 per cent on the year 
and output prices rising by 4 
per cent The median forecast 
for the output price index, 
excluding food, drink, tobacco 
and petrol, points to "underly- 
ing” inflation of 2.9 per cent at 
the factory gate. 

Tuesday: US capacity utilisa- 
tion is expected to show a rise 
to 83.0 per cent In January, up 
from S&8 per cent in Decem- 
ber, indicating that recovery 
has continued into the first 
quarter. 

Wednesday: More UK eco- 
nomic statistics for January 
arc published. The consensus 
forecast for the public sector 
borrowing requirement is 
£2.4bn. although analysts’ pre- 
dictions range from zero to a 
deficit of £4.2bn. 

Seasonally adjusted unem- 
ployment is expected to decline 
by 23,000 after December's fall 
of nearly 47,000. 

The annual increase in aver- 
age earnings is expected to 
stay at 3 per cent. 

Thursday: US merchandise 
trade balance for December is 
published today and is expec- 
ted to remain in deficit to the 
tune of $ 10.2b n. 




FINANCIAL TIMES MONDAY FEBRUARY 14 1994 



Y 


TUESDAY 


WEDNESDAY 


THURSDAY 


Major and Hurd in Moscow S Korea's message to US 


Cypriot leaders to meet 


UK prime minister John Major and 
defence secretary Douglas Hurd begin 
two days of talks in Moscow. They 
will try to persuade Russian president 
Boris Yeltsin that the Nato ultimatum 
threatening air strikes against Serbian 
forces does not signal a break with 
the West's commitment to a negotiated 
settlement in Bosnia. 

Mr Major will also stress that west- 
ern financial support for President 
Yeltsin depends cm reform continuing. 
Mr Hurd plans to hold a meeting with 
the leaders of the three Baltic states 
in the Latvian capital Riga. 


Belarus protest: Committees at 
some 22 enterprises plan a one-day 
protest to demand the resignation of 
the conservative government and early 
elections. Stanislav Shushkevich, 
ousted as head of state last month, 
has said elections are the only way 
to stop market reforms from being 
blocked by bureaucrats who do not 
want to let go of economic power. 


f ;- South Korea's 

• foreign minis ter 

i HanSimg-joo 

- | (left) begins 

a visit to the 
US (to Feb 

v Ttil 19). It was origl- 

■Hfrsgg- i nally planned 

- J as a trade trip 

. -4 in connection 

■ [jL with the cre- 

attonofthe 
North American 

Free Trade area. However, as Seoul 
becomes increasingly concerned the 
war of words between the US and 
North Korea may escalate into confron- 
tation, Mr Han is likely to recommend 
the US adopts a more conciliatory tone. 
On Saturday, he goes on to Mexico 
(to Feb 23). 


President Glnfkos derides of Cyprus 
and Rauf Denktash, leader of the break- 
away Tur kish Cypriot state in the 
north of the divided island, are due 
to meet In Nicosia. 

The talks are to be chaired by Joe 
Clark, the former Ca n a d ian prime min- 
ister, now United Nations special envoy 
on Cyprus. Both leaders have agreed 
to a UN plan on confidencehufiding 
measures to improve relations between 
the Greek and Turkish Cypriot commu- 
nities. These would include re-opening 
Nicosia airport and giving the Greek 
side access to Varosha, a suburb of 
Famagusta, after almost 20 years. 



Japanese budget: The Hosokavva 
government adopts a final budget for 
the fiscal year starting on April 1. The 
finance minis try has called for auster- 
ity following the record Y15,250bn 
($l.4bn) pump-priming package. The 
ministry's draft rails for a 1 per cent 
rise In total outlays to Y73.081.bn. 


Middle East bilateral peace talks 
between Israel and Syria. Jordan, Leba- 
non and the Palestinians are due to 
resume in Washington. The Syrians, 
Jordanians and Lebanese are trying 
to make progress with Israel towards 
a comprehensive Middle East peace 
- the heart of which is an agreement 
on Israeli withdrawal from the occu- 
pied Syrian Golan Heights in return 
for frill peace. 

The Israeli ■ Palestinian talks will 
focus on agreeing a protocol for holding 
Palestinian elections under the peace 
accord for Palestinian self-rule in the 
Gaza Strip and West Bank area of Jeri- 
cho. 


UK retail price Index for January 
will be scrutinised, after last week's 
surprise Interest rate cut As the Bank 
of England's quarterly inflation report 
spoke of an “asymmetric risk” that 
“a rise in underlying inflation seems 
more likely than a further fall”, ana- 
lysts will be looking for evidence that 
the cut was justified. 

The headline rate is expected to rise 
to 2.6 per cent, from 1.9 per cent in 
December, as mortgage rate cuts in 
January 1993 drop out of the annual 
figure. Underlying inflation (excluding 
mortgage interest payments) is expec- 
ted to rise from 2.7 to 3 per cent 


Bundesbank council meets: The 

policy-making council of the German 
central hank bolds its regular fort- 
nightly get-together to review mone- 
tary policy and consider whether inter- 
est rates should be reduced. 

Markets have almost given up hope 
that the discount rate will be cut from 
the 5.75 per cent at which It has been 
since October. 


Europe’s steelmakers and the 
European Commission meet in Brussels 
to discuss the continuing crisis In the 
industry. After December’s controver- 
sial agreement by European Union 
industry ministers, approving EcufLSbn 
(£5.1bn) of state aid in return for 5m 
tonnes of capacity cuts, nun-aided pro- 
ducers are holding hack from offering 
capacity reductions. They want the 
Commission to take a tougher line 
on subsidies. 


Papal letter on the Family: 

The Pope's 
Letter for the 
Year of the 
Family is due 
to be published. 
The 100-page 
document devel- 
ops the issues 
addressed in 
last October's 
encyclical Veri- 
tads Splendor, 
which attacked 
a relativistic approach to morality. 


US consumer price data for 

January have been exciting financial 
markets since the Federal Reserve's 
recent decision to push interest rates 
up a quarter-point last week. 

The consensus expectation is for 
a 0.3 per cent rise on the month. Any- 
thing higher could spark fears of 
another Fed tightening In the next 
month or so, although the figure may 
be distorted by bad weather last month. 


LLOYD’S LISTS 




Monday is official daadSne for tosa-making Lloyd’s Names to accept a compensation package 


Vichy era revisited: Paul Touvier, 
the 78-year-old former intelligence 
chief accused of collaborating with 
the Nazis during the occupation of 
France, goes on trial in Paris for crimes 
against humanity. He is charged with 
passing seven Jews to the Gestapo. 
Touvier is the first Frenchman who 
held high office in the Vichy govern- 
ment to be tried. 


FRIDAY 


Yeltsin unfolds his plans 


Padralg Flynn, European Union 

social affairs co mmissio ner, presents 
a proposal on immig ration and asylum 
policy to the Commission. It will recom- 
mend that immig rants legally resident 
in any member state should have the 
right to travel and to seek employment 
throughout the EU. 


UK manufacturing output's rise 
in the past three months is expected 
to continue, providing further evidence 
of economic recovery. The consensus 
forecast for December’s figures is an 
increase of 0.3 per cent on November. 
The annual rate is expected to pick 
up to 3.5 per cent, from £5 per cent 
in November. 


C$1 4m charge: A former personal 
banking consultant with Royal Bank 
of Canada, Shamln Alidina. is due 
to appear in a Toronto court on fraud 
charges involving C$14m (US$llm). 

Ms Alidina is accused of removing 
money from 72 customer accounts 
over a period of Eve years on the pre- 
text of buying treasury hills. The bank 
has recovered CJ6.4m, but faces losses 
of more than C$7m. The customers 
are being repaid. 


Holidays: Brazil, some states in 
Germany (Carnival). 


Holidays: Brazil (Ash Wednesday, 
banks closed in the morning). 


Saleroom: Charles Rennie 
Mackintosh is today hailed as a master 
of 20th century design, but 40 years 
ago the Glasgow architect, craftsman, 
and artist was out of fashion, and 
Thomas Howarth was able to accumu- 
late his ftimiture, drawings and water- 
colours cheaply. 

Howarth’s 
collection 
comes under 

thfi hnmmpr 

at Christie's 
in London 
today. Esti- 
mated prices 
range from 
£200, through 
£30,000 to 
£40,000 for the 
high-back oak 
chair (Illus- 
trated leftX 
up to £300,000 

for a mahogany writing cabinet 
designed in 1904. The sale is likely 
to bring in more than £lm. 


Russian president Boris Yeltsin's first 
state of the nation address to the joint 
chambers of parliament is expected 
to reveal his position on economic 
reforms after changes to the composi- 
tion of his government 


Fiji national elections start on 
Friday, and continue for the following 
week. The poll was called in November 
by Sitivenl Rabuka, the prime minister, 
after his coalition government saw 
its 1994 budget defeated. 

The election is likely to see Mr 
Rabuka's dominant Fiji Political Party 
come under pressure from the break- 
away Fijian Association. Led by deputy 
prime minister, Josevata Kamikamita, 
it was formed by the dissident MPs 
who forced the budget's defeat. 




UK money supply: After a long 
spell in the doldrums, the growth of 
the broad M4 measure has picked up 
sharply in recent months, giving fur- 
ther evidence of economic recovery. 

The annual rate is expected to rise 
in January to an annual rate of 5.7 
par cent, from December's 5.5 per cent, 
but still well within the government's 
3-9 per cent monitoring range. 



WEEKEND 


Nato ultimatum on Bosnia 


Nato has said that it will attack from 
midnig ht on Sunday any artillery not 
under UN control within 20km of Sara- 
jevo, the beleaguered capital of Bosnia. 
It would be the first time Nato has 
fired a shot in anger in its history. 


French miners* unions plana 
protest in Paris on Saturday at what 
they see as a government decision 
to accelerate the run-down of the coal 
industry and to promote nuclear power. 


Ulster peace process John Major 
and Albert Reynolds, the UK and Irish 
prime ministers, meet on Saturday 
for the first time since December to 
discuss strategy ahead of Sinn Ffln's 
conference in Dublin on February 26 
to 27. Mr Reynolds will be in London 
for the Engiand-Ireland rugby match. 


Five Nations' Rugby: England play 
Ireland at Twickenham and Wales 
play France in Cardiff on Saturday 


Cricket: England start the first test 
against the West todies at Kingston, 
Jamaica oh Saturday. 


Compiled by Patrick Siiles and Martin 
Mulligan. Pax, : (+44) (0)71 873 3194. 


ECONOMIC OtARY 


Statistics to be released this week 


Day 

R ote — ad Country 


Economic 


■PrwSooa- 

Aduoi 


Pnntaus 

Actual 


Dec business inventories 


Feb U US 


Jan Atlanta Fed index 


Jan 17 US 


Nov current accoiait 


Feb 15 US 


Jan producer prices index inpur 

Jan produc er prioe3 index input*" 
Jan producer prices index output* 
Jan producer prices metex output" 
Jan Industrial production 

JOn capacity utSaafion 

Jan wholesale price Index' 

Jon wholesale price index** 

Dec manufacturing output* 

Dec manufactumg output** 

Jan housing starts 


Jan conaumar prices index 
QHto, ax food and energy ' 
PWtedephlaFed index 
Jan realeamlnga . 

Ml - We Feb 7 . 


ttZ* * • 


unchanged 


M2 - We Feb 7 


M3- We Feb 7 


♦Slbri 

jjaabo-- 

S5£bn 


Sdlblt . 


' SS.9bn 


Jan m onby s u pply.MZfcasti da p.*: 
Dec manufacturing new orders' 
Dec merchandise trade surplus 
•Deo wage aettemant increase 
Dec Indust production seaatadj* 


. .. ISto 



C$736rn ' 


CUNT CRAWFORD, 

HOT DOC SKIER. CALIFORNIA. 


Feb 18 UK 


Jan M4" 


Feb IS Japan 


Jan trade balance - custom cleared : 


Dec Industrial production seas/ad] - 


Jan M4 (tending) 

BOg sety net new commitments 


eaefri 
£2.1 bn 


Jan retafl price index* 


Jan rasas price index** 


Ditto, ex-mortgage kit payments* 1 


Jan tetatt sales* 


Jan retail sales'* 


Jan une m plo y ment rate 

Dec average earnings 

Jan consumer prices Index** 


During the weak.. 
Germany 
Germany 
Germany 
Qattpany 

Italy ' 
Italy 


. Jan.whoteaata prices indear . 
Dec trade bala nce 
. . Dec current account 
producer prices IndaoC" 

Deo Industrial production** • 
Dec producer prices MAX** ' 

- Fbvth eft imerrotoyment rate 


PM&2bn 
DM1 .Stan 


•month on month, **year i 


Statistic*, courtesy MMS Intanatkmai. 


ACROSS 

1 Mollusc needs some deodor- 
ant round the top (7) 

5 Surgical tool for reversal of 
Kamblc cn 

9 Australian marsupial keeping 
setter as lover 15) 

10 Display mark of wound From 
two-seater? <6.3) 

1 1 Without milk, give birth to a 
beast that's almost a pirate 

(5.4) 

12 Terry seems to have "em" 
missing from sequence <ai 

13 Turn out from 6 etc <5) 

15 Corporal punishment appro- 
priate for the careless (4-5) 

15 Mountain climber Lucian 
dressed in warm coat — (.91 

19 Underground traveller 

encountered on some rood (5) 

21 I move round outside in Italy 
ifi) 

23 in a word, bribe a flier to 
build an arbour (5-1) 

25 Take a service for n fishy 
eight? (9i 

26 Indian food 1 pot in Irish 
prison 15) 

27 Poet’s agreement to ro bock 
around the underworld (7) 

28 Dredger taken for granted? 
<4-31 


DOWN 

1 Bad rule, altered but seldom 
replaced (7) 

2 Fellow with a way on board 
(9) 

3 Put down unsuitable wine (5) 

4 Bad press in face of scattering 
(9) 

5 It's held by the speaker to dis- 
concert (5) 

6 Yorkshire town: may her 
meat perish! (9) 

7 Do better than 90 among fish 

(5) 

8 Sound in hovel is far from 
tender (7) 

14 Catch line, possibly: knock- 
out may follow (9) 

(6 Award hero strangely for tri- 
angular mark on shaft (9) 

17 Girl's name, name that's aris- 
tocratic (9) 

18 Turn out in part of Faust us is 
daft (7) 

20 Not even workers on short 
time get left over (7) 

22 Search to steal a weapon f5) 

23 Like watchful eyes, live on 
wrong day (h) 

24 Dance for eccentric bachelor 
(5) 



MONDAY PRIZE CROSSWORD 

No .8,3 79 Set by CtNEPHILE 



A prize of a Pelikan New Classic 390 fountain pen far the first correct 
solution opened and five runner-up prizes of £35 Pelflmn vouchers will be 
awarded. Solutions by Thursday February 24. marked Monday Crossword 
8J79 an the envelope, to the Financial Times, 1 Southwark Bridge. London 
SEl 9HL. Solution on Monday February 28. 


INTRODUCE SOME CALIFORNIAN INTO 
THE CONVERSATION. 


Name 

Address.... 


SlNCLE CASK MATURED BRANDY. 


« EU C»LU> VIHI1V tutors IfK. 


Winners &367 


Solution 8^67 


J. Brady, Naas, Co Kildare 
C.H- Card, Goring-by-Sea, W. 
Sussex 

S. Faii-bead, Amersham, Bucks 
Barbara E. Herold, Black- 
brooks. E. Sussex 
R.D. King, Borgue, Kirkcud- 


bright 

E.w.J. Teale, Harbome, Bir- 
mingham 


□aamoBoa aeaiaBE 
a a □ □ q □ e 
□0Q0QQBQ EEJEinjBEJ 
nHHQQQQB 
□□□□B EQEGnQnEn 
12 a BOS □ 
annciEB canEinGE 
O B B BOB 

QQB3IIE3B Bannmm 

□ a Q Q 0 E 

□BC10I1EIC3HE □□EQE 

□ BSQQBQQ 

naHinQm EDonninEn 

□ as doom 

aoEanao bqdoeseqb 


Of broking and jobbing the Pelikan's fond. 

See ftttu sweetly he puls your ujord Ohio Kind. 
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